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The information contained in this presentation has been prepared by WeSana Health Inc. (“Wesana”) and contains confidential information pertaining to among other things the business, 
assets, operations, capital, management and prospects of Wesana. This presentation is being provided to you solely for your information and may not be reproduced, in whole or in part, in any 
form or forwarded or further disseminated to any other person. Any forwarding, distribution or reproduction of this presentation in whole or in part is unauthorized. By accepting and reviewing 
this presentation, you acknowledge and agree (i) to maintain the confidentiality of this presentation, and the information contained herein, (ii) to protect such information in the same manner you 
protect your own confidential information, which shall be at least a reasonable standard of care, and (iii) to not utilize any of the information contained herein except to assist with your 
evaluation of a potential direct or indirect investment in Wesana. The information contained in this presentation (a) is provided as at the date hereof and is subject to change without notice, (b) 
does not purport to contain all the information that may be necessary or desirable to fully and accurately evaluate a direct or indirect investment in Wesana, and (c) is not to be considered as a 
recommendation by Wesana or any other person on behalf of Wesana that any person make a direct or indirect investment in Wesana. Wesana is under no obligation to update any information 
included in this presentation. An investment in the securities described herein is speculative and involves a number of risks. Prospective investors should carefully consider, among other things, 
the risk factors described below under “Risk Factors” in this presentation before investing directly or indirectly in Wesana and purchasing the securities described herein. No sales of the 
securities of Wesana or any entity related thereto shall be made until Wesana or such related entity and the potential investor enter into a subscription agreement for such securities (the 
“Subscription Agreement”), and any such sales shall be subject to the terms and provisions thereof in all respects. In the event of any inconsistency between this presentation and the 
Subscription Agreement, the Subscription Agreement shall govern. The investor, and each beneficial purchaser for whom it is acting, acknowledges that (i) it is not relying upon the agents for 
the Offering (the “Agents”) to conduct any due diligence investigation on behalf of the prospective investor regarding the going public reverse take-over financing noted herein (the “Offering”), 
the offered securities or Wesana’s business, management, financial position, condition or prospects, and (ii) the Agents do not make any representation or warranty as to, or assume any 
responsibility or liability of any nature whatsoever for, the accuracy or adequacy of any of the information furnished to the prospective investor in connection with the Offering. This presentation 
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the securities of Wesana or any entity related thereto, in any jurisdiction in which such offer, 
solicitation or sale would be unlawful prior to registration or qualification under the securities laws of such jurisdiction.

THIRD PARTY INFORMATION
This presentation includes market and industry data which was obtained from various publicly available sources and other sources believed by Wesana to be true. Although Wesana believes it 
to be reliable, Wesana has not independently verified any of the data from third-party sources referred to in this presentation, or analyzed or verified the underlying reports relied upon or 
referred to by such sources, or ascertained the underlying assumptions relied upon by such sources. Wesana does not make any representation as to the accuracy of such information. 

FORWARD-LOOKING INFORMATION 
This presentation includes forward-looking information within the meaning of Canadian securities laws and forward-looking statements within the meaning of U.S. securities laws (collectively, 
“forward-looking information”). Statements containing the words “believe”, “expect”, “intend”, “should”, “seek”, “anticipate”, “will”, “positioned”, “project”, “risk”, “plan”, “may”, “estimate”, or, 
in each case, their negative and words of similar meaning, are intended to identify forward-looking information. Forward-looking information in this presentation, which includes but is not limited 
to, trends in the psychedelic industry and market, including any potential future growth thereof, Wesana’s plans for research and development and any potential commercialization of products, 
any potential results from clinical studies that may be undertaken by Wesana, any statements as to the efficacy of products that Wesana may develop, any future submission by Wesana of 
regulatory approval applications, any future receipt by Wesana of regulatory approval for any products that it may develop, any future receipt by Wesana of patents that have been applied for 
or may be applied for in respect of its technologies, the success of Wesana’s existing and future business strategies and objectives and implementation, including any resulting benefits to 
Wesana’s operations or financial and non-financial performance as a result of such strategies and objectives and implementation, completion of the Offering, including the terms and timing 
thereof, completion of the reverse takeover transaction (the “Transaction”) currently being pursued by Wesana and the use of proceeds of the Offering, is subject to risks and uncertainties that 
could cause actual results or events to differ materially from those expressed or implied by the forward-looking information. Such risks and uncertainties included but are not limited to, risks 
related to completion of the Transaction; dilutive effect of the Transaction; diversion of attention of Wesana’s management due to the Transaction; research and development of drugs targeting 
the central nervous system being particularly difficult;

Disclaimer



"

!

A data-driven life science company.
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A Next Generation Solution for 
Brain Health Is Needed
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Source:
1. https://www.thelancet.com/journals/langlo/article/PIIS2214-109X(20)30432-0/fulltext
2. https://www.nimh.nih.gov/about/directors/thomas-insel/blog/2015/mental-health-awareness-month-by-the-numbers
3. https://www.camh.ca/en/driving-change/the-crisis-is-real/mental-health-statistics
4. https://www.mentalhealthcommission.ca/sites/default/files/MHCC_Report_Base_Case_FINAL_ENG_0_0.pdf
5. https://pubmed.ncbi.nlm.nih.gov/8827185/
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https://www.thelancet.com/journals/langlo/article/PIIS2214-109X(20)30432-0/fulltext
https://www.thelancet.com/journals/langlo/article/PIIS2214-109X(20)30432-0/fulltext
https://www.nimh.nih.gov/about/directors/thomas-insel/blog/2015/mental-health-awareness-month-by-the-numbers
https://www.camh.ca/en/driving-change/the-crisis-is-real/mental-health-statistics
https://www.mentalhealthcommission.ca/sites/default/files/MHCC_Report_Base_Case_FINAL_ENG_0_0.pdf
https://pubmed.ncbi.nlm.nih.gov/8827185/


Wesana’s First Patents Focus On Critical Areas

Source:
1. https://www.apa.org/monitor/2017/03/numbers; https://adaa.org/understanding-anxiety
2. https://www.ajmc.com/view/oct05-2158ps344-s353; https://adaa.org/understanding-anxiety
3. https://migraineresearchfoundation.org/about-migraine/migraine-facts/
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Traumatic Brain Injury Is A Crippling Issue: 
2.5M US E.R.Visits For TBI Annually
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Source:
1. https://www.cdc.gov/traumaticbraininjury/pdf/TBI_Report_to_Congress_Epi_and_Rehab-a.pdf
2. https://www.cdc.gov/traumaticbraininjury/pubs/tbi_report_to_congress.html
3. https://thejns.org/view/journals/j-neurosurg/130/4/article-p1080.xml
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U.S. ED visits for Head Injuries in 2018

Source:
1. https://www.aans.org/Patients/Neurosurgical-Conditions-and-
Treatments/Sports-related-Head-Injury
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A Constellation of Cognitive, Behavioral and Physical Changes Can Often 
Develop After TBI

Source:
1. https://www.cdc.gov/traumaticbraininjury/pdf/TBI_Report_to_Congress_Epi_and_Rehab-a.pdf
2. https://www.nap.edu/read/11600/chapter/4#43
3. NIH, 1998
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Source:
1. https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5501743/
2. https://www.nhtsa.gov/sites/nhtsa.gov/files/cdc_2010_blue_book.pdf
3. https://www.karger.com/Article/Pdf/505424

U.S. non-fatal traumatic brain injury rates per 100,000

https://www.thelancet.com/journals/langlo/article/PIIS2214-109X(20)30432-0/fulltext
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5501743/
https://www.karger.com/Article/Pdf/505424
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MIGRAINE IS A NEUROLOGIC DISEASE

Migraine is the third most prevalent global disease

Source:
1. https://migraineresearchfoundation.org/about-migraine/migraine-facts/

https://www.thelancet.com/journals/langlo/article/PIIS2214-109X(20)30432-0/fulltext
https://migraineresearchfoundation.org/about-migraine/migraine-facts/


There is no current cure for the underlying TBI or migraine condition.
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Source:
1. https://ps.psychiatryonline.org/doi/10.1176/appi.ps.201800321
2. J Neurotrauma. 2015 Dec 1; 32(23): 1834–1848.
3. https://www.cmaj.ca/content/cmaj/178/9/1163.full.pdf
4. Neutel C, Patten SB (1997). "Risk of suicide attempts after benzodiazepine and/or antidepressant use". Annals of Epidemiology. 7 (8): 568–574
5. https://www.webmd.com/migraines-headaches/news/20030116/migraine-drugs-effects-scare-many-away
6. https://www.nhs.uk/mental-health/talking-therapies-medicine-treatments/medicines-and-psychiatry/antidepressants/side-effects/
7. https://www.cdc.gov/nchs/products/databriefs/db352.htm

There are significant issues with treatments for TBI and migraine 
symptoms today
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https://www.cmaj.ca/content/cmaj/178/9/1163.full.pdf
https://www.nhs.uk/mental-health/talking-therapies-medicine-treatments/medicines-and-psychiatry/antidepressants/side-effects/
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The Wesana Approach: TBI, Migraine and Related Symptoms



“Here, we report that, like ketamine, serotonergic 
psychedelics are capable of robustly increasing 
neuritogenesis and/or spinogenesis both in 
vitro and in vivo. These changes in neuronal structure 
are accompanied by increased synapse number and 
function, as measured by fluorescence microscopy 
and electrophysiology”1

1. https://www.ncbi.nlm.nih.gov/pmc/articles/PMC6082376/

Wesana’s approach leverages highly promising psychedelic compounds
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Wesana Advantage: TBI, Anxiety, Depression, PTSD and Migraine 
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The following are certain factors relating to Wesana and the Offering, which factors investors should carefully consider when making an investment decision concerning the securities of 
Wesana or any entity related to Wesana. These risks and uncertainties are not the only ones facing Wesana. Additional risks and uncertainties not presently known to Wesana or not otherwise 
presently identified by Wesana or currently deemed immaterial by Wesana, may also impair the operations of Wesana after the date hereof. If any such risks actually occur, securityholders of 
Wesana or any such related entity could lose all or part of their investment and the business, financial condition, liquidity, capital, results of operations and prospects of Wesana could be 
materially adversely affected and the ability of Wesana to implement its growth plans could be adversely affected. References in these risk factors to “we”, “us” or “our” or similar like terms are 
deemed to refer to Wesana and any entity related to Wesana. References to Wesana and any entity related to Wesana in these risk factors include the resulting issuer (the “Resulting Issuer”) 
from the Transaction, being the contemplated reverse takeover transaction involving Wesana by which Wesana is proposed to indirectly go public in Canada.

A purchase of any of the securities of Wesana or any entity related thereto is speculative, involving a high degree of risk and should be undertaken only by purchasers whose 
financial resources are sufficient to enable them to assume such risk and who have no need for immediate liquidity in their investment. An investment in the securities of Wesana or 
any entity related thereto should not constitute a major portion of an investor’s investment portfolio and should only be made by persons who can afford a total loss of their 
investment. Prospective investors should carefully consider each of these risk factors.

RISKS RELATED TO WESANA’S BUSINESS

Development of Wesana’s Proposed Drug Treatment Therapy:
Given the early stage of Wesana’s product development, Wesana can make no assurance that its research and development programs will result in regulatory approval or commercially viable 
products. To achieve profitable operations, Wesana, alone or with others, must successfully develop, gain regulatory approval for, and market its future products. Wesana currently has no drug 
treatment therapies that have been approved by the FDA, Health Canada or any similar regulatory authority. To obtain regulatory approvals for its drug treatment therapies being developed and 
to achieve commercial success, clinical trials must demonstrate that the drug treatment therapies are safe for human use and that they demonstrate efficacy. Wesana has not yet completed 
later stage clinical trials for any of its drug treatment therapies. Wesana’s drug treatment therapies may never reach the stage of clinical testing and even those that do have only a small chance 
of successfully completing clinical development and gaining regulatory approval. Drug treatment therapies may fail for a number of reasons, including being unsafe for human use or due to the 
failure to provide therapeutic benefits equal to or better than the standard of treatment at the time of testing. Unsatisfactory results obtained from a particular study relating to a research and 
development program may cause Wesana or its collaborators to abandon commitments to that program. Positive results of early pre-clinical research may not be indicative of the results that 
will be obtained in later stages of preclinical or clinical research. Similarly, positive results from early-stage clinical trials may not be indicative of favourable outcomes in later-stage clinical trials, 
and Wesana can make no assurance that any future studies, if undertaken, will yield favourable results.The early stage of Wesana’s drug treatment therapy development makes it particularly 
uncertain whether any of its drug treatment therapy development efforts will prove to be successful and meet applicable regulatory requirements, and whether any of its product candidates will 
receive the requisite regulatory approvals, be capable of being manufactured at a reasonable cost or be successfully marketed. If Wesana is successful in developing its current and future drug 
treatment therapies into approved products, Wesana will still experience many potential obstacles, which would affect Wesana’s ability to successfully market and commercialize such 
approved products, such as the need to develop or obtain manufacturing, marketing and distribution capabilities, price pressures from third-party payors, or proposed changes in health care 
systems. If Wesana is unable to successfully market and commercialize any of its drug treatment therapies, its financial condition and results of operations may be materially and adversely 
affected. Wesana can make no assurance that any future studies, if undertaken, will yield favorable results. Many companies in the pharmaceutical and biotechnology industries have suffered 
significant setbacks in later-stage clinical trials after achieving positive results in early-stage development, and Wesana cannot be certain that it will not face similar setbacks. These setbacks 
have been caused by, among other things, pre-clinical findings made while clinical trials were underway or safety or efficacy observations made in clinical trials, including previously unreported 
adverse events. Moreover, preclinical and clinical data are often susceptible to varying interpretations and analyses, and many companies that believed their drug treatment therapy candidates 
performed satisfactorily in preclinical studies and clinical trials nonetheless failed to obtain regulatory approval. If Wesana fails to produce positive results in the clinical trials of its planned drug 
treatment therapies, the development timeline and regulatory approval and commercialization prospects for its planned drug treatment therapies, would be materially adversely affected
which may have materially adversely impact on the Wesana’s business.

Risk Factors
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Research and development of drugs targeting the central nervous system is particularly difficult, which makes it difficult to predict and understand why such drugs have a positive effect on some 
patients but not others:
Discovery and development of new drugs targeting central nervous system (“CNS”) disorders are particularly difficult and time consuming, evidenced by the higher failure rate for new drugs for 
CNS disorders compared with most other areas of drug discovery. Any setbacks in our clinical development could have a material adverse effect on Wesana’s business and operating results. 
In addition, any later stage clinical trials may present challenges related to conducting adequate and well-controlled clinical trials, including designing an appropriate comparator arm in trials 
given the potential difficulties related to maintaining the blinding during the trial or placebo or nocebo effects. Due to the complexity of the human brain and the central nervous system, it can 
be difficult to predict and understand why a drug may have a positive effect on some patients but not others and why some individuals may react to the drug differently from others.

Failure to comply with health and data protection laws and regulations could lead to federal, state or provincial government enforcement actions, including civil or criminal penalties, private 
litigation, and adverse publicity and could negatively affect our operating results and business:
Wesana and any potential collaborators may be subject to federal, state and provincial data protection laws and regulations in the jurisdictions in which Wesana operates, such as laws and 
regulations that address privacy and data security. In addition, we may obtain health information from third parties, including research institutions from which we obtain clinical trial data, which 
are subject to privacy and security requirements under applicable laws. Depending on the facts and circumstances, we could be subject to significant civil, criminal, and administrative penalties 
if we obtain, use, or disclose individually identifiable health information maintained by entities covered by applicable health and data protection laws in a manner that is not authorized or 
permitted by such laws.

If Wesana experiences delays in clinical testing, it will be delayed in commercializing its product candidates, and its business may be substantially harmed:
Wesana cannot predict whether any clinical trials will begin as planned, will need to be restructured, or will be completed on schedule, or at all. Wesana’s drug treatment therapy development 
costs will increase if it experiences delays in clinical testing. Significant clinical trial delays could shorten any periods during which Wesana may have the exclusive right to commercialize its 
product candidates or allow its competitors to bring products to market before Wesana, which would impair its ability to successfully commercialize its product candidates and may harm its 
financial condition, results of operations and prospects. Wesana’s drug treatment therapy development costs will increase if Wesana needs to perform more or larger clinical trials than planned. 
Additionally, changes in regulatory requirements and policies may occur, and Wesana may need to amend study protocols to reflect these changes. Amendments may require Wesana to 
resubmit its study protocols to relevant authorities, boards or committees, which may impact the cost, timing or successful completion of that trial. Delays or increased product development 
costs may have a material adverse effect on Wesana’s business, financial condition and prospects.

Wesana may not be able to file investigational new drug applications to commence additional clinical trials on the timelines it expects, and even if Wesana is able to, Health Canada, the FDA or 
similar regulatory authorities may not permit Wesana to proceed in a timely manner, or at all:
Prior to commencing clinical trials in Canada, the United States or other jurisdictions, including Australia and Switzerland, for any of Wesana’s drug treatment therapy candidates, Wesana may 
be required to have an allowed IMPD or IND (or equivalent) for each drug treatment therapy candidate and to file additional IMPDs or INDs prior to initiating any additional clinical trials. Wesana 
believes that the data from previous studies will support the filing of IMPDs and INDs to enable Wesana to undertake clinical studies as it has planned. However, submission of an IMPD or IND 
(or equivalent) may not result in Health Canada or the FDA (or equivalent authorities) allowing clinical trials to begin and, once begun, issues may arise that will require Wesana to suspend or 
terminate such clinical trials. 

If Wesana has difficulty enrolling patients in clinical trials, the completion of the trials may be delayed or cancelled:
As Wesana’s drug treatment therapy candidates advance from preclinical testing to clinical testing, and then through progressively larger and more complex clinical trials, Wesana will need to 
enroll an increasing number of patients that meet its eligibility criteria. There is significant competition for recruiting patients in clinical trials, and Wesana may be unable to enroll the patients it 
needs to complete clinical trials on a timely basis or at all. 

Risk Factors
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Wesana faces competition from other biotechnology and pharmaceutical companies and its financial condition and operations will suffer if it fails to effectively compete:
The biotechnology and pharmaceutical industries are intensely competitive and subject to rapid and significant technological change. Wesana’s competitors include large, well-established 
pharmaceutical companies, biotechnology companies, and academic and research institutions developing therapeutics for the same indications Wesana is targeting and competitors with
existing marketed therapies. Many other companies are developing or commercializing therapies to treat the same diseases or indications for which Wesana’s drug treatment therapy
candidates may be useful. Although there are no approved therapies that specifically target TBI, some competitors use therapeutic approaches that may compete directly with Wesana’s drug 
treatment therapy candidates. Many of Wesana’s competitors have substantially greater financial, technical and human resources than Wesana does and have significantly greater experience 
than Wesana in conducting preclinical testing and human clinical trials of product candidates, scaling up manufacturing operations and obtaining regulatory approvals of products. Accordingly, 
Wesana’s competitors may succeed in obtaining regulatory approval for products more rapidly than Wesana does. If Wesana is not able to compete effectively against its current and future 
competitors, Wesana’s business will not grow, and its financial condition and operations will substantially suffer.

Violations of laws and regulations could result in repercussions, and psychedelic inspired drugs may never be approved as medicines:
In the United States, certain psychedelic drugs, including lysergic acid diethylamide (LSD), ibogaine, methylenedioxy-methylamphetamine (MDMA), dimethyltryptamine (DMT) and psilocybin, 
are classified as Schedule I drugs under the Controlled Substances Act (21 U.S.C. § 811) (the “CSA”) and the Controlled Substances Import and Export Act (the “CSIEA”) and as such, medical 
and recreational use is illegal under the U.S. federal laws and in Canada, certain active ingredients such as psilocybin are classified as controlled substances and are listed on Schedule III of 
the Controlled Drug and Substances Act. There is no guarantee that psychedelic drugs or psychedelic inspired drugs will ever be approved as medicines in any jurisdiction in which the Wesana 
operates. Any amendment to or replacement of existing laws or regulations, including the classification or reclassification of the substances Wesana is developing or working with, which are 
matters beyond its control, may cause its business, financial condition, results of operations and prospects to be adversely affected or may cause Wesana to incur significant costs in 
complying with such changes or it may be unable to comply therewith. A violation of any laws and regulations in the jurisdictions in which it operates could result in significant fines, penalties, 
administrative sanctions, convictions or settlements arising from civil proceedings initiated by either government entities in the jurisdictions in which Wesana operates, or by private citizens, or 
through criminal charges. The loss of the necessary licenses, permits or exemptions for use of controlled drugs could have an adverse effect on Wesana’s operations.

Regulatory or political change:
The success of the business strategy of Wesana depends on the legality of the use of psychedelics for the treatment of mental health conditions and the acceptance of such use in the medical 
community. The political environment surrounding the psychedelics industry in general can be volatile and a shift in the regulatory or political realm could occur and have a drastic impact on 
the use of psychedelics as a whole, adversely impacting Wesana’s ability to successfully operate or grown its business.

The Corporation relies and will continue to rely on third parties to plan, conduct and monitor its preclinical studies and clinical trials, and its failure to perform as required could cause substantial 
harm to its business:
Wesana will continue to rely on third parties to conduct a significant portion of its preclinical and clinical development activities. If there is any dispute or disruption in its relationship with third 
parties, or if it is unable to provide quality services in a timely manner and at a feasible cost, Wesana’s active development programs will face delays. Further, if any of these third parties fails to 
perform as Wesana expects or if their work fails to meet regulatory requirements, Wesana’s testing could be delayed, cancelled or rendered ineffective.

Wesana requires commercial scale and quality manufactured drug supply to be available for clinical trials. If Wesana does not have commercial grade drug supply when needed, it may face 
delays in initiating or completing trials and its business operations could suffer significant harm:
Wesana’s drug components will be manufactured in small quantities for preclinical studies and clinical trials by third party manufacturers. In order to commercialize its product, Wesana needs 
to manufacture commercial quality drug supply for use in registration clinical trials. If Wesana does not have commercial drug supply available when needed for pivotal clinical trials, Wesana’s 
regulatory and commercial progress may be delayed, and it may incur increased product development costs. This may have a material adverse effect on the Wesana’s business, financial 
condition and prospects, and may delay marketing of the product.

!_
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Negative operating cash flow and going concern:
Wesana has negative cash flow from operating activities and has historically incurred net losses. There is no assurance that sufficient revenues will be generated in the near future. To the 
extent that Wesana has negative operating cash flows in future periods, it may need to deploy a portion of its existing working capital to fund such negative cash flows. Wesana will be required 
to raise additional funds through the issuance of additional equity securities or through loan financing. There is no assurance that additional capital or other types of financing will be available if 
needed or that these financings will be on terms at least as favourable to Wesana as those previously obtained, or at all.

Wesana expects to incur future losses and may never become profitable:
Wesana has historically incurred operating losses and believes that operating losses will continue as it is planning to incur significant costs associated with its research and development 
initiatives. Wesana’s net losses have had and will continue to have an adverse effect on, among other things, shareholders’ equity, total assets and working capital. Wesana cannot
predict when it will become profitable, if at all.

Wesana will require additional capital to finance its operations, which may not be available to Wesana on acceptable terms, or at all. As a result, Wesana may not complete the development and 
commercialization of its product candidates or develop new product candidates:
As a research and development company, Wesana expects to spend substantial funds to continue the research, development and testing of its product candidates and to prepare to 
commercialize products subject to approval of Health Canada and the FDA and similar approvals in other jurisdictions. Wesana will also require significant additional funds if it expands the 
scope of its current clinical plans or if it were to acquire any new assets and advance their development. Therefore, for the foreseeable future, Wesana will have to fund all of its operations and 
development expenditures from cash on hand, equity or debt financings, through collaborations with other biotechnology or pharmaceutical companies or through financings from other 
sources. If it does not succeed in raising additional funds on acceptable terms, Wesana might not be able to complete planned preclinical studies and clinical trials or pursue and obtain 
approval of any product candidates from the FDA and other regulatory authorities. It is possible that future financing will not be available or, if available, may not be on favorable terms.

Wesana currently has no product revenue and will not be able to maintain its operations and research and development without additional funding:
Wesana cannot predict if it will generate product revenue in the future. Wesana’s ability to generate product revenue and ultimately become profitable depends upon its ability, alone or with 
partners, to successfully develop its product candidates, obtain regulatory approval, and commercialize products, including any of its current product candidates, or other product candidates 
that it may develop or acquire in the future. Wesana does not anticipate generating revenue from the sale of products for the foreseeable future. Wesana expects its research and development 
expenses to increase in connection with its ongoing activities, particularly as it advances its product candidates through clinical trials. Unfavourable publicity or consumer perception:
The success of the industry in which Wesana operates may be significantly influenced by the public’s perception of psychedelic inspired medicinal applications. There is no guarantee that 
future scientific research, publicity, regulations, medical opinion, and public opinion relating to psychedelic inspired medicine will be favourable. The industry in which Wesana operates is in its 
early stages and is constantly evolving, with no guarantee of viability. While Wesana is focused on programs using psychedelic inspired compounds, and does not advocate for the legalization 
of any psychedelic substances for recreational consumption, any unfavourable publicity or consumer perception regarding psychedelic substances (in addition to psychedelic inspired 
medicines) could also have a material adverse effect on Wesana’s operational results, consumer base and financial results. Wesana heavily relies on the capabilities and experience of its key 
executives and scientists and the loss of any of them could affect Wesana’s ability to develop its products: The loss of any of Wesana’s key executives or other key members of Wesana’s staff 
could harm Wesana. While Wesana has contractual agreements with all members of its staff, such agreements do not guarantee their retention. Wesana also depends on its scientific and 
clinical collaborators and advisors, all of whom have outside commitments that may limit their availability. In addition, Wesana believes that its future success will depend in large part upon its 
ability to attract and retain highly skilled scientific, managerial, medical, manufacturing, clinical and regulatory personnel, particularly as Wesana expands its activities and seeks regulatory 
approvals for clinical trials. Wesana may expand its business through the acquisition of companies or businesses or by entering into collaborations, each of which could disrupt Wesana’s 
business and harm its financial condition: Wesana may in the future seek to expand its pipeline and capabilities by acquiring one or more companies or businesses or entering into 
collaborations. Acquisitions and collaborations involve numerous risks, including, but not limited to: substantial cash expenditures; technology development risks; potentially dilutive issuances 
of equity securities; incurrence
of debt and contingent liabilities, some of which may be difficult or impossible to identify at the time of acquisition; difficulties in assimilating the operations of the acquired companies; "'
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potential disputes regarding contingent consideration; diverting Wesana’s management’s attention away from other business concerns; entering markets in which Wesana has limited or no 
direct experience; and potential loss of Wesana’s key employees or key employees of the acquired companies or businesses. Wesana faces the risk of product liability claims, which could 
exceed its insurance coverage and produce recalls, each of which could deplete Wesana’s cash resources: Wesana is exposed to the risk of product liability claims alleging that use of its 
product candidates caused an injury or harm. These claims can arise at any point in the development, testing, manufacture, marketing or sale of Wesana’s product candidates and may be 
made directly by patients involved in clinical trials of its product candidates, by consumers or healthcare providers or by individuals, organizations or companies selling its products. Product 
liability claims can be expensive to defend, even if the product or product candidate did not actually cause the alleged injury or harm. Insurance covering product liability claims becomes 
increasingly expensive as a product candidate moves through the development pipeline to commercialization. There can be no assurance that any insurance coverage maintained by Wesana, 
including any clinical trial liability insurance coverage, will be adequate or available to Wesana at a cost acceptable to it or at all. Any liability for damages resulting from a product liability claim 
could exceed the amount of its coverage, require Wesana to pay a substantial monetary award from its own cash resources and have a material adverse effect on its business, financial 
condition and results of operations. Moreover, a product recall, if required, could generate substantial negative publicity about its products and business, inhibit or prevent commercialization of 
other products
and product candidates or negatively impact existing or future collaborations.

COVID-19:
The outbreak of the novel strain of coronavirus, specifically identified as “COVID-19”, has resulted in governments worldwide enacting emergency measures to combat the spread of the virus. 
These measures, which include the implementation of travel bans, self-imposed quarantine periods and social distancing, have caused material disruption
to businesses globally resulting in an economic slowdown. Global equity markets have experienced significant volatility. Governments and central banks have reacted with significant monetary 
and fiscal interventions designed to stabilize economic conditions. The duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy of the government and central 
bank interventions. It is not possible to reliably estimate the length and severity of these developments and the impact on the business, operations, financial results and condition of Wesana in 
future periods. However, depending on the length and severity of the pandemic, COVID-19 could impact Wesana’s operations, could cause delays relating to approval from Health Canada or 
the FDA and equivalent organizations in other countries, could postpone research activities, could impair the Wesana’s ability to raise funds depending on COVID-19’s effect on capital markets, 
and could affect logistics and Wesana’s ability to move materials in a timely manner to clinical trial sites or production of drug therapy components.

Litigation: 
Wesana is, and may from time to time become, party to litigation in the ordinary course of business which could adversely affect its business. Should any litigation in which Wesana is, or 
becomes, involved be determined against Wesana, such a decision could adversely affect Wesana’s ability to continue operating and could use significant resources. Even if Wesana is 
involved in litigation and wins, such litigation could redirect significant Wesana resources. Litigation may also create a negative perception of Wesana’s brand.

Conflicts of interest:
Certain of the officers and managers of Wesana may also be directors, managers, officers, consultants or stakeholders of other companies or enterprises, some of which may
be in similar sectors, and conflicts of interest may arise between their duties to Wesana and their duties to or interests in such other companies or enterprises. Certain of such conflicts may be 
required to be disclosed in accordance with, and subject to, such procedures and remedies as applicable under applicable corporate and securities laws, however, such procedures and 
remedies may not fully protect Wesana.

Wesana has limited operating history:
Wesana has a very limited history of operations and are considered a start-up company. As such, Wesana is subject to many risks common to such enterprises, including under-capitalization, 
cash shortages, limitations with respect to personnel, financial and other resources and lack of revenues. There is no assurance that Wesana will be successful in achieving a return on 
shareholders’ investment and the likelihood of our success must be considered remote in light of our early stage of operations.
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Management of growth may be difficult:
Wesana may in the future experience rapid growth and development in a relatively short time and become subject to growth-related risks including capacity constraints, pressure on its internal 
systems and controls, the ability to attract and retain qualified management personnel and the training of new personnel. The ability of Wesana to manage growth effectively will require it to 
continue to implement and improve its operational and financial systems and to expand, train and manage its employee base and management personnel. Wesana intends to utilize outsourced 
resources, and hire additional personnel, in order to manage its expected growth and expansion. Failure to successfully manage its possible growth and development could have a material 
adverse effect on Wesana’s business, financial condition, results of operations or prospects.

Difficulty in enforcing judgments and effecting service of process on directors and officers:
Certain directors and officers of Wesana reside outside of Canada. Some or all of the assets of such persons may be located outside of Canada. Therefore, it may not be possible for investors 
to collect or to enforce judgments obtained in Canadian courts predicated upon the civil liability provisions of applicable Canadian securities laws against such persons. Moreover, it may not be 
possible for investors to effect service of process within Canada upon such persons.

If Wesana is unable to adequately protect and enforce its intellectual property, Wesana’s competitors may take advantage of its development efforts or acquired technology and compromise its 
prospects of marketing and selling its key products:
Wesana’s success will depend in part upon its ability to protect its intellectual property and proprietary technologies and upon the nature and scope of the intellectual property protection 
Wesana receives. The ability to compete effectively and to achieve partnerships will depend on its ability to develop and maintain proprietary aspects of Wesana’s technology and to
operate without infringing on the proprietary rights of others. The presence of such proprietary rights of others could severely limit its ability to develop and commercialize its products, to 
conduct its existing research and could require financial resources to defend litigation, which may be in excess of Wesana’s ability to raise such funds. There is no assurance that Wesana’s 
patent applications or those that it may acquire will be approved in a form that will be sufficient to protect its proprietary technology and gain or keep any competitive advantage that Wesana 
may have or, once approved, will be upheld in any post-grant proceedings brought by any third parties. The patent positions of pharmaceutical companies can be highly uncertain and involve 
complex legal, scientific and factual questions for which important legal principles remain unresolved. Patents issued to Wesana or its licensors may be challenged, invalidated or circumvented. 
To the extent Wesana’s intellectual property, including licensed intellectual property, offers inadequate protection, or is found to be invalid or unenforceable, Wesana is exposed to a greater risk 
of direct competition. If its intellectual property does not provide adequate protection against Wesana’s competitors’ products, its competitive position could be adversely affected, as could 
Wesana’s business, financial condition and results of operations. Both the patent application process and the process of managing patent disputes can be time consuming and expensive, and 
the laws of some foreign countries may not protect Wesana’s intellectual property rights to the same extent as do the laws of Canada and the United States. Wesana will be able to protect its 
intellectual property from unauthorized use by third parties only to the extent that its proprietary technologies, key products, and any future products are covered by valid and enforceable 
intellectual property rights including patents or are effectively maintained as trade secrets, and provided Wesana has the funds to enforce its rights, if necessary.

The Corporation’s reliance on third parties requires Wesana to share its trade secrets, which increases the possibility that a competitor will discover them:
Despite its efforts to protect its trade secrets, Wesana’s competitors may discover its trade secrets, either through breach of confidentiality agreements, independent development or 
publication of information including its trade secrets in cases where Wesana does not have proprietary or otherwise protected rights at the time of publication. A competitor’s discovery of 
Wesana’s trade secrets may impair its competitive position and could have a material adverse effect on its business, financial condition and prospects.
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Information technology systems and cyber-attacks:
Wesana’s operations depend, in part, on how well it and its suppliers protect networks, equipment, IT systems and software against damage from a number of threats, including, but
not limited to, cable cuts, damage to physical plants, natural disasters, intentional damage and destruction, fire, power loss, hacking, computer viruses, vandalism and theft. Wesana’s 
operations also depend on the timely maintenance, upgrade and replacement of networks, equipment, IT systems and software, as well as pre-emptive expenses to mitigate the risks of
failures and security breaches. Any of these and other events could result in information system failures, breaches, delays and/or increase in capital expenses. The failure of information
systems or a component of information systems could, depending on the nature of any such failure, adversely impact Wesana’s reputation and results of operations.

Global financial conditions may continue to remain volatile:
From time to time, global financial conditions are characterized by extreme volatility.  Future economic shocks may be precipitated by a number of causes, including a rise in the price of oil, 
geopolitical instability and natural disasters. Any sudden or rapid destabilization of global economic conditions could impact Wesana’s ability to obtain equity or debt financing in the future on 
terms favourable to Wesana. Additionally, any such occurrence could cause decreases in asset values that are deemed to be other than temporary, which may result in impairment losses. In 
such an event, Wesana’s operations and financial condition could be adversely impacted. Furthermore, general market, political and economic conditions, including, for example, inflation, 
interest and currency exchange rates, political developments, legislative or regulatory changes, social or labour unrest and stock market trends will affect Wesana’s operating environment
and its operating costs and share price. Any negative events in the global economy could have a material adverse effect on Wesana’s business, financial condition, results of operations
or prospects.

RISKS RELATED TO THE OFFERING AND SHARES OF THE RESULTING ISSUER UPON COMPLETION OF THE TRANSACTION

Unpredictability caused by anticipated capital structure: 
It is currently contemplated that the Resulting Issuer will have a dual class share structure, whereby a class of super voting shares is contemplated to be held by a founder of Wesana.
Although other Canadian-based companies have dual class or super voting share structures, given the unique capital structure contemplated in respect of the Resulting Issuer, Wesana is
not able to predict whether this structure will result in a lower trading price for or greater fluctuations in the trading price of the shares of the Resulting Issuer or will result in adverse publicity
to the Resulting Issuer or other adverse consequences.

A significant number of securities of the Resulting Issuer are anticipated to be owned by a limited number of existing shareholders:
Wesana’s management, directors and employees are anticipated to own a substantial number of the outstanding shares of the Resulting Issuer upon completion of the Transaction. As such, 
Wesana’s management, directors and employees, as a group, are in a position to exercise influence over matters requiring shareholder approval, including the election of directors and the 
determination of corporate actions. As well, these shareholders could delay or prevent a change in control of Wesana that could otherwise be beneficial to its shareholders.

Increased costs as a result of being a public company:
As a public issuer, Wesana (through the Resulting Issuer) will be subject to the reporting requirements and rules and regulations under applicable Canadian securities laws and rules of any
stock exchange on which the Resulting Issuer’s securities may be listed from time to time. Additional or new regulatory requirements may be adopted in the future. The requirements of existing 
and potential future rules and regulations will increase Wesana’s legal, accounting and financial compliance costs, make some activities more difficult, time-consuming or costly and may also 
place undue strain on its personnel, systems and resources, which could adversely affect its business and financial condition. 
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No prior public market for Wesana shares:
To date, there has been no active public market for shares of Wesana. An active trading market may not develop in respect of the shares of the Resulting Issuer following completion of the 
Transaction or, if developed, may not be sustained. The lack of an active market may impair an investor’s ability to sell its Resulting Issuer shares at the time he or she wishes to sell them or
at a price that he or she considers reasonable. The lack of an active market may also reduce the fair market value of shares of the Resulting Issuer. An inactive market may also impair an 
investor’s ability to raise capital by selling its Resulting Issuer shares and may impair the Resulting Issuer’s ability to acquire other companies by using shares as consideration.

The market prices for securities of biopharmaceutical companies have historically been volatile:
A number of factors could influence the volatility in the trading price of the Resulting Issuer’s shares, including changes in the economy or in the financial markets, industry related 
developments, the results of product development and commercialization, changes in government regulations, and developments concerning proprietary- rights, litigation and cash flow. 
Wesana’s quarterly losses may vary because of the timing of costs for preclinical studies, clinical trials and manufacturing. Also, the reporting of adverse safety events involving Wesana’s 
products and public rumors about such events could cause our share price to decline or experience periods of volatility. Each of these factors could lead to increased volatility in the market 
price of our shares. In addition, changes in the market prices of the securities of our competitors may also lead to fluctuations in the trading price of our shares.

Wesana has never paid dividends and does not expect to do so in the foreseeable future:
Wesana has not declared or paid any cash dividends on its shares to date. The payment of dividends in the future will be dependent on its earnings and financial condition in addition to such 
other factors as Wesana’s (or the Resulting Issuer’s) board of directors considers appropriate. Unless and until the Resulting Issuer pays dividends, shareholders may not receive a return on
their shares. There is no present intention to pay dividends.

Future sales or issuances of equity securities could decrease the value of outstanding shares, dilute investors’ voting power, and reduce our earnings per share:
Wesana or the Resulting Issuer may sell additional equity securities in future offerings or other transactions, including through the sale of securities convertible into equity securities, to finance 
operations, acquisitions or projects, which may result in dilution. Wesana has and the Resulting Issuer will have the authority to authorize certain offers and sales of additional securities without 
the vote of, or prior notice to, shareholders. Based on the need for additional capital to fund expected expenditures and growth, it is likely that Wesana and/or the Resulting Issuer will issue 
additional securities to provide such capital. Sales of substantial amounts of our securities, or the availability of such securities for sale, as well as the issuance of substantial amounts of shares 
upon conversion of outstanding convertible equity securities, could adversely affect the prevailing market prices for Wesana’s or the Resulting Issuer’s securities and dilute investors’ earnings 
per share. A decline in the market prices of such securities could impair the ability of Wesana or the Resulting Issuer to raise additional capital through the sale of securities.

Any failure to maintain an effective system of internal controls may result in material misstatements of Wesana's or the Resulting Issuer’s financial statements or cause Wesana or the Resulting 
Issuer to fail to meet its reporting obligations or fail to prevent fraud; and in that case, shareholders could lose confidence in its financial reporting, which would harm its business and could 
negatively impact the price of its shares: 
Effective internal controls are necessary to provide reliable financial reports and prevent fraud. If Wesana or the Resulting Issuer fails to maintain an effective system of internal controls,
it might not be able to report its financial results accurately or prevent fraud; and in that case, the shareholders could lose confidence in its financial reporting, which
would harm its business and could negatively impact the price of its shares. While Wesana believes that it has sufficient personnel and review procedures to allow it to
maintain an effective system of internal controls, Wesana cannot provide assurance that it will not experience potential material weaknesses in its internal control.
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