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The purpose of this report is to analyze the
impact of COVID-19 on the Icelandic music
industry and to formulate proposals for
countermeasures in addition to the measures
already taken by the Icelandic government.
Contributors to the report are the Icelandic
Musicians Union (FIH), Icelandic National Group
for IFPI (FHF), Collecting society for performers
and phonogram producers (SFH), STEF, Reykjavík
Music City and Iceland Music (ÚTÓN). This report
was prepared in April, May and June of 2020.



Iceland’s response to the
effects of COVID-19

A number of measures have been taken to address the loss of income of musicians and companies following COVID-19. 
The features that appealed directly to musicians were the following:

Other measures implemented by the government for companies and self-employed individuals, such as the partial compensation scheme and closing grants,
have benefited members of the music industry in a very limited way with the exception of clubs that were made to close in the ban and were therefore able to
receive closing grants.

Organizations such as STEF reacted with their own actions, both for clients and artists. Among the actions were standard prepayments of copyright royalties
for composers.

 A project such as Ferðagjöf, which is a ISK 5.000 gift that all Icelandic legal residents who are born in 2002 and earlier receive, is useful for the music industry
as individuals can use it for music events listed on the project page.

  Clearly, despite the good will and the prompt response from the government, we need to find more effective ways to respond to the impact that COVID-19
has had on the music industry in Iceland. The challenges described in the report, as well as other countries' responses that were considered to have been
effective, form the basis of the proposals presented here.

Additional contribution to the Artists’ Salary Fund of ISK 244 million, of which 11% was earmarked for musicians and 12% for composers.
An additional ISK 86 million was allocated to the Music Fund, for new music related initiatives. The grant amounts were ISK 400.000, ISK
600.000 and ISK 1,000,000 for projects of different sizes.
The City of Reykjavík Culture Fund (Menningarpottur Reykjavíkurborgar) established an additional allocation of ISK 30 Million.
The City of Reykjavík launched the Summer City 2020 project, which aims to promote the city center of Reykjavík as a destination for culture,
life and a variety of events that create employment opportunities for musicians and concert venues.




