July 1, 2020

ACCJ recommends revision to individual tax system to
strengthen support for Tokyo as a global financial center

The American Chamber of Commerce in Japan (ACCJ]) supports the
Government of Japan’s (GOJ) desire to strengthen Tokyo’s position as a
global financial center.

We also support the GOJ’s investigation of incentives and other benefits that
may be offered to foreign financial institutions and professionals in the
financial services industry, in order to encourage them to relocate to Japan.
We note however, that establishing a more favorable tax environment for
individual taxpayers is crucial and absolutely necessary in order for the GOJ
to meet its objective. Japan's tax rates for individual income tax are
extremely high compared to other developed economies, and particularly
competing regional financial centers, and should be reduced overall to
promote economic growth. At a minimum, just as recent updates were made
to the Japan inheritance and gift tax laws to address the concerns of
foreigners temporarily in Japan, the ACCJ encourages the GOJ to consider
individual tax-related incentives that are available in other countries to
attract financial professionals and institutions. The right changes could result
in increases in tax revenues and growth for Japan’s financial industry. The
ACCJ would welcome the opportunity to discuss in more detail and work
together with the GOJ on this initiative that is so important to the future
prosperity of Japan.
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