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An Irish renewable
energy business
with projects in the
US and Mexico is
listing in Canada.
This is how, and
why, it is doing it

ReVolve Renewable Power has raised
millions from Irish investors keen to
back its wind and solar ambitions in
Mexico and the US. Now, through a
reverse takeover, it is listing on the
Toronto Venture Exchange. CEO Steve
Dalton talks funding, energy and
strategy.
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ReVolve is working on a 400MW Wind project in Nuevo León,
Mexico. PIC: ReVolve Renewable Power.

A
lmost a decade ago Steve Dalton was working for Ulster
Bank, where he led its team financing renewable
energy and waste projects. But his career would take a
major detour when his father-in-law, who worked in
the mining industry, introduced him to a man called

Roger Norwich.
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Another exploration veteran, Norwich had founded Mexican Silver
Mines, which he listed on the Toronto Venture Exchange before it was
taken over by another Canadian listed firm called Rio Alto. Norwich had
stayed with Rio Alto as a director and shareholder as it grew to become a
mid-tier gold producer in Peru before Tahoe Resources bought the
business for US$1.12 billion in 2015.

Norwich and Dalton had an easy rapport, and in 2012 Norwich asked
Dalton to join him and Omar Bojorquez, who’d previously worked with
Mexican state-owned bank Bancomext. The initial idea was to build a
renewable energy business in Mexico. But as the years went by the focus
of the three co-founders also turned to an even bigger opportunity: the
United States.

Their business, ReVolve Renewable Power, specialises in solar and wind
energy and has been largely funded by Irish investors as it has grown.

But now it is preparing a reverse takeover of Philippine Metals, which
will give it a listing on the Toronto Venture Exchange (TVE) in Canada.
This is familiar ground to Norwich, the chairman of the company, who
knows the Canadian markets well from his years of experience in mining.
Ahead of the reverse takeover ReVolve completed a €3.2 million private
placement a few months ago primarily with new and existing Irish
investors.

Dalton explained the logic of listing on the TVE to The Currency. “At the
start of 2021 the company made the strategic decision to expand the
business into the US market to tap into the significant growth
opportunity forecasted in the renewable energy sector as a result of the
shift to net-zero carbon emissions by the US and many global
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companies,” he said. “In order to support this decision, we assessed the
different capital raising options available and felt that a public listing
would provide us with the best platform to access the capital needed to
expand the business.

“Our chairman and some of our other directors have previous experience
of listing and being directors of companies on the Toronto Venture Stock
exchange so coupled with the North American focus of the business and
the fact that the public markets in Canada have a long history in the
energy sector it made Toronto the logical place to look for a listing.”

Dalton said the business had also significant prospects in Mexico, but its
focus was more on the United States now as it was a stronger market. He
said that Irish investors in the business would be able to exchange their
shares in ReVolve for shares in the listed entity, something that would
provide them with greater liquidity. ReVolve shareholders, he said,
would end up 90 per cent of the public company on completion of the
reverse takeover.

ReVolve has funded itself privately to date and will raise some further
funds too as part of the reverse takeover. “The company raised circa €2.5
million in equity at different times between 2012 and 2015 the majority
of, which was provided by Irish based investors,” Dalton said. “We then
returned €6.7 million capital to our shareholders through a number of
share buybacks completed during 2018 and 2019. In August this year, we
raised just over €3 million in new equity through a private placement,
which was supported by a number of existing shareholders as well as
some new shareholders.
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ReVolve has an experienced board that includes Finn
Leyden, the former chief executive of SIAC Construction

“The second tranche of this equity fundraising targeting a minimum of
CAD$1.5 million (€1.04 million) was launched this week through
Philippine Metals to coincide with the completion of the RTO, which is
expected before the end of the year,” he added.

Dalton said ReVolve’s primary focus was on the United States. “We have
added six new development projects to our portfolio in the US with a
total capacity of circa 1.8GW’s located across Arizona, New Mexico and
Colorado,” he said. “These projects are primarily solar & battery storage
ranging in size from 100MW to our 1GW Bouse Solar & Storage project
located in Arizona. The intention is to continue to invest in the
interconnection and permitting process for all of these projects over the
course of the next 12 months while also adding further projects to our
portfolio, particularly further wind projects.”

According to Dalton, the public listing would help ReVolve by building its
portfolio and making it attractive to institutional investors who don’t
want to invest in private companies. “There are very few pure-play
renewable energy development companies listed on the public markets in
Canada or other similar exchanges,” Dalton said. “Our longer-term plan
is to work with institutional investors to access the capital to grow the
business into being a large publicly listed renewable energy development
and operating company with a diversified portfolio of wind, solar and
battery storage projects across North America.”
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ReVolve, he said, planned to have at least 2GW under development in the
US growing to 5GW in the US and Mexico over the next few years. Dalton
said ReVolve had shown in Mexico that it had the ability to deliver for
investors.

“The company has already successfully developed one of the largest
onshore wind farms in Mexico, the 269MW Dolores wind project, which
we developed from greenfield to ready to build,” he said. “Development
works on the project started in April 2016 and construction commenced
in September 2018. The project was constructed and is now operated by
the Mexican subsidiary of Enel Green Power (an Italian energy giant)
having been officially commissioned in early 2021.”

ReVolve has an experienced board that includes Finn Leyden, the former
chief executive of SIAC Construction, JP Maguire, former head of equity
trading at Dolmen Stockbrokers, and Joe O’Farrell, a director of Union
Jack Oil plc.
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