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New FAFSA for 2024-25 application cycle!

• Increase student applicants through “simplification”

• Increase eligibility for Federal Student Aid

• New terminology: Student Aid Index 

FUTURE ACT 
(2019)

Process changes

FAFSA SIMPLIFICATION ACT 
(2020)

Eligibility changes



Roles
based

FSA ID

Separate student & 
parent paths

Now required by 
every contributor

IRS 
Consent

Requirement for 
every contributor to 
provide consent

New application process



Roles
based

§ Student & parent complete separate workflows

§ No “single view” of the application

§ Multi-factor verification

 

Student Parent

Begins application and invites the Parent

Changes



Roles
based



Roles
based



Roles
based



Roles
based



Roles
based

§ Parents no longer control the process

§ First-gen and other students no longer own the process

§ FAFSA must be completed in 45 days before application 
expiry

§ Ensuring follow-through 

 

Challenges 



FSA ID § Every contributor must have an FSA ID

§ FSA ID is identity-verified

 Social Security 
Number

No Social Security 
Number

IRS uses SSN to verify 
identity 

Third-party (TransUnion) uses
” knowledge-based” identity 

Changes



FSA ID § Non-SSN process still not available

§ Undocumented parents

§ Parents living outside of the U.S.

§ Supporting families with the paper FAFSA

 

Challenges



IRS
Consent

§ Every contributor must consent for IRS to share 
Federal Tax Information (FTI)

§ Required regardless of tax-filing status

§ Without consent, FAFSA will not be processed

 

Changes



Changes

• IRS consent transfers all 2022 income & taxes
• For tax filers, no option for manual entry
• FTI will not be displayed on the FAFSA

All income obtained from federal tax forms IRS
Consent



Changes

• Non-tax filers

• Foreign tax filers 

• Late tax filers*

• Victims of identity theft

• Recently divorced or separate parents who filed jointly 
with their ex-spouses in 2022

If no tax return found, manually enter income & taxesIRS
Consent



IRS
Consent



IRS
Consent

§ Parent or student who does not consent

§ Understanding consent ≠ tax filing

§ Contributors unable to validate FTI shared

§ Late tax filing results in unprocessed FAFSA

 

Challenges



§ Early awareness and understanding of the new requirements

§ Guidance on early FSA ID creation

§ FAFSA completion events with both student and parent 

§ Importance of early tax filing for FAFSA eligibility

 

Advising families



Dependency Status

Unusual
vs.
Special
Circumstances



Unusual Circumstances  =  Dependency status

Special Circumstances  =  Financial situation
 

Changes

Unusual
vs.
Special
Circumstances



Changes

Unusual
Circumstances

• Inability to contact the parent or the parent poses a risk

• Parent incarceration
• Abandonment or estrangement

• Submit FAFSA without parent and receive estimated Federal Aid

• Final determination by FAA with documentation

Dependent
Provisional

Independent



Changes

Unusual
Circumstances



Divorced/
Separated
Parents

New definition of custodial parent

“the parent who provides the greater portion of
 the student’s financial support”

• If 50/50, then the parent with the higher income

• Divorced parents who are remarried must include spouse

Changes



Divorced/
Separated
Parents



Divorced/
Separated
Parents



• Helping students determine custodial parent

• Ensuring all contributors participate

• Changes of parent based on new definition

Challenges

Divorced/
Separated
Parents



Number in 
family

• Family size is determined by dependents claimed on tax 
returns in prior-prior year. 

• Family size is Federal Tax Information and not displayed

Family size on 
2022 return

Family size at 
application

Changes



Number in 
family



Number in 
family



• Inability to access or read 2022 tax returns

• Divorced parents who alternate children claimed

• Multi-generational households with relatives not on 
returns

Challenges

Number in 
family



ADVISING FAMILIES

§ Understand what qualifies a student as an independent

§ Guidance on how to determine financial support

§ Assurance that custodial parent determination is not verified

§ Encourage to input number in family to ensure accuracy

 



Maximum 
Pell

Calculated 
Pell

Eligibility based on 
parent income 
(AGI) as multiple of 
poverty line & 
family size

Pell calculated 
based on Student 
Aid Index

Minimum 
Pell

Eligibility based on 
parent income 
(AGI) as multiple of 
poverty line & 
family size

SAI & Pell Grant eligibility will be determined by a 3-step process



Maximum
Pell

Single Married

Family size
AGI <= 225% of 

2022 poverty line 
Family size

AGI <= 175% of 
2022 poverty line

2 $41,198
3 $51,818 3 $40,303
4 $62,438 4 $48,563
5 $73,058 5 $56,823
6 $83,678 6 $65,083
7 $94,298 7 $73,343
8 $104,918 8 $81,603

Changes



• Students who meet these criteria receive:

• Maximum Pell grant = $7,395 

• Automatic $0 SAI

• Depending on full SAI calculation, SAI could equal -$1,500

• Students whose parents are not required to file taxes 
receive SAI = -$1,500

Maximum
Pell

Changes



Calculated
Pell

1. Student Aid Index is calculated

2. If Student Aid Index < Maximum Pell, then Calculated Pell

Maximum Pell  – SAI    =     Pell Grant

$7,395 – $2,375       =     $5,020

3. If Student Aid Index > Maximum Pell, then opportunity for 
Minimum Pell (10% of max)

Example:

Changes



Minimum 
Pell

Single Married

Family size
AGI <= 325% of 

2022 poverty line 
Family size

AGI <= 275% of 
2022 poverty line

2 $59,508
3 $74,848 3 $63,333
4 $90,188 4 $76,313
5 $105,528 5 $89,293
6 $120,868 6 $102,273
7 $136,208 7 $115,253
8 $151,548 8 $128,233

Changes



Advising families

§ Make Maximum Pell charts available

§ Earlier awareness of AGI thresholds for income planning

§ Qualification for maximum Pell through appeal (Professional 
Judgment). 

§ FAA may adjust AGI below the threshold.

 



Parent 
Income 

Parent 
Assets 

Allowances 
(Deductions)

Available 
Parent Income

Allowances 
(Deductions)

Available
Parent Assets

$9,410
 (Deductions)

Available 
Student Income

Available
Student Assets

SAI

up to 47 %

PARENT
Contribution

up to 5.64%

50%

STUDENT
Contribution

20%

1

2

3

4 Student 
Assets 

Student 
Income 

$0 Allowances 
(Deductions)

Review of the SAI Formula



Parent 
Income

Changes

• IRS transfers all 2022 income & taxes
• For tax filers, no option for manual entry

All income obtained from federal tax forms 



Parent 
Income

Changes

• Pre-tax contributions to employer retirement plans, 
e.g., 401k, 403b

• Housing, food, and other living expenses paid to 
military, clergy, others

• Veterans’ non-education benefits

• Workers’ compensation

• Disability benefits

Untaxed income no longer reported



Advising families

§ Encourage tax filers on the importance of early filing

§ Guidance on manual entry for non-tax filers

§ Prior-prior year awareness of income planning

 



Parent 
Assets

Changes

• Child support received now an asset

• Report child support received in the calendar year 
prior to application submission

• Net worth of business or farm of any size reported

• Only student applicant 529 Plans amount reported



Parent 
Assets

Changes

NEW

NEW



Parent 
Assets

Changes

Exemption from reporting assets 
1. Qualify for maximum Pell Grant 

2. AGI < $60,000 AND do not file Schedules A, B, C, D, E, F, H 
or C (with a gain or loss greater than $10,000), .

3. Receive means-tested federal benefits



Parent 
Assets

Changes

Means-tested federal benefits include:
• Earned income tax credit (EITC)
• Federal housing assistance
• Free or reduced-price school lunch
• Medicaid
• Refundable credit for coverage under a qualified health plan (QHP)
• Supplemental Nutrition Assistance Program (SNAP)
• Supplemental Security Income (SSI)
• Temporary Assistance for Needy Families (TANF)
• Special Supplemental Nutrition Program for Women, Infants & 
Children (WIC)



Parent 
Assets

Changes



Parent 
Assets

Challenges

• Confusion on how to report child support

• Determination of small business net worth

• Most services business do not have a calculated value

• FAFSA guidance to include tangible assets (real estate, 
equipment, etc…)



Student 
Income

Changes

• First $9,410 of income does not impact Student Aid Index

• Exclusion of federal work-study or scholarships

• Untaxed income will no longer be reported

• Outside gifts from relatives or organizations

• Eliminates concern about distributions from grandparent 
529 Plans 



ADVISING FAMILIES

§ Calculating child support for the correct time period

§ Support on how to report business or farm

§ Awareness of new rules for reporting 529 Plans

§ Earlier education of AGI thresholds for income planning

 



Number in 
college

Changes

Number in college no longer a factor 
for Student Aid Index

EFC SAI
Overall calculation = $20,000
$20,000/ 2 students in college

EFC for each student = $10,000

Overall calculation = $20,000
$20,000/ 2 students in college

SAI for each student = $20,000



Number in 
college

Changes

Question remains on the FAFSA



Number in 
college

Changes

Elimination of “sibling discount”

$100,000 $100,000 $10,290 $18,905

$150,000 $200,000 $21,279 $41,521

$200,000 $250,000 $30,709 $60,873

Income (AGI) Assets EFC per student SAI per student

Example: Married parents with 2 in college



Number in 
college

Changes
Will the CSS Profile SAI be more generous?

$100,000 $100,000 $18,905 $7,305

$150,000 $200,000 $41,521 $14,669

$200,000 $250,000 $60,873 $24,081

AssetsIncome (AGI) SAI per student SAI per student

Example: Married parents with 2 in college



ADVISING FAMILIES

§ College selection need families with multiple in college

§ Individual college outreach for institutional aid

§ Will a college allow for professional judgment for sibling’s 
college expenses

 

 



Sep Oct Nov Dec 

10 FSA 
Training 

Series

FSA ID
for non SSN

FAFSA 
Estimator 2024-25

FAFSA 
Release

FAFSA 
Demo

Timeline

FALL 2023 



• www.collegemoneymethod.com/2024-25-student-aid-
index-sai-calculator 

• www.collegemoneymethod.com/counselor-resources

• financialaidtoolkit.ed.gov/tk/announcement-
detail.jsp?id=better-fafsa-better-future

• www.ncan.org/page/better-FAFSA

Resources

http://www.collegemoneymethod.com/2024-25-student-aid-index-sai-calculator
http://www.collegemoneymethod.com/2024-25-student-aid-index-sai-calculator
http://www.collegemoneymethod.com/counselor-resources
https://financialaidtoolkit.ed.gov/tk/announcement-detail.jsp?id=better-fafsa-better-future
https://financialaidtoolkit.ed.gov/tk/announcement-detail.jsp?id=better-fafsa-better-future
http://www.ncan.org/page/better-FAFSA

