OCCUPATI ONS CODE

Amended by:

Acts 2017, 85th Leg., R S., Ch. 895 (H B. 3125), Sec. 2, eff.
Decenber 1, 2017.

Acts 2021, 87th Leg., R S., Ch. 418 (H B. 2168), Sec. 1, eff.
June 8, 2021

Sec. 2004.010. | NJUNCTIVE ACTI ON AGAI NST UNAUTHORI ZED RAFFLE
(a) A county attorney, district attorney, crimnal district attorney,
or the attorney general may bring an action in county or district
court for a permanent or tenporary injunction or a tenporary
restraining order prohibiting conduct involving a raffle or simlar
procedure that:
(1) violates or threatens to violate state law relating to
ganbl i ng; and
(2) is not authorized by this chapter, Chapter 2002, or
ot her | aw.
(b) Venue for an action under this section is in the county in
whi ch the conduct occurs or in which a defendant in the action
resides.

Added by Acts 2015, 84th Leg., RS., Ch. 47 (H B. 975), Sec. 1, eff.
January 1, 2016.

SUBTI TLE A-1. TEXAS RACI NG ACT
CHAPTER 2021. GENERAL PROVI SI ONS
Sec. 2021.001. SHORT TITLE. This subtitle may be cited as the
Texas Racing Act.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2021.002. PURPOSE. The purpose of this subtitle is to
provide for the strict regulation of horse racing and greyhound
racing and the control of pari-nutuel wagering in connection with
t hat racing.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2021.003. GENERAL DEFINITIONS. In this subtitle:

(1) "Accredited Texas-bred horse" nmeans a Texas-bred horse
that nmeets the accreditation requirenents of the state horse breed
registry for that breed of horse.

(2) "Active license" neans a racetrack |icense designated
by the conm ssion as acti ve.

(3) "Appal oosa horse" neans a horse that is registered by
t he Appal oosa Horse C ub

(4) "Applicant” nmeans a person with a legal, equitable, or
beneficial interest in a license application.

(5) "Arabian horse" nmeans a horse that is registered by the
Arabi an Horse Associ ation or by the Canadi an Arabi an Horse Registry.

(6) "Breakage" neans the odd cents by which the anount
payabl e on each dollar wagered exceeds a multiple of 10 cents, except
in a mnus pool, in which the breakage nmust be in multiples of five
cents.

(7) "Child" means an individual younger than 16 years of
age.

(8) "Comm ssion" neans the Texas Raci ng Comm ssion.

(9) "Concessionaire" nmeans a person licensed by the
conmi ssion to sell refreshnments or souvenirs at a racetrack.

(10) "Contraband” neans:

(A) an itemthe possession of which is unlawful under
this subtitle, a comm ssion rule, or other |aw

(B) an itemthat m ght reasonably have the effect of
unnatural ly depressing, stinulating, or exciting an animal during a
race in a manner contrary to this subtitle or a comm ssion rule,
i ncluding a prohibited device or prohibited substance; or

(© a docunent, including a credential or forged
ticket, possessed or used by an individual in violation of this
subtitle or a conm ssion rule.

(11) "Credential" means any docunent indicating authority
or perm ssion under this subtitle, including a license, certificate,
and identification card.

(12) "Cross-species simulcast signal"™ means a sinul cast
signal of a horse race at a greyhound racetrack or a simnul cast signal
of a greyhound race at a horse racetrack.

(13) "Enclosure" neans all areas of a racetrack
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associ ation's grounds, including the parking area, to which adm ssion
is ordinarily obtained only on paynent of an adm ssion fee or
presentation of an official credential.

(14) "Executive director” neans the executive director of
t he conm ssi on.

(15) "Greyhound" neans a purebred greyhound dog registered
by the National G eyhound Associ ati on.

(16) "Greyhound racing" neans any race in which two or nore
greyhounds engage in a contest of speed or endurance or pursue a
nmechani cal | ure.

(17) "Greyhound racing day" neans a day on which a
racetrack associ ation conducts greyhound racing. "One racing day"
nmeans a period begi nning at noon and ending at 2 a.m the next
cal endar day, other than a day on which a mati nee performance is
conduct ed.

(18) "Horse race neeting" neans the conducting of horse
races on a day or during a period of consecutive or nonconsecutive
days.

(19) "Horse racing day" neans the 24-hour period ending at
12 m dni ght.

(20) "Horsenen's organi zation" nmeans an organi zation
recogni zed by the conm ssion that:

(A) represents horse owners and trainers in negotiating
and contracting with racetrack associ ations on subjects relating to
raci ng; and

(B) represents and advocates the interests of horse
owners and trainers before admnistrative, |egislative, and judici al
f orumns.

(21) "lInactive |license" neans a racetrack |icense
desi gnated by the comm ssion as inactive.

(22) "Judge" neans a racing official with general authority
and supervi sion over:

(A) the conduct of a greyhound race neeting; and

(B) all license holders at a racetrack during a
greyhound race neeting.

(23) "Live pari-mutuel pool" neans the total anmount of
noney wagered by patrons on the result of a particular live race or
conbi nation of live races within the enclosure of the racetrack
associ ation where the race is being run.

(24) "Maiden" nmeans a horse that has never won a race at a
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race neeting authorized by the conm ssion or by another racing
jurisdiction.

(25) "WMatinee performance"” neans any performance starting
between 10 a.m and 5 p.m on a day other than Sunday.

(26) "Mnor" neans an individual younger than 21 years of
age.

(27) "Multiple wagering" means wagering on two or nore
animals in one race or on one or nore animals in nore than one race.
"Multiple two wagering" neans wagering on two aninmals in one or nore
races. "Miltiple three wagering" nmeans wagering on three or nore
animals in one or nore races.

(28) "National historic district" means a district included
in or eligible for inclusion in the National Register of H storic
Pl aces under 54 U. S.C. Section 302101 et seq.

(29) "Nonprofit corporation” nmeans a nonprofit corporation
governed by Chapter 22, Business Organizations Code, that:

(A) does not distribute any of its income to its
menbers, officers, or governing body, other than as reasonable
conpensation for services;

(B) has a governing body or officers elected by a vote
of nmenbers or by a vote of delegates el ected by the nenbers; and

(© has obtained an exenption under Section 501 of the
| nt ernal Revenue Code of 1986

(30) "Qutstanding ticket" means a pari-nutuel ticket not
presented for paynment before the end of the horse racing day or
greyhound racing day for which the ticket was purchased.

(31) "Paint horse" neans a horse that is registered by the
Ameri can Paint Horse Associ ation.

(32) "Pari-mutuel pool" neans the total anount of nobney
wagered by patrons on the result of a particular race or conbination
of races, divided into separate nutuel pools for win, place, show, or
conbi nat i ons.

(33) "Pari-mutuel voucher" neans a bearer instrunent,

i ssued by a pari-mnmutuel wagering nmachi ne, that represents noney owned
by a wagering patron and held by a racetrack association, including
W nni ngs froma pari-nutuel wager.

(34) "Pari-mutuel wagering" neans the form of wagering on
t he outconme of horse racing or greyhound racing in which persons who
wager purchase tickets of various denom nations on an ani mal or
animals and all wagers for each race are pooled and held by the
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racetrack association for distribution of the total anpbunt, |ess the
deductions authorized by this subtitle, to holders of tickets on the
W nni ng ani mal s.

(35) "Performance" neans the consecutive running of a
speci fied nunber of greyhound races as determ ned by the conmm ssion.

(36) "Person" includes any individual or entity capabl e of
hol ding a legal or beneficial interest in property.

(37) "Prohibited device" neans:

(A) a spur or an electrical or other device prohibited
by a conmi ssion rule regulating the unlawful influence of a race; or

(B) a device specifically designed, nade, or adapted to
i nfluence or affect the outconme of a race in a manner contrary to
this subtitle or a conm ssion rule.

(38) "Prohibited substance" neans a drug, chem cal, or
ot her substance that:

(A) in use or in intended use, is reasonably capabl e of
i nfluencing or affecting the outcome of a race in a manner contrary
to this subtitle or a comm ssion rule; and

(B) is prohibited by a comm ssion rule regulating the
unl awful influence of a race.

(39) "Quarter horse" neans a horse that is registered by
the Anerican Quarter Horse Association.

(40) "Race" includes a live audio and visual signal of a
race.

(41) "Racetrack” neans a facility licensed under this
subtitle for the conduct of pari-nutuel wagering on horse racing or
greyhound raci ng.

(42) "Racetrack association” nmeans a person |icensed under
this subtitle to conduct a horse race neeting or a greyhound race
meeting wth pari-nutuel wagering.

(43) "Receiving location" neans a racetrack association in
this state that has been allocated |live and sinul cast race dates or a
facility not located in this state that is authorized to conduct
wagering under the law of the jurisdiction in which it is |ocated.

(44) "Regul ar wagering" neans wagering on a single horse or
greyhound in a single race. The termincludes wagering on the win
pool, the place pool, or the show pool.

(45) "Sending track™ means any licensed track for horse or
greyhound racing in this state or another state fromwhich a race is
transmtted.
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(46) "Sinulcast” neans the tel ecast or other transm ssion
of live audio and visual signals of a race, transmtted froma
sending track to a receiving location, for the purpose of wagering
conducted on the race at the receiving |ocation.

(47) "Sinulcast pari-nmutuel pool"™ neans the total anmount of
nmoney wagered by patrons at a racetrack in this state on the result
of a particular simulcast race or conbination of simulcast races.

(48) "State horse breed registry" nmeans a desi gnated
associ ation adm ni stering accredited Texas-bred horse requirenents
for a specific breed of horses.

(49) "Steward" neans a racing official with general
authority and supervision over:

(A) the conduct of a horse race neeting; and

(B) all license holders at a racetrack during a horse
race neeting.

(50) "Texas-bred horse" neans a horse qualified under
comm ssion rules that is:

(A) sired by a stallion standing in Texas at the tine
of conception and foaled by a mare i n Texas;

(B) foaled by a mare bred outside Texas and brought
into Texas to foal at any tinme in the mare's lifetine if the mare is
bred back to a stallion standing in Texas; or

(© a Thoroughbred or Arabian horse foaled in Texas by
an accredited Texas-bred mare if the mare was bred outside Texas and
returned to Texas on or before August 15 of the cal endar year of
concepti on.

(51) "Thoroughbred horse" neans a horse that is registered
by the Jockey Cd ub

(52) "Thoroughbred racing” neans the form of horse racing
i n whi ch Thoroughbred horses nounted by jockeys engage in a race.

(53) "Touting" neans an offense described by Section
2033.013 or a simlar offense under the |aws of another state.

(54) "Trainer" neans a person who is licensed by the
commi ssion to train horses or greyhounds.

(55) "Veterinarian" nmeans a person |icensed under Chapter
801.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2021.004. DEFIN TIONS USED I N ADM NI STERI NG SUBTI TLE.  For
t he purpose of adm nistering this subtitle:

(1) "Authorized agent” neans a person appoi nted by an owner
of a horse to represent the owner. The termis limted to a person
who is appointed by a witten instrunent that the conm ssion
acknow edges and approves.

(2) "derk of scales" nmeans a racetrack official who is
responsi bl e for weighing a jockey before and after a race.

(3) "Handi capper” neans a person who predicts the w nner of
a horse race.

(4) "Horseshoe inspector” neans a racetrack official who
i nspects the shoes of the horses entered in a race.

(5) "Jockey" or "apprentice jockey" means a professional
rider licensed by the comm ssion to ride in horse races.

(6) "Jockey room custodi an" nmeans a person who maintains
the prem ses of a roomin which jockeys prepare for a race.

(7) "Oficial starter"” means a racetrack official who is in
charge of the start of a race.

(8) "Paddock judge" nmeans a racetrack official who
supervises aninmals entered in a race while the animals are assenbl ed
before the beginning of a race in an enclosure on the grounds of a
racetrack

(9) "Patrol judge" neans a racetrack official who is
stationed at a set point along the racetrack to nonitor the running
of a race.

(10) "Quarter horse racing"” neans the form of horse racing
in which quarter horses nounted by jockeys engage in a race.

(11) "Stable foreman" nmeans the person in charge of the
buil ding in which horses are | odged and fed.

(12) "Timer" neans a racetrack official who tines the
runni ng of a race.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2021.005. PRECEDENCE COF SU T UNDER TI TLE. A court shal
accel erate the disposition of an action brought under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
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Sec. 2021.006. RELEASE OF CIVIL LIABILITY. A conm ssion
menber, a comm ssion enpl oyee, a steward or judge, a racetrack
associ ation, a horsenmen's organi zation, or any other person regul ated
under this subtitle is not liable for a cause of action that arises
out of that person's perfornmance or exercise of discretion in the
i npl ementation or enforcenent of this subtitle or a rule adopted
under this subtitle if the person has acted in good faith.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2021.007. FEE OR PAYMENT IN LI EU OF OTHER STATE TAXES AND
FEES. (a) A fee or paynent collected by this state under this
subtitle is in lieu of any other fee, paynent, or tax inposed by this
st at e.

(b) This section does not preclude the application of:

(1) the sales tax or an increase in the sales tax to the
sale or purchase of a taxable itemby a person |icensed under this
subtitle; or

(2) the franchise tax to a person |licensed under this
subtitle.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2021.008. SUNSET PROVISION. (a) The comm ssion is
subj ect to Chapter 325, CGovernnent Code (Texas Sunset Act). Unless
continued in existence as provided by that chapter, and except as
provi ded by Subsections (b) and (c), the comm ssion is abolished and
this subtitle expires Septenber 1, 2029.
(a-1) As part of the review under Subsection (a), the Sunset
Advi sory Conmi ssion shall review
(1) the inpact on the conm ssion of authorizing the
executive director to apply for and receive grants to inplenent or
enforce this subtitle;
(2) the effect of increasing the amount of unappropriated
nmoney remaining in the Texas Racing Conmm ssion fund at the cl ose of
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each state fiscal bienniumthat is transferred to the general revenue
fund;

(3) the effect of conplying with Chapter 53 in the
adm nistration of the commi ssion's |icensing program

(4) the effect of requiring reinbursenent of general
revenue appropriated to the comm ssion for the adm nistration and
enforcement of this subtitle that exceeds the cunul ative amount
deposited in the Texas Raci ng Comm ssion fund; and

(5 the commssion's authority to issue a tenporary license
to an applicant whose application appears to conply with the
requi renents of | aw

(b) If, at the time the comm ssion would be abolished under
Subsection (a), a racetrack association has outstanding |ong-term
liabilities:

(1) the racetrack association may continue to operate for a
period not to exceed one year after those liabilities are satisfied;
and

(2) the comm ssion and this subtitle are continued in
effect for the purpose of regulating that racetrack association under
this subtitle.

(c) If the commssion and this subtitle are continued in effect
under Subsection (b), the comm ssion is abolished and this subtitle
expires on the first day of the state fiscal year following the state
fiscal year in which the comm ssion certifies to the secretary of
state that no racetrack associations are operating under the terns of
Subsection (b).

(d) A racetrack association that continues to operate under
Subsection (b) may not incur any new liability w thout conm ssion
approval. At the beginning of that period, the comm ssion shall:

(1) reviewthe outstanding liabilities of the racetrack
associ ation; and

(2) set a specific date by which the racetrack associ ation
must retire its outstanding liabilities.

(e) Notwi thstanding any contrary contract provision, a
racetrack association nmay prepay any debt incurred by the racetrack
association in conducting racing under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:
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Acts 2019, 86th Leg., RS., Ch. 596 (S.B. 619), Sec. 1.04, eff.
June 10, 2019.

Acts 2021, 87th Leg., RS., Ch. 850 (S.B. 713), Sec. 3.04(a),
eff. June 16, 2021.

Acts 2023, 88th Leg., RS., Ch. 1120 (H. B. 1620), Sec. 5, eff.
Septenber 1, 2028.

Sec. 2021.009. PROH BI TED USE OF STATE APPROPRI ATED FUNDS
This subtitle prohibits the use of state appropriated funds for
capital inprovenents to racetracks or for interest paynents on such
facilities except for racetracks that were publicly owned on
Sept enber 1, 1986.

Added by Acts 2019, 86th Leg., RS., Ch. 467 (H B. 4170), Sec.
18.003(a), eff. Septenber 1, 2019.

CHAPTER 2022. TEXAS RACI NG COW SSI ON
SUBCHAPTER A. COVPCSI TI ON AND OPERATI ON
Sec. 2022.001. COW SSION MEMBERSHI P. (a) The comm ssion
consi sts of:
(1) seven nenbers appointed by the governor with the advice
and consent of the senate; and
(2) two ex officio nenbers who have the right to vote.
(b) The ex officio nenbers are:
(1) the chair of the Public Safety Comm ssion, or a nenber
of the Public Safety Conm ssion designated by the chair; and
(2) the conmm ssioner of agriculture or the conm ssioner's
desi gnee.
(c) O the appointed conm ssi on nenbers:
(1) five nmenbers nust be representatives of the general
public and have general know edge of business or agribusiness;
(2) one additional nenber nust have special know edge or
experience related to horse racing; and
(3) one additional nenber nust have special know edge or
experience related to greyhound racing.
(d) At least one of the nenbers appoi nted under Subsection
(c)(1) may be a veterinarian. Holding a veterinarian's |icense
satisfies the requirenent that the person have general know edge of
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busi ness or agri busi ness.

(e) Appointnents to the conm ssion shall be nmade w thout regard
to the race, color, disability, sex, religion, age, or nationa
origin of the appointees.

(f) In making appointnents to the conm ssion, the governor
shall attenpt to reflect the mnority groups found in the state's
general popul ace.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
Amended by:

Acts 2021, 87th Leg., R S., Ch. 915 (H B. 3607), Sec. 14.004,
eff. Septenber 1, 2021.

Sec. 2022.002. TERM OF OFFICE. (a) Appointed conm ssion
menbers hold office for staggered terns of six years with the terns
of two or three nenbers expiring February 1 of each odd-nunbered
year .

(b) An ex officio nmenber holds office on the comm ssion for the
time the menber holds the nenber's other office.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.003. FINANCI AL STATEMENT REQUI RED. (a) Each
appoi nted conm ssion nenber and the executive director is an
"appointed officer of a major state agency” for purposes of Chapter
572, Governnent Code.

(b) An appointed conm ssion nenber shall file a detailed
financial statement with the secretary of state of the type required
by the Texas Departnment of Banking in the application for a state
bank charter. The financial statenment is public information under
Chapt er 552, Governnent Code.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.004. RESTRI CT1 ONS ON COWM SSI ON APPOl NTMENT,
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MEMBERSHI P, AND EMPLOYMENT. (a) |In this section, "Texas trade
associ ation" nmeans a cooperative and voluntarily joined statew de
associ ation of business or professional conpetitors in this state
designed to assist its nenbers and its industry or profession in
dealing with nutual business or professional problens and in
pronoting their common interest.

(b) A person may not be a conm ssion nenber and nay not be a
conmi ssi on enpl oyee enployed in a "bona fide executive,
adm ni strative, or professional capacity," as that phrase is used for
pur poses of establishing an exenption to the overtine provisions of
the federal Fair Labor Standards Act of 1938 (29 U.S.C. Section 201
et seq.), if:

(1) the person is an officer, enployee, or paid consultant
of a Texas trade association in the field of horse or greyhound
raci ng or breeding; or

(2) the person's spouse is an officer, nanager, or paid
consul tant of a Texas trade association in the field of horse or
greyhound raci ng or breeding.

(c) A person may not be a conm ssion nenber or act as the
general counsel to the conmssion if the person is required to
regi ster as a | obbyi st under Chapter 305, Governnent Code, because of
the person's activities for conpensation on behalf of a profession
related to the operation of the comm ssion.

(d) An appointed nenber is not eligible to serve on the
conmmi ssi on unl ess that nmenber has been a resident of this state for
at least 10 consecutive years i medi ately before appointnent.

(e) A person is not eligible for appointnment as a comr ssion
menber if:

(1) the person or the person's spouse:

(A) is licensed by the comm ssion, except as a
conmi ssi oner;

(B) is enployed by the conmm ssion or participates in
t he managenent of a business entity or other organi zati on regul at ed
by the conm ssion or receiving funds fromor through the comm ssion;

(C owns or controls, directly or indirectly, nore than
a 10 percent interest in a business entity or other organization
regul ated by the comm ssion or receiving funds fromor through the
conmmi ssi on; or

(D) uses or receives a substantial anmount of tangible
goods, services, or funds fromor through the comm ssion, other than
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conpensati on or reinbursenent authorized by |aw for comm ssion
menber shi p, attendance, or expenses; or
(2) the person:

(A) owns any financial interest in a racetrack or its
operation or is related wthin the second degree by affinity or the
third degree by consanguinity, as determ ned under Subchapter B
Chapter 573, Governnment Code, to a person who owns any financial
interest in a racetrack or its operation; or

(B) has been convicted of a felony or of any crine
i nvol vi ng noral turpitude.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022. 005. GROUNDS FOR REMOVAL. (a) It is a ground for
renoval fromthe commission if a menber:

(1) does not have at the tinme of appointnent the
qualifications required by Sections 2022. 001, 2022.004, and 2022. 057;

(2) does not maintain during service on the comm ssion the
qgualifications required by Sections 2022.001, 2022.004, and 2022. 057,

(3) violates a prohibition established by Section 2022. 004,

(4) cannot, because of illness or disability, discharge the
menber's duties for a substantial part of the nmenber's term or

(5) is absent fromnore than half of the regularly
schedul ed conm ssion neetings that the menber is eligible to attend
during a cal endar year.

(b) The validity of an action of the conm ssion is not affected
by the fact that it is taken when a ground for renoval of a
conmmi ssi on nenber exi sts.

(c) |If the executive director has knowl edge that a potenti al
ground for renoval exists, the executive director shall notify the
presiding officer of the comm ssion of the potential ground. The
presiding officer shall then notify the governor and the attorney
general that a potential ground for renoval exists. |If the potential
ground for renoval involves the presiding officer, the executive
director shall notify the next highest officer of the conm ssion, who
shall notify the governor and the attorney general that a potenti al
ground for renoval exists.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2022.006. MEMBER TRAINING. (a) To be eligible to take
of fice as a conm ssion nenber, a person appointed to the conmi ssion
must conplete at | east one course of a training programthat conplies
with this section.

(b) The training program nmust provide information to the person
regar di ng:

(1) the enabling legislation that created the comm ssion;
(2) the programnms operated by the comm ssion;
(3) the role and functions of the comm ssion;
(4) conmission rules, with an enphasis on the rul es that
relate to disciplinary and investigatory authority;
(5) the current budget for the conmm ssion;
(6) the results of the nost recent formal audit of the
comm Ssi on;
(7) the requirenents of:
(A) Chapter 551, Governnent Code;
(B) Chapter 552, Government Code; and
(C Chapter 2001, Governnent Code;
(8) the requirenents of the conflict of interest |aws and
other laws relating to public officials; and
(9) any applicable ethics policies adopted by the
commi ssion or the Texas Ethics Comm ssion.

(c) A person appointed to the conmssion is entitled to
rei nbursenent for travel expenses incurred in attending the training
program as provided by the General Appropriations Act and as if the
person were a conm ssion nenber

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.007. MEMBER PER DI EM AND REI MBURSEMENT FOR EXPENSES.
(a) An appointed conm ssion nenber is entitled to:
(1) a per diemin an anmount prescribed by |egislative

appropriation for each day spent in performng the duties of the
of fice; and

(2) reinbursenent for actual and necessary expenses
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incurred in performng the duties of the office.

(b) Reinbursenent for expenses under this section is subject to
any applicable limtation in the General Appropriations Act.

(c) An ex officio comm ssion nmenber is entitled to
rei nbursenent for expenses fromthe nenber's agency as provi ded by
| aw for expenses incurred in the performance of the nmenber's other
of ficial duties.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022.008. PRESI DI NG OFFI CER. The governor shal
designate a public nenber of the commi ssion as the presiding officer
of the comm ssion to serve in that capacity at the pleasure of the
gover nor.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.009. COW SSI ON MEETI NGS; RECORD OF COVM SSI ON
VOTES. (a) The comm ssion shall hold at |east six regular neetings
each year on dates fixed by the conmm ssion

(b) The conm ssion shall adopt rules providing for the hol ding
of special neetings.

(c) The conm ssion shall keep at the conm ssion's general
office a public record of every vote.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.010. COW SSI ON OFFI CES. The conm ssi on shal
mai ntain a general office of the commi ssion in Austin and may al so
establish branch offi ces.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2022.011. MONEY PAID TO COWM SSION. All nponey paid to
t he conm ssion under this subtitle is subject to Subchapter F
Chapt er 404, Governnent Code.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.012. LEGAL REPRESENTATI ON. The attorney general
shal | :
(1) designate at |east one nenber of the attorney general's
staff to counsel and advise the conmm ssion and to represent the
comm ssion in |egal proceedings; and
(2) nake available to the appropriate prosecuting attorneys
any information obtained regarding violations of this subtitle.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.013. NEGOTI ATED RULEMAKI NG AND ALTERNATI VE DI SPUTE
RESCLUTI ON PROCEDURES. (a) The conm ssion shall devel op and
i npl ement a policy to encourage the use of:
(1) negotiated rul enmaki ng procedures under Chapter 2008,
Government Code, for the adoption of comm ssion rules; and
(2) appropriate alternative dispute resolution procedures
under Chapter 2009, Government Code, to assist in the resolution of
internal and external disputes under the comm ssion's jurisdiction.
(b) The comm ssion's procedures relating to alternative dispute
resolution shall conform to the extent possible, to any nodel
gui delines issued by the State Ofice of Adm nistrative Hearings for
the use of alternative dispute resolution by state agencies.
(c) The conm ssion shall:
(1) <coordinate the inplenentation of the policy adopted
under Subsection (a);
(2) provide training as needed to inplenent the procedures
for negotiated rul emaking or alternative dispute resolution; and
(3) collect data concerning the effectiveness of those
pr ocedur es.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,

Statute text rendered on: 10/6/2023 - 3308 -


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM

OCCUPATI ONS CODE

eff. April 1, 2019.

Sec. 2022.014. PUBLI C PARTICI PATION. (a) The commi ssion by
rul e shall devel op and inplenent policies that provide the public
with a reasonabl e opportunity to appear before the comm ssion and to
speak on any issue under the jurisdiction of the conm ssion.

(b) The executive director shall prepare and maintain a witten
pl an that descri bes how a person who does not speak English can be
provi ded reasonabl e access to the comr ssion's prograns and services.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER B. COWM SSI ON STAFF

Sec. 2022.051. EXECUTI VE DI RECTOR, DUTIES. (a) The
commi ssion shall enploy an executive director. The executive
director serves at the pleasure of the commssion on a full-tinme
basis and may not hol d ot her enpl oynent.

(b) The executive director shall:

(1) keep the records of the conm ssion; and
(2) performother duties required by the conm ssion.

(c) The executive director or the executive director's designee
shal | provide to conm ssion nenbers and enpl oyees, as often as
necessary, information regarding their qualification for office or
enpl oyment under this subtitle and their responsibilities under
applicable laws relating to standards of conduct for state officers
or enpl oyees.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022.0515. GCRANTS. The executive director may apply for
and receive any grant applicable to the inplenentation or enforcenent
of this subtitle or a rule adopted under this subtitle.

Added by Acts 2023, 88th Leg., R S., Ch. 1120 (H B. 1620), Sec. 6,
ef f. Septenber 1, 2023.
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Sec. 2022.052. EMPLOYEES; RESTRI CTI ONS ON EMPLOYMENT. (a)
The conm ssion shall hire enpl oyees as necessary to admnister this
subtitle.

(b) The conmm ssion shall enploy the executive director and
ot her enpl oyees to reflect the diversity of the state's popul ation
wth regard to race, color, disability, sex, religion, age, and
national origin.

(c) The conm ssion nmay not enploy or continue to enploy a
per son who:

(1) owns or controls a financial interest in a comm ssion
I i cense hol der;

(2) is enployed by or serves as a paid consultant to a
commi ssion |license holder, an official state breed registry, or a
Texas trade association, as defined by Section 2022.004(a), in the
field of horse or greyhound racing or breeding;

(3) owns or leases a race animal that participates in pari-
mutuel racing in this state;

(4) accepts or is entitled to any part of the purse or
Texas-bred incentive award to be paid on a horse or a greyhound in a
race conducted in this state; or

(5) resides with or is related within the first degree by
affinity or consanguinity to a person subject to a disqualification
prescri bed by this subsection.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.053. COWMM SSI ON | NVESTI GATORS. (a) The conm ssion
may conmi ssion as many investigators as the comm ssion determ nes
necessary to enforce this subtitle and comm ssion rul es.

(b) An investigator comm ssioned under this section shall take
the constitutional oath of office and file it with the comm ssion.

(c) An investigator conm ssioned under this section has the
powers of a peace officer.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022. 054. CAREER LADDER; PERFORMANCE EVALUATI ONS. (a)
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The executive director or the executive director's designee shal
devel op an intra-agency career |adder programthat addresses
opportunities for nobility and advancenent for enployees wthin the
commi ssion. The program shall require intra-agency posting of al
positions concurrently with any public posting.

(b) The executive director or the executive director's designhee
shal | devel op a system of annual performance eval uati ons based on
docunent ed enpl oyee performance. Al nerit pay for comm ssion
enpl oyees nust be based on the system established under this
subsecti on.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022. 055. EQUAL EMPLOYMENT OPPORTUNI TY POLICY. (a) The
executive director or the executive director's designee shall prepare
and maintain a witten policy statenent to assure inplenentation of a
program of equal enploynent opportunity under which all personnel
transactions are nade without regard to race, color, disability, sex,
religion, age, or national origin.

(b) The policy statenent nust include:

(1) personnel policies, including policies relating to
recrui tnment, evaluation, selection, appointnent, training, and
pronoti on of personnel that conply with the requirenents of Chapter
21, Labor Code;

(2) a conprehensive analysis of the conm ssion workforce
that neets federal and state |aws, rules, regulations, and
instructions directly pronul gated fromthose | aws, rules, and
regul ati ons;

(3) procedures by which a determ nation can be nmade about
t he extent of underuse in the conm ssion workforce of all persons for
whom federal or state |laws, rules, regulations, and instructions
directly pronul gated fromthose | aws, rules, and regul ations
encourage a nore equitabl e bal ance; and

(4) reasonable nethods to appropriately address those areas
of underuse.

(c) The policy statenment mnust:

(1) cover an annual period and be updated annually;

(2) be reviewed by the Texas Workforce Conm ssion for
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conpliance with Subsection (b)(1); and
(3) be filed with the governor's office.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.056. DI VI SI ON OF RESPONSI Bl LI TY. The conm ssi on by
rul e shall develop and inplenment policies that clearly separate the
pol i cymaki ng responsibilities of the conmm ssion and the managenent
responsibilities of the executive director and the conm ssion staff.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022. 057. BACKGROUND CHECKS AND QUALI FI CATI ON CRI TERI A.
Each person appointed to or enployed by the conm ssion is subject to
al | background checks and qualification criteria required to hold a
racetrack license or other license under this subtitle.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022. 058. PROHI Bl TI ON ON EMPLOYMENT OF FORMER COWM SSI ON
MEMBERS OR EMPLOYEES BY RACETRACK ASSCOCI ATI ON; CRI' M NAL PENALTY.

(a) A racetrack association nay not enploy a person who has been a
conmi ssi on nmenber, the executive director, or a comm ssion enpl oyee
in a position in the state enploynent classification plan of grade 12
or above, or a person related within the second degree by affinity or
the third degree by consanguinity, as determ ned under Chapter 573,
Gover nnment Code, to such a nenber or enployee, during the one-year
period i medi ately preceding the enploynent by the racetrack
associ ati on.

(b) A person may not seek or accept enploynent with a racetrack
association if the racetrack association would violate this section
by enpl oyi ng the person.

(c) A racetrack association or person who violates this section
commts an of fense.
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Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER C. RECORDS AND | NFORVATI ON

Sec. 2022.101. PUBLI C | NTEREST | NFORVATION. (a) The
commi ssion shall prepare information of public interest describing
the functions of the comm ssion and the procedures by which
conplaints are filed with and resol ved by the conmm ssi on.

(b) The comm ssion shall make the infornmation described by
Subsection (a) available to the public and appropriate state
agenci es.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.102. | NFORVATI ON RELATI NG TO COVPLAI NT PROCEDURES.
(a) The comm ssion by rule shall establish nmethods by which
racetrack patrons are notified of the nane, nmuailing address, and
t el ephone nunber of the comm ssion for the purpose of directing
conplaints to the comm ssion. The conmm ssion may provide the
notification:
(1) on every race performance program provi ded by each
racetrack association; or
(2) on signs promnently displayed in the common public
areas on the prem ses of each racetrack
(b) The comm ssion shall keep information about each conpl ai nt
filed with the comm ssion. The information nust include:
(1) the date the conplaint is received;
(2) the name of the conpl ai nant;
(3) the subject matter of the conplaint;
(4) arecord of all persons contacted in relation to the
conpl ai nt;
(5) a sunmary of the results of the review or investigation
of the conplaint; and
(6) for conplaints for which the comm ssion took no action,
an expl anation of the reason the conplaint was closed w thout action.
(c) The comm ssion shall keep a file about each witten
conplaint filed wwth the conm ssion that the conm ssion has authority
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to resolve. The conm ssion shall provide to the person filing the
conplaint and to the persons who are subjects of the conplaint the
conmi ssion's policies and procedures pertaining to conplaint
i nvestigation and resol ution.

(d) The conm ssion, at |east quarterly and until final
di sposition of a conplaint, shall notify the person filing the
conplaint and the persons who are subjects of the conplaint of the
status of the conplaint unless the notice would jeopardi ze an
under cover investigation.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.103. COW SSI ON | NVESTI GATI VE FI LES CONFI DENTI AL.
(a) The contents of the investigatory files of the comm ssion are
not public records and are confidential except:

(1) in a crimnal proceeding;

(2) in a hearing conducted by the comm ssion;

(3) on court order; or

(4) wth the consent of the party being investigated.

(b) Except as otherw se provided by this subtitle, the files,
records, information, conpilations, docunents, photographs, reports,
summaries, and reviews of information and related matters that are
collected, retained, or conpiled by the Departnent of Public Safety
in the discharge of the departnment's duties under this subtitle are
confidential and are not subject to public disclosure, but are
subj ect to discovery by a person who is the subject of the files,
records, information, conpilations, docunents, photographs, reports,
summaries, and reviews of information and related matters that are
collected, retained, or conpiled by the departnent in the discharge
of the departnment's duties under this subtitle.

(c) An investigation report or other docunent submtted by the
Departnent of Public Safety to the comm ssion becones part of the
investigative files of the conm ssion and is subject to discovery by
a person who is the subject of the investigation report or other
docunent submtted by the departnent to the conm ssion that is part
of the investigative files of the conm ssion.

(d) Information that is in a formavailable to the public is
not privileged or confidential under this section and is subject to
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public discl osure.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2022.104. | NTERAGENCY SHARI NG OF RECORDS. The comm ssion
may share with anot her regul atory agency of this state any
investigatory file information that creates a reasonabl e suspicion of
a person's violation of a law or rule under that agency's
jurisdiction. The agency may use the information as if it was
obt ai ned t hrough that agency's investigatory process.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.105. BOOKS AND RECORDS; | NSPECTION. (a) The
commi ssion shall require racetrack associ ati ons, managers,
totalisator license holders, and concessionaires to keep books and
records and to submit financial statements to the commi ssion

(b) Except as provided by Section 2024.002(b), the conmmi ssion
shal | adopt rules relating to the matters descri bed by Subsection

(a).

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2022.106. PUBLI C | NSPECTI ON OF RECORDS. (a) Al
commi ssion records that are not nade confidential by other |aw are
open to inspection by the public during regular office hours.

(b) The comm ssion shall maintain all applications for a
Iicense under this subtitle and make the applications avail able for
public inspection during regular office hours.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2023. COW SSI ON AND RACE MEETI NG OFFI Cl AL PONERS AND DUTI ES
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SUBCHAPTER A. REGULATI ON, SUPERVI SI ON, AND LI CENSI NG RELATI NG TO
HORSE RACI NG AND GREYHOUND RACI NG

Sec. 2023.001. LICENSING REGULATION, AND SUPERVI SI ON OF HORSE
RACI NG AND GREYHOUND RACI NG (a) Notwithstanding any contrary
provision in this subtitle, the comm ssion may |icense and regul ate
all aspects of horse racing and greyhound racing in this state,
regardl ess of whether that racing involves pari-mnmutuel wagering.

(b) The comm ssion, in adopting rules and in the supervision
and conduct of racing, shall consider the effect of a proposed
commi ssion action on the state's agricultural, horse breeding, horse
training, greyhound breeding, and greyhound training industry.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.002. REGULATI ON AND SUPERVI SI ON OF WAGERI NG AT RACE
MEETINGS. (a) The comm ssion shall regul ate and supervi se each race
meeting in this state that involves wagering on the result of horse
raci ng or greyhound racing. Each person and thing relating to the
operation of a race neeting is subject to regulation and supervision
by the comm ssi on.

(b) The conmm ssion shall adopt rules, issue |licenses, and take
any ot her necessary action relating exclusively to horse racing or
greyhound raci ng.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.003. OTHER LI CENSI NG AND REGULATI ON:  RULES AND FEES.
(a) The comm ssion may adopt rules for the licensing and regul ation
of races and workouts at tracks that do not offer pari-mutuel
wagering and for workouts at training facilities to secure past
per f ormances and wor kouts to:
(1) protect the health, safety, and wel fare of race animls
and participants in racing;
(2) safeguard the interest of the general public; and
(3) pronote the orderly conduct of racing in this state.
(b) The conm ssion nmay charge an annual fee for |icensing and
regul ating a track that does not offer pari-nutuel wagering or a
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training facility in a reasonable anobunt that may not exceed the
actual cost of enforcing rules adopted for the |icensing and
regul ation of races and workouts at such a facility.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.004. COW SSION RULES. (a) The conm ssion shal
adopt :

(1) rules for conducting horse racing or greyhound racing
in this state that involves wagering; and

(2) rules for admnistering this subtitle in a manner
consistent with this subtitle.

(b) The conmm ssion nay establish separate sections to review or
pr opose conmm ssion rul es.

(c) The conm ssion or a conm ssion section shall hold a neeting
on a proposed rul e before the conm ssion publishes the proposed rule
in the Texas Register.

(d) The conm ssion shall post at each racetrack notice of a
nmeeti ng under Subsection (c) that includes an agenda of the neeting
and a summary of the proposed rule.

(e) A copy of a proposed rule published in the Texas Regi ster
shal | be posted concurrently at each racetrack.

(f) The comm ssion or a conm ssion section may appoint a
commttee of experts, menbers of the public, or other interested
parties to advise the comm ssion or section about a proposed
conmm ssion rule.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.005. LIMTATION ON RULES RESTRI CTI NG COVPETI Tl VE

Bl DDI NG OR ADVERTI SI NG The comm ssi on may not adopt rul es
restricting conpetitive bidding or advertising by a |license hol der
except to prohibit false, msleading, or deceptive practices.
Comm ssion rules to prohibit fal se, m sleading, or deceptive
practices my not:

(1) restrict the use of any nedium for adverti sing;

(2) restrict the use of a |license hol der's personal
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appearance or voice in an advertisenent;

(3) relate to the size or duration of an advertisenent by
the license hol der; or

(4) restrict the license holder's advertisenment under a
trade nane.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.006. CONSI DERATI ON OF PAST PERFORMANCE OF RACETRACK
ASSCCI ATION. I n considering a pleading of a racetrack associ ati on,
the comm ssion shall take into account the operating experience of
the racetrack association in this state, including:

(1) the financial condition of the racetrack;

(2) the regulatory conpliance and conduct; and

(3) any other relevant matter concerning the operation of a
racetrack

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.007. RIGHT OF ENTRY. A conm ssion nenber, an
aut hori zed conm ssion agent, a conmm ssioned officer of the Departnent
of Public Safety, or a peace officer of the local jurisdiction in
whi ch a racetrack association nmaintains a place of business may enter
any part of a racetrack or any other place of business of a racetrack
association at any tinme to enforce and admnister this subtitle.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.008. TESTI MONY AND SUBPCENA POWNER. (a) For purposes
of this section, "agent" neans an appoi nted agent of the comm ssion.
(b) A conm ssion nenber or an agent, while involved in carrying
out functions under this subtitle, may:
(1) take testinony;
(2) require by subpoena the attendance of a w tness; and
(3) require the production of books, records, papers,
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correspondence, and ot her docunents that the conm ssion considers
advi sabl e.

(c) A subpoena nust be issued under the signature of the
commi ssion or an agent. A person designated by the comm ssion nust
serve the subpoena.

(d) A comm ssion nenber or an agent may adm nister an oath to a
W t ness appearing before the comm ssion or an agent.

(e) If a subpoena issued under this section is disobeyed, the
comm ssion or an agent may invoke the aid of a Travis County district
court in requiring conpliance with the subpoena. A Travis County
district court may issue an order requiring the person to appear and
testify and to produce books, records, papers, correspondence, and
docunents. Failure to obey the court order shall be punished by the
court as contenpt.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.009. JUDI Cl AL REVI EW OF COW SSI ON ORDER.  (a)
Judicial review of a conm ssion order is under the substanti al
evi dence rul e.

(b) Venue for judicial review of a commssion order is in a
district court in Travis County.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER B. CGENERAL POWNERS AND DUTI ES

Sec. 2023.051. RECOGNI TI ON OF ORGANI ZATION. (a) The
conmmi ssion by rule shall adopt criteria to recognize an organi zation
to represent nmenbers of a segnment of the racing industry, including
owners, breeders, trainers, kennel operators, or other persons
involved in the racing industry, in any interaction between the
menbers of the organi zation and a racetrack association or the
commi ssi on.

(b) The comm ssion may recogni ze an organi zation that neets the
criteria adopted under Subsection (a).

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2023.052. SECURITY FOR FEES AND CHARGES. The conmi ssion
may require a racetrack association to post security in an anount and
formdeterm ned by the comm ssion to adequately ensure the paynent of
any fee or charge due to this state or the conm ssion relating to
pari-mutuel racing, including a charge for drug testing.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.053. TEXAS RACI NG COW SSI ON FUND; ADDI TI ONAL
APPROPRI ATIONS. (a) The conm ssion shall deposit the noney it
collects under this subtitle in the state treasury to the credit of a
special fund to be known as the Texas Raci ng Conm ssion fund.

(b) The Texas Racing Comm ssion fund nmay be appropriated only
for the adm nistration and enforcenent of this subtitle.

(c) Any unappropriated noney exceeding $2 mllion that renmains
in the fund at the close of each state fiscal bienniumshall be
transferred to the general revenue fund and nay be appropriated for
any purpose.

(d) The legislature may appropriate noney fromthe general
revenue fund for the adm nistration and enforcenent of this subtitle.

(e) Repealed by Acts 2023, 88th Leg., R S., Ch. 1120 (H B. 1620
), Sec. 9(1), eff. Septenber 1, 2023.

(f) This section does not apply to noney deposited into the
Texas-bred incentive fund established under Section 2028. 301.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
Amended by:

Acts 2019, 86th Leg., R'S., Ch. 1366 (H B. 3366), Sec. 1, eff.
Septenber 1, 2019.

Acts 2023, 88th Leg., RS., Ch. 1120 (H. B. 1620), Sec. 7, eff.
Septenber 1, 2023.

Acts 2023, 88th Leg., RS., Ch. 1120 (H. B. 1620), Sec. 9(1), eff.
Sept enber 1, 2023.

Statute text rendered on: 10/6/2023 - 3320 -


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
https://capitol.texas.gov/tlodocs/88R/billtext/html/HB01620F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/86R/billtext/html/HB03366F.HTM
http://www.legis.state.tx.us/tlodocs/88R/billtext/html/HB01620F.HTM
http://www.legis.state.tx.us/tlodocs/88R/billtext/html/HB01620F.HTM

OCCUPATI ONS CODE

Sec. 2023.054. COW SSI ON STANDARDS ON GREYHOUND FARMS AND
FACI LI TIES. The comm ssion shall adopt standards relating to the
operation of greyhound farns or other facilities where greyhounds are
rai sed for pari-nutuel racing.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2023.055. REPORT OF VIOLATION. The commi ssion's rules
nmust al | ow anonynous reporting of a violation of this subtitle or of
a conm ssion rule.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.056. COOPERATI ON W TH LAW ENFORCEMENT. (a) The
conmi ssion shall cooperate with a district attorney, a crim nal
district attorney, a county attorney, the Departnent of Public
Safety, the attorney general, or a peace officer in enforcing this
subtitle.

(b) The comm ssion, under comm ssion authority to obtain
crimnal history record information under Section 2023. 057, shal
mai ntai n and exchange pertinent intelligence data wth other states
and agenci es.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.057. ACCESS TO CRIM NAL HI STORY RECORDS. The
conmi ssion may obtain crimnal history record information that
relates to each applicant for enploynent by the comm ssion and to
each applicant for a |license issued by the conm ssion and that is
mai nt ai ned by the Departnment of Public Safety or the Federal Bureau
of Investigation Identification Division. The conm ssion nay refuse
to recommend an applicant who fails to provide a conplete set of
fingerprints.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2023.058. COST OF CRIM NAL HI STORY RECORD CHECK. (a) The
commi ssion shall, in determning the anobunt of a |icense fee, set the
fee in at | east an anpbunt necessary to cover the cost of conducting a
crimnal history record check on a |license applicant.

(b) The comm ssion shall reinburse the Departnent of Public
Safety for the cost of conducting a crimnal history record check
under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2023.059. DI STANCE LEARNING. The comm ssion may provide
assi stance to nenbers of the racing industry who are attenpting to
devel op or inplenent adult, youth, or continuing education prograns
t hat use di stance | earning.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.060. CERTIFIED DOCUMENTS. Instead of requiring an
affidavit or other sworn statenment in an application or other
docunent that nust be filed with the comm ssion, the comm ssion nmay
require a certification of the docunent under penalty of perjury in
the form prescribed by the conmm ssion.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.061. ANNUAL REPCORT. (a) Not later than January 31
of each year, the comm ssion shall file a report with the governor
| i eut enant governor, and speaker of the house of representatives.

(b) The report nust cover the operations of the conm ssion and
the condition of horse breeding and racing and greyhound breedi ng and
raci ng during the previous year.

(c) The conmm ssion shall obtain fromthe Departnment of Public
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Saf ety a conprehensive report of any organized crinme activities in
this state that the departnent may wi sh to report and information
concerning illegal ganbling that may be known to exist in this state.
The conmm ssion shall include in the annual report the departnent's
report and any recommendations the conm ssion considers appropriate.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER C. EMPLOYMENT OF AND SUPERVI SI ON BY RACE MEETI NG
OFFI C ALS

Sec. 2023.101. EMPLOYMENT OF STEWARDS AND JUDGES. (a) A horse
race neeting must be supervised by three stewards, and a greyhound
race neeting nmust be supervised by three judges.

(b) The comm ssion shall enploy each steward and judge for the
supervi sion of a horse race or greyhound race neeting.

(c) The conm ssion shall designate one steward or judge, as
appropriate, as the presiding steward or judge for each race neeting.

(d) Followi ng the conpletion of a race neeting, a racetrack
association may submt to the conmm ssion for the conm ssion's review
witten cooments regarding the job performance of the stewards and
judges. A racetrack association's comments submtted under this
section are not binding, in any way, on the conm ssion.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.102. STEWARD AND JUDGE EXAM NATIONS. (a) The
conmi ssion shall require each steward or judge to annually take and
pass a witten exam nation and a nedi cal exam nati on.
(b) The comm ssion by rule shall prescribe the methods and
procedures for taking the exam nations and the standards for passing.
(c) Failure to pass an examnation is a ground for refusal to
i ssue an original or renewal |icense to a steward or judge or for
suspensi on or revocation of the |icense.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2023.103. EMPLOYMENT OF STATE VETERI NARI ANS. For each
race neeting, the conm ssion shall enploy at |east one state
veterinarian.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.104. RACE MEETI NG OFFI Cl AL COVPENSATI ON AND FEE. (a)
The comm ssion by rule nay inpose a fee on a racetrack association to
of fset the costs of conmpensating each steward, judge, and state
veterinari an.

(b) The fee anmount for conpensating each steward, judge, and
state veterinarian nust be reasonabl e according to industry standards
for the conpensation of those officials at other racetracks and may
not exceed the actual cost to the conm ssion for conpensating the
of ficials.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.105. EMPLOYMENT OF OTHER RACETRACK OFFI Cl ALS. The
racetrack association shall appoint, with the comm ssion's approval,
all racetrack officials other than the officials listed in Section
2023.104. Conpensation for officials not conpensated by the
commi ssion is determ ned by the racetrack associ ation.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2023.106. RACE MEETI NG OFFI Cl AL PONERS AND DUTI ES; RULES.
(a) A steward or judge may on any day exercise the supervisory
authority granted the steward or judge under this subtitle or
comm ssion rule, including the perfornmance of supervisory acts
requiring the exercise of discretion.

(b) The conmm ssion shall adopt rules that specify the power and
duties of each race neeting official, including the power of a
steward or judge to inpose penalties for unethical practices or
vi ol ati ons of racing rules.
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(c) A penalty inposed by a steward or judge may include a fine
of not nore than $25, 000, a suspension not to exceed five years, or
both a fine and suspension.

(d) Before inposing a penalty under this section, a steward or
j udge shall conduct a hearing that is consistent with constitutional
due process. A hearing conducted by a steward or judge under this
section is not subject to Chapter 2001, Governnent Code.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2023.107. EXECUTI VE DI RECTOR REVI EW AND MODI FI CATI ON OF
PENALTY. (a) A decision of a steward or judge is subject to review
by the executive director, who may nodify the penalty.

(b) A penalty nodified by the executive director under this
section may include a fine of not nore than $100, 000, a suspension
not to exceed five years, or both a fine and a suspensi on.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.108. FINAL DECI SI ON; AVAI LABILITY OF APPEAL. (a) A
decision of a steward or judge that is not reviewed or nodified by
the executive director is a final decision.

(b) Any decision of a steward or judge nay be appeal ed under
Section 2023.109 regardl ess of whether the decision is nodified by
t he executive director.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2023.109. APPEAL FROM DECI SI ON OF RACE MEETI NG OFFI CI AL;
DECI SI ONS NOT APPEALABLE. (a) Except as provided by Subsection (b),
a final decision of the stewards or judges nay be appealed to the
conmi ssion in the manner provided for a contested case under Chapter
2001, Governnent Code.

(b) A decision of the stewards or judges on a disqualification
for a foul in a race or on a finding of fact regarding the running of
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a race is final and may not be appeal ed.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

CHAPTER 2024. POANERS AND DUTI ES OF COMPTROLLER
SUBCHAPTER A. GENERAL POWERS AND DUTI ES
Sec. 2024.001. COWPTROLLER RULES. The conptroller may adopt
rules for the enforcenent of the conptroller's powers and duties
under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2024.002. | NSPECTI ON OF BOOKS, RECORDS, AND FI NANCI AL
STATEMENTS. (a) The conptroller may inspect all books, records, and
financial statenents required by the comm ssion under Section
2022. 105.

(b) The conptroller by rule may specify the formand manner in
whi ch the books, records, and financial statenments are to be kept and
reports that relate to the state's share of a pari-nmutuel pool are to
be fil ed.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2024.003. RIGHT OF ENTRY. The conptroller and the agents
aut hori zed by the conptroller may enter at any tine the office,
racetrack, or other place of business of a racetrack association or
totalisator |icense holder to:

(1) inspect books, records, or financial statenents; or

(2) inspect and test the totalisator systemto determ ne
the accuracy of totalisator-generated reports and cal cul ati ons
relating to the state's share of a pari-nutuel pool

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
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SUBCHAPTER B. COLLECTI ON AND DEPCSI T OF STATE' S SHARE OF PARI - MUTUEL
POCL

Sec. 2024.051. COLLECTION AND DEPCSI T OF STATE' S SHARE. (a)
The conptroller by rule may prescribe procedures for the collection
and deposit of the state's share of each pari-nutuel pool.

(b) A racetrack association shall deposit the state's share of
each pari-nmutuel pool at the time and in the manner prescribed by
conptroller rule.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2024.052. SECURITY. (a) The conptroller by rule may
requi re each racetrack association to post security in an anount
estimated to be sufficient to cover the anmount of state noney that
the racetrack association will collect and hold between bank deposits
to ensure paynent of the state's share of a pari-nutuel pool

(b) The follow ng are acceptable as security for purposes of
this section:

(1) cash;

(2) a cashier's check

(3) a surety bond;

(4) an irrevocable bank letter of credit;

(5 a United States Treasury bond that is readily
convertible to cash; or

(6) an irrevocable assignnment of a federally insured
account in a bank, savings and |oan institution, or credit union.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2024.053. CERTI FI CATI ON OF NONCOWPLI ANCE; ADM NI STRATI VE
APPEAL. (a) The conptroller shall certify to the comm ssion the
fact that a racetrack association or totalisator conpany:

(1) does not conply with a rule adopted by the conptroller
under this chapter

(2) refuses to allow access to or inspection of any of the
racetrack association's or totalisator conpany's required books,
records, or financial statenents;
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(3) refuses to allow access to or inspection of the
totalisator system or
(4) becones delinquent for:
(A) the state's share of a pari-mutuel pool; or
(B) any other tax collected by the comptroller.
(b) Wth regard to the state's share of a pari-nmutuel pool and
any penalty related to the state's share, the conptroller, acting
i ndependently of the conm ssion, may take any collection or
enforcenment action authorized under the Tax Code agai nst a delinquent
t axpayer
(c) An administrative appeal related to the state's share of a
pari-nutuel pool or late reporting or deposit of the state's share is
to the conptroller and then to the courts, as provided by Title 2,
Tax Code.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2024.054. PENALTIES FOR LATE PAYMENT OR REPORT. (a) A
racetrack association is liable for a penalty if the racetrack
associ ation does not pay the state's share of a pari-nutuel pool or
file a report related to the paynent of that share on or before the
time the paynment or report is due.

(b) The anobunt of the penalty under Subsection (a) is the
greater of:

(1) five percent of the total anount due; or
(2) $1, 000.

(c) An additional penalty in an anmount equal to one percent of
t he unpai d anount of the state's share of the pari-nutuel pool shal
be added for each business day that the required report or paynent is
late, up to a nmaxi num penalty of 12 percent.

(d) A penalty under this section may be waived in a situation
in which a penalty would be wai ved under Section 111.103, Tax Code.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2024.055. DEPCSIT OF STATE' S SHARE. (a) The conptroller
shal | deposit the state's share of each pari-nutuel pool from horse
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raci ng and greyhound racing in the general revenue fund.
(b) This section does not apply to noney deposited into the
Texas-bred incentive fund established under Section 2028. 301.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2019, 86th Leg., RS., Ch. 1366 (H B. 3366), Sec. 2, eff.
Septenber 1, 2019.

SUBCHAPTER C. APPLI CABI LI TY OF OTHER LAW

Sec. 2024.101. APPLICABILITY OF CERTAIN TAX CODE PROVI SI ONS
(a) Unless inconsistent with this subtitle, Chapters 111 through
113, Tax Code, including provisions relating to the assessnent of
penalties and interest, apply to the collection of the state's share
of a pari-nutuel pool under this subtitle.

(b) The state's share of a pari-nutuel pool under this subtitle
is treated as if it were a tax for purposes of this section in
appl yi ng the provisions of the Tax Code descri bed by Subsection (a).

(c) The conptroller may use any procedure authorized under
Title 2, Tax Code, for purposes of collecting the state's share of a
pari-nmutuel pool under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2025. LI CENSI NG
SUBCHAPTER A. GENERAL PROVI SI ONS

Sec. 2025.001. COWM SSION LICENSING DUTIES. (a) To preserve
and protect the public health, welfare, and safety, the comm ssion
shal | adopt rules relating to |license applications and the financi al
responsi bility, noral character, and ability of applicants.

(a-1) The comm ssion shall conply with Chapter 53 in the
adm nistration of the commi ssion's |icensing program

(b) The conm ssion shall prescribe application forns for
I icenses issued under this subtitle and shall provide each
occupational license holder with a credential.

(c) The comm ssion shall annually prescribe reasonable |icense
fees for each category of |icense issued under this subtitle.
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(d) The conmi ssion by rule shall set fees in anmobunts reasonabl e
and necessary to cover the conm ssion's costs of regul ating,
overseeing, and licensing |live and sinulcast racing at racetracks.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2023, 88th Leg., RS., Ch. 1120 (H. B. 1620), Sec. 8, eff.
Septenber 1, 2023.

Sec. 2025.002. LICENSE AS PRIVILEGE. The operation of a
racetrack and the participation in racing are privileges, not rights,
granted only by the conmm ssion by |icense and subject to reasonabl e
and necessary conditions set by the conm ssion.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.003. FINCERPRINTS REQU RED. (a) An applicant for a
license or license renewal under this subtitle nust, except as
ot herwi se provided by Section 2025.261, submt to the conm ssion a
conplete set of fingerprints for:

(1) the applicant; or

(2) if the applicant is not an individual, each officer or
director of, and each person who owns at |east a five percent
interest in, the applicant.

(b) The Departnent of Public Safety may request any person
owni ng any interest in an applicant for a racetrack |license to submt
a conplete set of fingerprints.

(c) A peace officer of any state, or any district office of the
commi ssion, shall take the fingerprints of an applicant for a |icense
or license renewal on forns approved and furni shed by the Departnent
of Public Safety and i mediately deliver the forns to the conmm ssion.

(d) If a conplete set of fingerprints is required by the
conmi ssion, the conm ssion shall, not later than the 10th busi ness
day after the date the conm ssion receives the fingerprints, forward
the fingerprints to the Departnent of Public Safety or the Federal
Bureau of Investigation. |If the fingerprints are forwarded to the
Department of Public Safety, the departnment shall:
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(1) classify the fingerprints and check the fingerprints
agai nst the departnent's fingerprint files; and

(2) report to the comm ssion the departnent’'s findings
concerning the existence or lack of a crimnal record of the
appl i cant.

(e) The comm ssion may not issue a racetrack |icense until the

report under Subsection (d) is nade to the comm ssion. The
conmi ssion nmay issue a tenporary occupational |icense before the
report is made to the comm ssion.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER B. RACETRACK LI CENSE APPLI CATI ON REQUI REMENTS
Sec. 2025.051. RACETRACK LI CENSE REQUI RED;, CRI M NAL PENALTY. A
person may not conduct wagering on a horse or greyhound race neeting
wi thout first obtaining a racetrack license issued by the conmm ssion.
A person who violates this section conmts an of fense.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.052. APPLICATION. (a) The conm ssion shall require
each applicant for an original racetrack license to submt an
application, on a form prescribed by the comm ssion, containing the
follow ng information:

(1) if the applicant is an individual:
(A) the individual's full nane;
(B) the individual's date of birth;
(© the individual's physical description;
(D) the individual's current address and tel ephone
nunber; and
(E) a statenent by the individual disclosing any arrest
or conviction for a felony or for a m sdeneanor, except a m sdeneanor
under Subtitle C, Title 7, Transportation Code, or a simlar
m sdemeanor traffic offense;
(2) if the applicant is a corporation:
(A) the state of incorporation;
(B) the nanmes and addresses of the corporation's agents
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for service of process in this state;

(© the nane and address of each officer and director
of the corporation;

(D) the nanme and address of each stockhol der of the
cor porati on;

(E) for each individual naned under this subdivision
the information required by Subdivision (1); and

(F) identification of:

(1) any other beneficial owner of a share in the
applicant that has absolute or contingent voting rights;

(ii) any other person who directly or indirectly
exercises any participation in the applicant; and

(itii) any other ownership interest in the applicant
that the applicant making its best effort is able to identify;

(3) if the applicant is an unincorporated business
associ ati on:

(A) the nane and address of each nmenber of the
associ ation and, for each individual named under this subdivision,
the information required by Subdivision (1); and

(B) identification of:

(1) any other person who exercises voting rights in
the applicant or directly or indirectly exercises any participation
in the applicant; and

(i1i1) any other ownership interest in the applicant
that the applicant naking its best effort is able to identify;

(4) the exact location at which a race neeting is to be
conduct ed;

(5) if the racetrack is in existence, whether it is owned
by the applicant and, if |eased to the applicant:

(A) the nanme and address of the owner; and

(B) if the owner is a corporation or unincorporated
busi ness associ ation, the nanme and address of each officer and
director, any stockhol der or nmenber, and each agent for service of
process in this state;

(6) if construction of the racetrack has not been
initiated, whether it is to be owed by the applicant and, if it is
to be | eased to the applicant:

(A) the nane and address of the prospective owner; and

(B) if the owner is a corporation or unincorporated
busi ness associ ation, the information required by Subdivision (5)(B)
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(7) identification of:

(A) any other beneficial owner of a share that has
absol ute or contingent voting rights in the owner or prospective
owner of the racetrack

(B) any other person that directly or indirectly
exerci ses any participation in the ower or prospective owner; and

(C© all other ownership interest in the owner or
prospective owner that the applicant making its best effort is able

to identify;

(8) a detailed statenment of the applicant's assets and
liabilities;

(9) the type of racing to be conducted and the dates
request ed;

(10) proof of residency as required by Section 2025. 201;
and
(11) any other information required by the conmm ssion.
(b) An application nust be sworn to:
(1) by the applicant; or
(2) if the applicant is a corporation or association, by
its chief executive officer
(c) If the applicant is a nonprofit corporation, only directors
and officers of the corporation nust disclose the information
requi red under Subsection (a)(2).

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.053. APPLICATION FEE. (a) The conm ssion shal
require each applicant for an original racetrack |icense to pay the
required application fee. The fee nmust acconpany the application and
be paid in the formof a cashier's check or certified check.

(b) The conm ssion shall set application fees in anounts
reasonabl e and necessary to cover the costs of admnistering this
subtitle. The comm ssion by rule shall establish a schedul e of
application fees for the various types and classifications of
racetracks using mnimum application fees. The m ni num application
f ee:

(1) for a horse racetrack is:
(A $15,000 for a class 1 racetrack;
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(B) $7,500 for a class 2 racetrack;

(© $2,500 for a class 3 racetrack; and

(D) $1,500 for a class 4 racetrack; and
(2) for a greyhound racetrack is $20, 000.

(c) Notwithstanding this section, if a |icensed racetrack
petitions for a higher racetrack classification, the conm ssion shal
i npose fees equal to the difference between the fees previously paid
and the fees required for the higher classification.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.054. MANAGEMENT, CONCESSI ON, AND TOTALI SATOR
CONTRACTS. (a) The comm ssion shall require each applicant for an
original racetrack license to submt with the application for
i nspection and review by the conm ssion a copy of each managenent,
concession, and totalisator contract associated with the proposed
license at the proposed |ocation in which the applicant has an
i nterest.

(b) An applicant or license holder shall advise the conmm ssion
of any change in any managenent, concession, or totalisator contract.

(c) The crimnal history record information, fingerprint, and
other information required of a |license applicant under Sections
2023. 057, 2025.003, and 2025.052(a)(1)-(3) are required of proposed
totalisator firms, concessionaires, and managers and managenent
firms.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.055. CONFI DENTI ALI TY OF APPLI CATI ON DOCUMENTS.
Docunents submitted to the conmm ssion under Sections 2025. 051-
2025. 054 by an applicant are subject to discovery in a suit brought
under this subtitle but are not public records and are not subject to
Chapter 552, Governnent Code.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2025.056. BACKGROUND CHECK. (a) The conm ssion shal
require a conpl ete personal, financial, and business background check
of the applicant or of any person who owns an interest in or
exerci ses control over an applicant for a racetrack |icense,
including the partners, stockhol ders, concessionaires, managenent
personnel, managenent firns, and creditors.

(b) The conm ssion shall refuse to issue or renew a |license if,
in the conm ssion's sole discretion, the background checks reveal
anything that may be detrinental to the public interest or the racing
i ndustry.

(c) The comm ssion may not hold a hearing on the application,
or any part of the application, of a racetrack |license applicant
before the 14th day after the date the conpl eted background check of
t he applicant has been on file with the comm ssion.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.057. BOND. (a) The conm ssion may, at any tine,
require a holder of or applicant for a racetrack |icense to post
security in an anount reasonably necessary, as provided by comm ssion
rule, to adequately ensure the |icense holder's or applicant's
conpliance with substantive requirenents of this subtitle and
conmmi ssion rules.

(b) The followi ng are acceptable as security for purposes of
this section:

(1) cash;

(2) a cashier's check

(3) a surety bond;

(4) an irrevocable bank letter of credit;

(5 a United States Treasury bond that is readily
convertible to cash; or

(6) an irrevocable assignnment of a federally insured
deposit in a bank, savings and | oan institution, or credit union.

(c) The security described by Subsection (b) mnust be:

(1) conditioned on conpliance with this subtitle and
commi ssion rul es adopted under this subtitle; and

(2) returned after satisfying the conditions of the
security.
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Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.058. NOTI FI CATI ON OF COVPLETED APPLI CATI ON. When all
requi renents for the applicant's licensure described in this chapter
have been satisfied, the comm ssion shall notify the applicant that
the application is conplete.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER C. RACETRACK LI CENSE | SSUANCE AND RENEWAL

Sec. 2025.101. LICENSE ELI G BILITY REQUI REMENTS AND
LIMTATIONS. (a) The burden of proof is on the applicant for an
original racetrack license to show conpliance with this subtitle and
commi ssion rules. An applicant who does not show the necessary
conpliance is not eligible for a license under this chapter.

(b) In considering an application for a horse racetrack |icense
under this chapter, the comm ssion shall give additional weight to
evi dence concerning an applicant who has experience operating a horse
racetrack |licensed under this subtitle.

(c) The conm ssion nmay not issue a license to operate a class 1
or class 2 racetrack or a greyhound racetrack to a corporation
unl ess:

(1) the corporation is incorporated under the laws of this
state; and

(2) amjority of any of its corporate stock is owned at
all times by individuals who neet the residency qualifications
prescri bed by Section 2025.201 for individual applicants.

(d) The najority ownership of a partnership, firm or
associ ation applying for or holding a |icense nmust be held by
citizens who neet the residency qualifications enunerated in Section
2025. 201 for individual applicants. A corporation that holds a
license to operate a racetrack under this subtitle and that viol ates
this subsection is subject to forfeiture of its charter. The
attorney general, on receipt of information relating to the
violation, shall file suit in a district court of Travis County for
cancel lation of the charter and revocation of the |license issued
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under this subtitle.

(e) Subsections (c) and (d) and Section 2025.201(a)(12) do not
apply to an applicant for or the holder of a racetrack license if the
applicant, the license holder, or the |icense holder's parent conpany
is a publicly traded conpany.

(f) The conmm ssion may condition the issuance of a license
under this chapter on the observance of conm ssion rules. The
conmmi ssion may anend the rules at any tinme and nay condition the
continued hol ding of the |icense on conpliance with the rules as
anended.

(g) A person may not own nore than a five percent interest in
nore than three racetracks |licensed under this subtitle.

(h) Notwi thstanding any other |aw, a person who owns an
interest in two or nore racetracks |licensed under this subtitle and
who also owns an interest in a license issued under Subtitle B, Title
3, Alcoholic Beverage Code, may own an interest in the prem ses of
anot her holder of a license or permt under Title 3, Al coholic
Beverage Code, if the prem ses of that other |license or permt hol der
are part of the prem ses of a racetrack |icensed under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.102. QUALI FI CATI ONS FOR | SSUANCE OF RACETRACK
LICENSE. (a) The conmmi ssion may issue a racetrack license to a
qualified person if the conm ssion:

(1) determnes that the conduct of race neetings at the
proposed racetrack and | ocati on:
(A wll bein the public interest;
(B) conplies with all zoning |aws; and
(C conplies with this subtitle and comm ssion rules;
and
(2) determnes by clear and convincing evidence that the
applicant will conply with all crimnal |aws of this state.

(b) In determ ning whether to grant or deny an application for

any class of racetrack |license, the conm ssion may consi der:
(1) the applicant's financial stability;
(2) the applicant's resources for supplenenting the purses
for races for various breeds;
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(3) the location of the proposed racetrack;

(4) the effect of the proposed racetrack on traffic flow,

(5) facilities for patrons and occupational |icense
hol ders;

(6) facilities for race animals;

(7) availability to the racetrack of support services and
emer gency services;

(8) the experience of the applicant's enpl oyees;

(9) the potential for conflict with other |icensed race
neet i ngs;

(10) the anticipated effect of the race neeting on the
horse or greyhound breeding industry in this state; and

(11) the anticipated effect of the race neeting on the
state and | ocal economy fromtourism increased enpl oynent, and other
sour ces.

(c) The conmm ssion shall make a determination on a pending

application not later than the 120th day after the date the
comm ssion provides the notice required under Section 2025. 058.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.103. | SSUANCE OF TEMPORARY LICENSE. (a) After a
racetrack association has been granted a |license to operate a
racetrack and before the conpletion of construction at the designated
pl ace for which the |license was issued, the conm ssion may, on
application by the racetrack association, issue a tenporary |license
that authorizes the racetrack association to conduct races at a
| ocation in the sane county until the earlier of:

(1) the second anniversary of the date of issuance of the
tenporary |icense; or
(2) the conpletion of the permanent facility.

(b) An applicant for a tenporary |license nust pay the
application fees and post the bonds required of other |icense hol ders
before the issuance of a tenporary |icense.

(c) The comm ssion may set conditions and standards for
i ssuance of a tenporary license and allocation of appropriate race
days.

(d) The comm ssion may not issue a new tenporary |icense or an
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extension of a tenporary license to a person or to an individual
bel onging to a corporation or association that has been granted a
tenporary license after the tenporary |icense has expired.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.104. DESI GNATI ON OF RACETRACK LI CENSE AS ACTI VE OR
| NACTI VE. (a) The comm ssion shall designate each racetrack |license
as an active license or an inactive |license. The comm ssion may
change the designation of a racetrack |license as appropriate.

(b) The comm ssion shall designate a racetrack |icense as an
active license if the license hol der:

(1) holds live racing events at the racetrack; or
(2) nmakes good faith efforts to conduct |ive racing.

(c) The comm ssion by rule shall provide gui dance on actions
that constitute, for purposes of this subtitle, good faith efforts to
conduct |ive racing.

(d) Before the first anniversary of the date a new racetrack
license is issued, the conmm ssion shall conduct an eval uation of the
license to determ ne whether the license is an active or inactive
license.

(e) An active license is effective until the license is
designated as an inactive license or is surrendered, suspended, or
revoked under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2025.105. RENEWAL OF | NACTI VE RACETRACK LI CENSE; FEES.
(a) The comm ssion by rule shall establish an annual renewal process
for inactive licenses and may require the license holder to provide
any information required for an original |icense application under
this subtitle. An inactive |icense hol der nust conplete the annual
renewal process established under this section until the conmm ssion:
(1) designates the |icense as an active license; or
(2) refuses to renew the license.
(b) In determ ning whether to renew an inactive |icense, the
comm ssi on shall consider
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(1) the inactive |icense holder's:
(A) financial stability;
(B) ability to conduct |ive racing;
(C ability to construct and rmaintain a racetrack; and
(D) other good faith efforts to conduct live racing;
and
(2) other necessary factors considered in the issuance of
the original license.

(c) The comm ssion may refuse to renew an inactive license if,
after notice and a hearing, the conm ssion determ nes that:

(1) renewal of the license is not in the best interests of
the racing industry or the public; or

(2) the license holder has failed to nake a good faith
effort to conduct |ive racing.

(d) The comm ssion shall consult with nmenbers of the racing
i ndustry and ot her key stakehol ders in devel oping the |icense renewal
process under this section.

(e) The comm ssion shall set and collect renewal fees in
anount s reasonabl e and necessary to cover the costs of adm nistering
and enforcing this section.

(f) The comm ssion by rule shall establish criteria to make the
determ nati ons under Subsection (c).

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.106. COW SSI ON REVI EW OF ACTI VE RACETRACK LI CENSE
FEE. (a) The comm ssion shall review the ownership and nanagenent
of an active |license issued under this chapter every five years
begi nning on the fifth anniversary of the date of issuance of the
i cense.

(b) In performng the review, the comm ssion nmay require the
| icense holder to provide any information that would be required to
be provided in connection with an original |icense application under
this chapter

(c) The comm ssion shall charge fees for the review in anmounts
sufficient to inplenent this section.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
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Sec. 2025.107. RACETRACK LI CENSE NOT TRANSFERABLE; TEMPORARY
LICENSE. (a) A racetrack license is not transferable.

(b) If the death of any person causes a violation of the
licensing provisions of this subtitle, the comm ssion may issue, in
accordance with comm ssion rules, a tenporary license for a period
not to exceed one year.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.108. RACETRACK LI CENSE ANNUAL FEE. The conmmi ssion
may prescribe a reasonable annual fee to be paid by each racetrack
license holder. The fee nust be in an anount sufficient to provide
that the total amount of fees inposed under this section, the license
fees prescribed under Section 2025.001(c), and the renewal fees
prescribed under Section 2025.105(e) are sufficient to cover the
costs of adm nistering and enforcing this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER D. GREYHOUND RACETRACK LI CENSES
Sec. 2025.151. LI M TATI ON ON NUMBER OF GREYHOUND RACETRACK
LI CENSES. The conm ssion nay not issue licenses for nore than three
greyhound racetracks in this state.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.152. LOCATI ON RESTRI CTI ON FOR GREYHOUND RACETRACK
Each greyhound racetrack nust be |ocated in a county that:
(1) has a popul ation of nore than 190, 000;
(2) borders the @ulf of Mexico; and
(3) includes all or part of an island that borders the CGulf
of Mexi co.
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Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER E. DI SCI PLI NARY ACTI ON FOR RACETRACK LI CENSE HOLDERS
Sec. 2025.201. GROUNDS FOR DENI AL, REVOCATI ON, OR SUSPENSI ON OF
RACETRACK LICENSE. (a) The conmi ssion may refuse to issue a
racetrack license or may revoke or suspend a license if, after notice
and hearing, the commssion finds that the applicant or |icense
hol der, as appropri ate:
(1) has been convicted of a violation of this subtitle or a
comm ssion rule, or has aided, abetted, or conspired to commt a
violation of this subtitle or a comm ssion rul e;
(2) has been convicted of a felony or a crine involving
nmoral turpitude, including a conviction for which the punishnent
recei ved was a suspended sentence, probation, or a nonadjudi cated
conviction, that is reasonably related to the person's present
fitness to hold a license under this subtitle;
(3) has violated or has caused to be violated this subtitle
or a conmssion rule in a manner that involves noral turpitude, as
di stingui shed froma technical violation of this subtitle or a rule;
(4) is unqualified, by experience or otherw se, to perform
the duties required of a |icense holder under this subtitle;
(5) failed to answer or falsely or incorrectly answered a
guestion in an application;
(6) fails to disclose the true ownership or interest in a
horse or greyhound as required by conm ssion rules;
(7) is indebted to this state for any fee or for the
paynent of a penalty inposed by this subtitle or a conm ssion rule;
(8) is not of good noral character or the person's
reputation as a peaceable, |awabiding citizen in the community where
t he person resides is bad;
(9) 1is not at least the m ni mum age necessary to purchase
al coholic beverages in this state;
(10) is in the habit of using al coholic beverages to an
excess or uses a controlled substance as defined by Chapter 481,
Heal th and Safety Code, or a dangerous drug as defined in Chapter
483, Health and Safety Code, or is nentally incapacitated;
(11) rmay be excluded from an encl osure under this subtitle;
(12) has not been a United States citizen residing in this
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state for the 10 consecutive years preceding the filing of the
application;

(13) has inproperly used a credential, including a |license
certificate or identification card, issued under this subtitle;

(14) resides with a person whose |icense was revoked for
cause during the 12 nonths preceding the date of the present
appl i cation;

(15) has failed or refused to furnish a true copy of the
application to the commssion's district office in the district in
whi ch the premises for which the |license is sought are | ocat ed;

(16) 1s engaged or has engaged in activities or practices
the conmm ssion determnes are detrinental to the best interests of
the public and the sport of horse racing or greyhound racing; or

(17) fails to fully disclose the true owners of al
interests, beneficial or otherwise, in a proposed racetrack.

(b) Subsection (a) applies to a corporation, partnershinp,
limted partnership, or any other organi zation or group whose
application is conposed of nore than one person if a sharehol der,
partner, limted partner, director, or officer is disqualified under
Subsection (a).

(c) The comm ssion may refuse to issue a |license or may suspend
or revoke a license of a |icense holder under this subchapter who
know ngly or intentionally allows access to an encl osure where horse
races or greyhound races are conducted to a person:

(1) who has engaged in bookmaking, touting, or illegal
wageri ng;

(2) whose incone is fromillegal activities or enterprises;
or

(3) who has been convicted of a violation of this subtitle.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.202. DI SCl PLI NARY ACTI ON;, ADM NI STRATI VE PENALTY.
(a) The conmm ssion by rule shall establish procedures for
di sciplinary action against a racetrack |icense hol der.
(b) Notwi thstanding the requirenments of Section 2033.151, if,
after notice and hearing as provided by Section 2033. 152, the
comm ssion finds that a racetrack |icense holder or a person enpl oyed
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by the racetrack has violated this subtitle or a conm ssion rule, or
if the conm ssion finds during a review or renewal that the racetrack
isineligible for a |icense under this chapter, the comm ssion may:

(1) revoke, suspend, or refuse to renew the racetrack
i cense;

(2) inpose an adm nistrative penalty as provided under
Section 2033.051; or

(3) take any other action as provided by conm ssion rule.

(c) The comm ssion may not revoke an active |license unless the

commi ssi on reasonably determ nes that other disciplinary actions are
i nadequate to renedy the violation.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.203. SUMVARY SUSPENSION. (a) The comm ssion nmay
summarily suspend a racetrack license if the conm ssion determ nes
that a racetrack at which races or pari-nmutuel wagering are conducted
under the license is being operated in a manner that constitutes an
i medi ate threat to the health, safety, or welfare of the racing
participants or the patrons.

(b) After issuing a summary suspension order, the executive
director shall serve on the racetrack associ ation an order

(1) stating the specific charges; and
(2) requiring the license holder imediately to cease and
desist fromall conduct permitted by the |icense.

(c) The executive director shall serve the order by personal
delivery or registered or certified nail, return receipt requested,
to the license holder's |ast known address. The order nust contain a
notice that a request for hearing may be filed under this subchapter

(d) A sunmary suspension order continues in effect unless the
order is stayed by the executive director. The executive director
may i npose any condition before granting a stay of the order.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.204. SUMVARY SUSPENSI ON HEARI NG, (a) A racetrack
association that is the subject of a summary suspension order may
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request a hearing. The request nust be filed with the executive
director not later than the 10th day after the date the order was
received or delivered. The request nust:

(1) be in witing;

(2) be directed to the executive director; and

(3) state the grounds for the request to set aside or
nodi fy the order.

(b) Unless a license holder who is the subject of the order
requests a hearing in witing before the 11th day after the date the
order is received or delivered, the order is final and nonappeal abl e
as to that |icense hol der

(c) On receiving a request for a hearing, the executive
director shall serve notice of the time and place of the hearing by
personal delivery or registered or certified nmail, return receipt
requested. The hearing nmust be held not later than the 10th day
after the date the executive director receives the request for a
hearing unless the parties agree to a | ater hearing date.

(d) At the hearing, the comm ssion has the burden of proof and
must present evidence in support of the order. The license hol der
requesting the hearing may cross-exam ne w tnesses and show cause why
the order should not be affirned.

(e) Section 2003.021(b), Governnment Code, does not apply to a
heari ng conducted under this section.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.205. SUWMMARY SUSPENSI ON FI NAL CRDER. After the
hearing on the suspension of a racetrack |license, the executive
director shall affirm nodify, or set aside, wholly or partly, the
sumary suspension order. An order affirmng or nodifying the sumary
suspension order is final for purposes of enforcenment and appeal .

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER F.  OCCUPATI ONAL LI CENSES
Sec. 2025.251. OCCUPATI ONAL LI CENSE REQUI RED. (a) Except as
provided by this section, a person, other than as a spectator or as a
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person placing a wager, nmay not participate in pari-mutuel racing
activities or wagering without first obtaining a Iicense fromthe
conmi ssion. A person nmay not engage in any occupation for which
commi ssion rules require a license under this subtitle w thout first
obtaining a |icense fromthe conmm ssion.

(b) The comm ssion shall determ ne the occupations that afford
an opportunity to influence racing with pari-nutuel wagering,
i ncl udi ng i ndividual s who:

(1) work in an occupation as an enpl oyee, contractor, or
vol unteer to afford the individual an opportunity to influence racing
wi th pari-nutuel wagering; or

(2) wll likely have significant access to the backsi de of
a racetrack or to restricted areas of the frontside of a racetrack.

(c) Notw thstandi ng Subsection (b), the follow ng individuals
require a crimnal history background check before an occupati onal
license is issued: comm ssioners, regulatory enpl oyees and
contractors hired by the conm ssion, racetrack associati on enpl oyees,
training facility enpl oyees, and enpl oyees of either a recognized
horseman' s organi zation or |icensed racehorse owners.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2023, 88th Leg., RS., Ch. 871 (H B. 4123), Sec. 70, eff.
June 13, 2023.

Sec. 2025.252. LICENSE CATEGORI ES. The conm ssion shall adopt
categories of |icenses for the various occupations |icensed under
this subchapter and shall specify by rule the qualifications and
experience required for licensing in each category that requires
specific qualifications or experience.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2025.253. EXAM NATI ON NOTI FI CATION. (a) |If an
exam nation is required for the issuance of a license under this
subchapter, the comm ssion shall notify each exam nee of the results
of the exam nation not |later than the 30th day after the date the
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Iicensing exam nation is adm ni stered under this subtitle.

(b) If requested in witing by a person who fails a |icensing
exam nation adm ni stered under this subtitle, the conmm ssion shal
furnish the person with an anal ysis of the person's perfornance on
t he exam nation

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.254. |SSUANCE OF LICENSE. The conm ssion shall issue
a license to a qualified person on application and paynent of the
license fee.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.255. | SSUANCE OF | DENTI FI CATI ON CARD. The comm ssi on
shall issue a |icense certificate under this subchapter in the form
of an identification card with a photograph and other information as
prescri bed by the conm ssion.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.256. LICENSE FEES. (a) The conm ssion by rule shal
adopt a fee schedule for |icenses issued under this subchapter.

(b) The comm ssion shall base the license fee anmobunts on the
relative or conparative incomes or property interests of the various
categories of |icense holders, with the | ower incone categories
charged nearer the mninmum fee and the higher inconme categories
charged nearer the maxi num f ee.

(c) 1In setting the fee schedul e under Subsection (a), the
commi ssion shall include the cost of crimnal history record
i nformati on obtai ned under Section 2023.058. The com ssion may
determ ne the best nmethod for recovering this cost and conplying with
this section, including collecting the costs over an extended peri od.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2025.257. TERM OF LICENSE;, RENEWAL. (a) A license issued
under this subchapter is valid for a period set by the comm ssion not
to exceed 36 nonths follow ng the date of issuance. The license is
renewabl e on the:

(1) conpletion of an application;

(2) receipt of satisfactory results of a crimnal history
record information check; and

(3) paynent of the fee in accordance with comm ssion rules.

(b) The comm ssion by rule may adopt a system under which
| icenses expire on various dates during the year. For the year in
which the |icense expiration date is changed, |license fees shall be
prorated on a nonthly basis so that each |icense hol der pays only
that portion of the license fee that is allocable to the nunber of
nont hs during which the license is valid. On renewal of the |icense
on the new expiration date, the total |license renewal fee is payable.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2025.258. CRIM NAL HI STORY RECORD | NFORVATION. (a) The
conmmi ssion shall obtain crimnal history record informati on on each
appl i cant renewi ng an occupational |icense under this subchapter.

(b) The conmm ssion shall ensure that crimnal history record
information is obtained on each |license holder at |east once every 36
nont hs.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2025.259. LICENSE VALI D THROUGHOUT STATE. A license
i ssued under this subchapter is valid, as determ ned by the
conm ssion, at all race neetings conducted in this state.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2025.261. RECI PROCAL LI CENSES; QUT- OF- STATE APPLI CANTS.
(a) The conm ssion nmay wai ve any prerequisite to obtaining a |icense
for an applicant, including any requirenent to submt a set of
fingerprints, after reviewing the applicant's credentials and
determ ning that the applicant holds a |license from another state
that has license requirenments substantially equivalent to the
requi renents of this state.

(b) The conm ssion nmay wai ve any prerequisite to obtaining a
license, including any requirenent to submt a set of fingerprints,
for an applicant who holds a license fromanother state with which
this state has a reciprocity agreenent. The conmm ssion nmay enter
into agreenents with other states to allow for |icensing by
reciprocity.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2025.262. GROUNDS FOR DENI AL, REVOCATI ON, AND SUSPENSI ON
OF OCCUPATI ONAL LI CENSE. The conmm ssion may refuse to i ssue any
original or renewal |icense under this subchapter or may revoke or
suspend the license if, after notice and hearing, the conmm ssion
finds that the applicant or |icense hol der, as appropriate:

(1) has been convicted of a violation of this subtitle or a
comm ssion rule or has aided, abetted, or conspired to commt a
violation of this subtitle or a comm ssion rule;

(2) has been convicted of a felony or a crine involving
nmoral turpitude that is reasonably related to the person's present
fitness to hold a license under this subtitle;

(3) has violated or has caused to be violated this subtitle
or a commssion rule in a manner that involves noral turpitude, as
di stingui shed froma technical violation of this subtitle or a rule;

(4) is unqualified, by experience or otherw se, to perform
the duties required of a license holder under this subtitle;

(5) failed to answer or has falsely or incorrectly answered
a question in an original or renewal application;

(6) fails to disclose the true ownership or interest in a
horse or greyhound as required by conm ssion rul es;

(7) is indebted to this state for any fee or for the
paynment of a penalty inposed by this subtitle or a comm ssion rule;
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(8) is not of good noral character or the person's
reputation as a peaceable, |awabiding citizen in the community where
t he person resides is bad;

(9) is in the habit of using al coholic beverages to an
excess or uses a controlled substance as defined in Chapter 481,

Heal th and Safety Code, or a dangerous drug as defined in Chapter
483, Health and Safety Code, or is nentally incapacitated;

(10) rmay be excluded from an encl osure under this subtitle;

(11) has inproperly used a tenporary pass, |icense
certificate, credential, or identification card issued under this
subtitle;

(12) resides with a person whose |license was revoked for
cause during the 12 nont hs preceding the date of the present
appl i cation;

(13) has failed or refused to furnish a true copy of the
application to the commssion's district office in the district in
which the prem ses for which the license is sought are | ocated; or

(14) is engaged or has engaged in activities or practices
that are detrinmental to the best interests of the public and the
sport of horse racing or greyhound racing.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2026. RACETRACK OPERATI ON AND PREM SES
SUBCHAPTER A. REGULATI ON OF RACETRACK
Sec. 2026.001. PLANNI NG CONSTRUCTI ON, AND OPERATI ON RULES. To
preserve and protect the public health, welfare, and safety, the
commi ssion shall adopt rules relating to all matters concerning the
pl anni ng, construction, and operation of racetracks.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.002. PREVENTI ON OF SUBTERFUGE | N RACETRACK OWNERSHI P
OR OPERATION. This subtitle shall be liberally construed to prevent
subterfuge in the ownership and operation of a racetrack.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2026.003. FINANCI AL DI SCLOSURE. (a) The commi ssion by
rule shall require that each racetrack association that holds a
license for a class 1 racetrack, class 2 racetrack, or greyhound
racetrack annually file with the comm ssion a detailed financial
statenent that:

(1) contains the nanes and addresses of all stockhol ders,
nmenbers, and owners of any interest in the racetrack;

(2) indicates conpliance during the filing period with
Section 2025.101; and

(3) includes any other information required by the
commi ssi on.

(b) Each transaction that involves an acquisition or a transfer
of a pecuniary interest in the racetrack association nmust receive
prior approval fromthe comm ssion. A transaction that changes the
ownership of the racetrack associ ation requires subm ssion of updated
information of the type required to be disclosed under Section
2025. 052 and paynent of a fee to recover the costs of the crim nal
backgr ound check.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.004. RACING LOCATION. (a) Except as provided by
this section, Section 2026.005, or Section 2025.103, a racetrack
associ ation may not conduct horse racing or greyhound racing at any
pl ace other than the place designated in the |icense.

(b) If the racetrack or enclosure designated in the |icense
beconmes unsuitable for raci ng because of fire, flood, or other
cat astrophe, the affected racetrack association, with the prior
approval of the comm ssion, nmay conduct a race neeting or any
remai ni ng portion of a neeting tenporarily at any other racetrack if
the other racetrack |license hol der:

(1) is licensed by the comm ssion to conduct the sane type
of racing as may be conducted by the affected racetrack associati on;
and

(2) consents to the usage.
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Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.005. CHANGE OF RACI NG LOCATION. On request of a
racetrack association, the conm ssion shall anend a racetrack |icense
to change the location of the racetrack if the comm ssion determ nes
t hat :

(1) the conduct of race neetings at the proposed new
| ocation will be in the public interest;

(2) there was not a conpeting applicant for the original
Iicense; and

(3) the racetrack association's desire to change | ocation
is not the result of a subterfuge in the original |icensing
pr oceedi ng.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.006. LEASE OF RACETRACK PREM SES. (a) The
commi ssion by rule may authorize a racetrack association, as |essee,
to contract for the | ease of a racetrack and the surroundi ng
structures.
(b) The comm ssion may not approve a |lease if:
(1) the | ease appears to be a subterfuge to evade
conpliance with Section 2025.101 or 2025. 201,
(2) the racetrack and surrounding structures do not conform
to the rul es adopted under this subtitle; or
(3) the | essee, prospective |essee, or lessor is
di squalified fromholding a racetrack |icense.
(c) Each lessor and | essee under this section nust conply with
t he di sclosure requirenents of Section 2025.052(a)(1). The
conmi ssion may not approve a lease if the | essor and | essee do not
provi de the required information.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2026.007. | NAPPROPRI ATE OR UNSAFE CONDI Tl ONS; ENFORCEMENT;
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RULES. (a) The executive director shall issue a notice of violation
to a racetrack association on a determ nation that an inappropriate
or unsafe condition exists at a racetrack.

(b) If the executive director determ nes that an inappropriate
or unsafe condition exists at the racetrack, the executive director
shal |l order the racetrack association to take action within a
specified period to remedy the inappropriate or unsafe condition. 1In
determ ning the period for conpliance, the executive director shal
consi der:

(1) the nature and severity of the problem and
(2) the threat to the health, safety, and welfare of race
participants, patrons, and ani nals.

(c) The conmi ssion by rule shall require a report of any
corrective action taken by a racetrack association in response to an
order of the executive director under Subsection (b).

(d) |If a racetrack association fails to take action as required
under Subsection (b), the executive director shall initiate an
enforcement action against the racetrack association. The executive
director may rescind any |live or simulcast race date of a racetrack
associ ation that does not take corrective action within the period
set by the executive director.

(e) The conm ssion shall adopt rules inplenmenting this section,
i ncl udi ng rul es:

(1) requiring the report and correction of:
(A) an inappropriate condition on the preni ses of a
racetrack, including a failure to properly maintain the prem ses,
that interferes with the admnistration of this subtitle; and
(B) a condition on the prem ses that nakes the prem ses
unsafe for a race participant, patron, or aninmal; and
(2) determning the nethods and manner by which the
executive director may determ ne and renmedy i nappropriate or unsafe
conditions on the prem ses, including the nmethods and manner in which
t he executive director nmay conduct inspections of the prem ses and
remedy energency situations.

(f) The conm ssion shall adopt rules relating to the
conmi ssion's review of an action taken under this section by the
executive director. A review procedure adopted under this subsection
nmust be consistent with Chapter 2001, Governnment Code.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2026.008. SUPERVI SI ON OF CONSTRUCTI ON, RENOVATI ON, AND
MAI NTENANCE; ENFORCEMENT. (a) The comm ssion shall adopt a nethod
of supervising and approving the construction, renovation, or
mai nt enance of any building or inprovenent on the prenises of a
racetrack

(b) The comm ssion shall adopt rules relating to:

(1) the approval of plans and specifications;

(2) the contents of plans and specifications;

(3) the maintenance of records to ensure conpliance with
approved pl ans and specifications;

(4) the content and filing of construction progress reports
by the racetrack association to the comm ssion;

(5) the inspection by the conm ssion or others;

(6) the nethod for nmaking a change or anendnent to an
approved plan or specification; and

(7) any other nmethod of supervision or oversight necessary.

(c) If the conmm ssion has grounds to believe that a racetrack
association has failed to conply wwth the requirenments of this
section, a representative of the racetrack association shall appear
before the comm ssion to consider the issue of conpliance with rules
adopt ed under this section.

(d) Before a building or inprovenent nay be used by a racetrack
associ ation, the comm ssion shall determ ne whether:

(1) the construction, renovation, or maintenance of the
bui l di ng or inprovenent was conpleted in accordance with the approved
pl ans and specifications; and

(2) other comm ssion requirenents were net.

(e) If the conmm ssion determ nes that the racetrack association
failed to conply with a requirenent of this section or a rule adopted
under this section, the comm ssion shall initiate an enforcenent
action against the racetrack association. |In addition to any other
aut hori zed enforcenent action, the comm ssion may rescind any |ive or
simul cast race date of any racetrack association that has failed to
conply with the requirenents of this section

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
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Sec. 2026.009. RACETRACK SECURITY. A horse racetrack
associ ation shall provide adequate security at the racetrack
association's racetrack to ensure the safety of the spectators,
enpl oyees, and ani nal s.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.010. KENNELS. (a) Each greyhound racetrack
associ ation shall:

(1) contract for a nmaxi mum of 18 kennels; and
(2) provide free kennel rent and school i ng.

(b) In contracting with kennel owners for a racetrack, a
racetrack association shall ensure that at |east 50 percent of the
kennels wth which the racetrack association contracts are wholly
owned by residents of this state.

(c) For purposes of this section, "residents of this state" are
i ndi vi dual s who have resided in Texas for the five-year period
precedi ng the date the kennel contract is signed.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.011. AUTOMOBI LE RACI NG FACI LI TY PRCHI Bl TED NEAR
RACETRACK | N CERTAI N COUNTI ES. An autonobile racing facility may
not be located within 10,000 feet of a horse or greyhound racetrack
that is located in a county with a population of 2.1 mllion or nore.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2023, 88th Leg., RS., Ch. 644 (H B. 4559), Sec. 205, eff.
Sept enber 1, 2023.

Sec. 2026.012. OTHER LAWUL BUSI NESSES AUTHORI ZED. A racetrack
associ ation may conduct other |awful business on the racetrack

Statute text rendered on: 10/6/2023 - 3355 -


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/88R/billtext/html/HB04559F.HTM

OCCUPATI ONS CODE

associ ation's grounds.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2026.013. EMPLOYEE COWPLI ANCE. (a) A racetrack is
responsi bl e for ensuring that the racetrack's enpl oyees conply with
this subtitle and conm ssion rules.

(b) The comm ssion may inpose disciplinary action against a
racetrack for violations of this subtitle and comm ssion rules by the
racetrack's enpl oyees as provided by Section 2025.202.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER B. EXCLUSI ON OR EJECTI ON FROM RACETRACK
Sec. 2026.051. COW SSI ON RULES REGARDI NG EXCLUSI ON OR
EJECTION. The comm ssion shall adopt rules providing for the
excl usion or ejection froman encl osure where horse or greyhound
races are conducted, or fromspecified portions of an enclosure, of a
per son:

(1) who has engaged in bookmaking, touting, or illegal
wageri ng;

(2) whose incone is fromillegal activities or enterprises;

(3) who has been convicted of a violation of this subtitle;

(4) who has been convicted of theft;

(5) who has been convicted under the penal |aw of another
jurisdiction for commtting an act that would have constituted a
violation of any rule described in this section;

(6) who has commtted a corrupt or fraudulent act in
connection with horse or greyhound racing or pari-nmutuel wagering or
who has commtted any act tending or intended to corrupt horse or
greyhound racing or pari-nutuel wagering;

(7) who is under suspension or has been excluded or ejected
froma racetrack by the commssion or a steward in this state or by a
corresponding authority in another state because of corrupt or
fraudul ent practices or other acts detrinmental to racing;

(8) who has submtted a forged pari-mutuel ticket or has
altered or forged a pari-nutuel ticket for cashing or who has cashed
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or caused to be cashed an altered, raised, or forged pari-nutuel
ticket;

(9) who has been convicted of commtting a | ewd or
| asci vious act or other crine involving noral turpitude;

(10) who is guilty of boisterous or disorderly conduct
whi l e inside an encl osure;

(11) who is an agent or habitual associate of a person
excl udabl e under this section; or

(12) who has been convicted of a felony.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.052. EXCLUSI ON OR EJECTI ON FROM ENCLOSURE; HEARI NG
APPEAL. (a) A person who is excluded or ejected froman encl osure
under a comm ssion rule may apply to the comm ssion for a hearing on
the question of the applicability of the rule to that person.

(b) An application for a hearing under Subsection (a)
constitutes a contested case under Chapter 2001, Governnent Code.
|f, after a hearing as provided under Subchapter C of that chapter,
the comm ssion determ nes that the exclusion or ejection was proper:

(1) the comm ssion shall issue an order to that effect and
enter the order in the conm ssion's mnutes; and

(2) the person shall continue to be excluded from each
racetrack association's encl osure.

(c) A person excluded or ejected may appeal an adverse deci sion
of the comm ssion by filing a petition for judicial reviewin the
manner provi ded by Subchapter G Chapter 2001, Governnent Code.

Venue for the reviewis in a district court in Travis County.

(d) The judgnent of the court nay be appealed as in other civil
cases. The person appealing the comm ssion's ruling under this
subtitle shall continue to be excluded fromall enclosures in this
state during the pendency of the appeal.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.053. EXCLUSI ON OR EJECTI ON BY RACETRACK ASSOCI ATI ON.
This subtitle does not prohibit a racetrack association from
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excluding or ejecting a person fromthe racetrack association's
encl osure for any | awful reason.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.054. CRIM NAL TRESPASS AT ENCLOSURE. A person, for

t he purposes of Section 30.05, Penal Code, is presuned to have
recei ved notice that entry to an encl osure was forbidden if the
per son:

(1) was excluded or ejected fromthe enclosure under this
subchapt er

(2) possessed, displayed, or used in the enclosure a
credential that the person was not authorized to use; or

(3) entered the enclosure using a falsified credential.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER C. CLASSI FI CATI ON OF HORSE RACETRACKS
Sec. 2026.101. CLASSIFICATION. A horse racetrack is classified

as:
(1) a class 1 racetrack;
(2) a class 2 racetrack
(3) a class 3 racetrack; or
(4) a class 4 racetrack.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.102. CLASS 1 RACETRACK. (a) A class 1 racetrack is
a racetrack on which live racing is conducted for a nunber of days in
a cal endar year, as determ ned by the conmm ssion under Subchapter A,
Chapter 2029.

(b) A class 1 racetrack may operate only in a county with a
popul ation of not less than 1.3 mllion, or in a county adjacent to
such a county.

(c) Not nore than three class 1 racetracks nmay be |icensed and
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operated in this state.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2026.103. CLASS 2 RACETRACK. (a) A class 2 racetrack is
a racetrack on which live racing is conducted for a nunber of days,
as determ ned by the conm ssion under Subchapter A, Chapter 2029.

(b) A class 2 racetrack is entitled to conduct 60 days of live
racing in a calendar year. A racetrack association may request
additional or fewer days of live racing. |If, after receipt of a
request froma racetrack association, the conmm ssion determ nes
addi tional or fewer days to be econonmically feasible and in the best
interest of this state and the racing industry, the comm ssion shal
grant the request.

(c) The conmi ssion nay permt a racetrack association that
holds a class 2 racetrack license and that is |located in a national
historic district to conduct horse races for nore than 60 days in a
cal endar year.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.104. CLASS 3 RACETRACK. (a) A class 3 racetrack is
a racetrack operated by a county or a nonprofit fair under Chapter
2032.

(b) A racetrack association that holds a class 3 racetrack
| icense and that conducted horse races in 1986 nay conduct live races
for a nunber of days not to exceed 16 days in a cal endar year on the
dates selected by the racetrack associ ation.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.105. CLASS 4 RACETRACK. (a) A class 4 racetrack is
a racetrack operated by a county fair under Section 2032.002.

(b) A racetrack association that holds a class 4 racetrack
i cense may conduct l|ive races for a nunber of days not to exceed
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five days in a cal endar year on dates selected by the racetrack
associ ati on and approved by the conm ssion.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.106. WAI VER OR DEFERRAL OF CERTAI N STANDARDS FOR
CLASS 4 RACETRACK. (a) In considering an application for a class 4
racetrack |icense, except as provided by Subsection (b), the
commi ssion may wai ve or defer conpliance with the comm ssion's
standards regarding the physical facilities or operations of a horse
racetrack

(b) The conm ssion nay not waive or defer conpliance with
standards that relate to the testing of horses or l|icense holders for
the presence of a prohibited substance, including a prohibited drug
or chem cal

(c) |If the conm ssion defers conpliance, the conm ssion shall,
when granting the application, establish a schedul e under which the
I icense holder must conply with the standards.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.107. CALCULATION OF LI VE AND SI MULCAST RACE DATES.
(a) For purposes of this subchapter, live race dates are counted
separately fromthe dates on which the racetrack associ ati on presents
si mul cast races.

(b) The nunber of race dates allowed under this subchapter
relates only to live race dates. A racetrack nmay present sinmulcast
races on ot her dates as approved by the conm ssion.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER D. CONCESSI ON, MANAGEMENT, OR TOTALI SATOR CONTRACTS;
SECURI TY PLANS
Sec. 2026.151. COW SSI ON APPROVAL REQUIRED. (a) Al
concessi on, nmanagenent, and totalisator contracts submtted by an
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appl i cant under Section 2025.054 nust have the prior approval of the
commi ssi on.

(b) The comm ssion shall refuse to approve a concession or
managenment contract if, in the sole discretion of the comm ssion, the
background checks conducted under Section 2025.056 reveal anything
that m ght be detrinental to the public interest or the racing
i ndustry.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2026.152. COW SSI ON REVI EW OF SECURI TY PLANS AND CERTAI N
CONTRACTS. (a) On receipt of a plan for the security of a
racetrack, or a copy of a concession, nanagenent, or totalisator
contract for review under Section 2026.151, the comm ssion shal
review the security plan or contract in an executive session.
Docunents subnmitted by an applicant to the comm ssion under this
section or Section 2025.052 or 2025.054 are subject to discovery in a
suit brought under this subtitle but are not public records and are
not subject to Chapter 552, CGovernnent Code.

(b) In review ng and approving contracts under Subsection (a),
t he comm ssion shall attenpt to ensure the involvenent of mnority-
owned busi nesses whenever possi bl e.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2026.153. MANAGEMENT CONTRACT: REQUI REMENTS AND
LIMTATIONS. (a) A person awarded a nanagenent contract to operate
a racetrack nust neet all of the requirenments for a |license under
Sections 2025.101 and 2025. 201.

(b) The conm ssion nmay not approve a nmanagenent contract to
operate or nmanage a racetrack owned by a governnental entity unless
the racetrack license holder is an owner of the entity that proposes
to manage the racetrack

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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CHAPTER 2027. WAGERI NG
SUBCHAPTER A. PARI - MUTUEL WAGERI NG
Sec. 2027.001. PARI-MJTUEL WAGERI NG RULES. (a) The conm ssion
shal | adopt rules to regul ate wagering on horse races and greyhound
races under the system known as pari-nutuel wagering.
(b) Rules adopted under this subtitle nmust include rules to:
(1) regulate wagering by a person |licensed under this
subtitle;
(2) prohibit wagering by a conmm ssion enpl oyee;
(3) prohibit a racetrack association fromaccepting a wager
made by tel ephone; and
(4) prohibit a racetrack association fromaccepting a wager
made on credit.
(c) Conmi ssion rules adopted under this subtitle nust be
witten and updated to ensure maxi mum enforceability.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.002. WAGERI NG RESTRICTIONS. (a) Wagering may be
conducted only by a racetrack association within the racetrack
associ ation's encl osure.

(b) A person may not accept, in person, by tel ephone, or over
the Internet, a wager for a horse or greyhound race conducted inside
or outside this state froma person in this state unless the wager is
aut hori zed under this subtitle.

(c) Only a person inside an enclosure where both |ive and
simul cast race neetings are authorized may wager on the result of a
live or sinulcast race presented by a racetrack association in
accordance wth conm ssion rul es.

(d) Except as provided by Subsection (c), a person may not
pl ace, in person, by tel ephone, or over the Internet, a wager for a
horse or greyhound race conducted inside or outside this state.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.003. WAGERI NG COVPUTATI ON EQUI PMENT. (a) Wagering
aut hori zed under this chapter may be cal cul ated only by state-of-the-
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art conputational equi pnent approved by the conmm ssion.
(b) The conm ssion nmay not require the use of a particul ar make
of equi prent.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.004. AUTOVATED TELLER MACHI NES: RULES, LI M TATI ONS,

AND FEES. (a) The conm ssion shall

(1) adopt rules providing for the use of automated teller
machi nes in an encl osure; and

(2) limt the use of automated teller machines by all ow ng
a person access only to the person's checking account at a bank or
ot her financial institution.

(b) A racetrack association that allows an automated teller
machi ne in an encl osure as provided by Subsection (a) shall collect a
fee of $1 for each transaction authorized under that subsection and
forward the fee to the conm ssion.

(c) The conm ssion shall:

(1) adopt rules providing for collection, reporting, and
auditing of the transaction fee authorized under Subsection (b); and

(2) deposit the fee collected under Subsection (b) to the
credit of the general revenue fund.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.005. TICKET | NFORVATI ON RULES. The conmi ssion by
rul e shall prescribe the information to be printed on each pari -
mut uel ticket.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.006. CLAI M AFTER RACE MEETING. (a) A person who
clains to be entitled to any part of a distribution froma pari -
nmut uel pool may, not later than the first anniversary of the day the
ticket was purchased, file with the appropriate racetrack associ ation
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a claimfor the noney acconpani ed by a substantial portion of the
pari-mutuel ticket sufficient to identify the racetrack association,
race, horse or greyhound invol ved, anount wagered, and type of
ticket.

(b) A person who clains to be entitled to noney froma pari -
mut uel voucher may before the first anniversary of the day the
voucher was issued file with the appropriate racetrack association a
claimfor the noney acconpani ed by a substantial portion of the pari-
mut uel voucher sufficient to identify the racetrack association,
serial nunber, date issued, and anount of the voucher.

(c) If the claimant satisfactorily establishes a right to
distribution froma pari-nutuel pool, the racetrack associ ation shal
pay the anopunt due the clai mant.

(d) If the racetrack association refuses to pay a clai mant who
has established satisfactorily a right to distribution froma pari -
mut uel pool, the claimnt nmay appeal to the conm ssion under
procedures prescribed by conm ssion rule.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER B. SI MULCAST WACGERI NG
Sec. 2027.051. SI MULCAST WAGERI NG RULES. The conm ssi on shal
adopt rules to license and regul ate pari-nutuel wagering on:
(1) races conducted in this state and sinulcast to in-state
racetrack associations or out-of-state receiving |ocations; and
(2) races conducted out-of-state and sinulcast to in-state
racetrack associ ations.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2027.052. CONSTRUCTI ON OF LAWS RELATED TO SI MULCAST RACES.
(a) This subtitle may not be construed to allow wagering in this
state on simulcast races at any |ocation other than a racetrack
licensed under this subtitle that has been granted |ive race dates by
t he conm ssi on.
(b) This subtitle may not be construed to prohibit wagering on:
(1) a simulcast horse race at a greyhound racetrack in this
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state; or
(2) a sinulcast greyhound race at a horse racetrack in this
state.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.053. COW SSI ON APPROVAL REQUI RED FOR PARI - MUTUEL
POOL I NCLUSION. (a) Wth comm ssion approval:

(1) wagers accepted on a sinulcast race by any out-of-state
receiving |location may be included in the pari-nutuel pool for the
race at the sending in-state racetrack association; and

(2) wagers accepted by an in-state racetrack association on
a race sinulcast fromout-of-state may be included in the pari-nutue
pools for the race at the out-of-state sending track.

(b) The conm ssion nay adopt rules necessary to facilitate the
interstate comm ngling of pari-nutuel pools as provided by Subsection
(a).

(c) The racetrack where the wager is nade is responsible for
reporting and remtting this state's share of the pari-nutuel pool.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.054. REQUI REMENTS AND LI M TATI ONS ON S| MULCAST RACES.
(a) A horse racetrack may not be required to accept a greyhound
simul cast signal. A horse racetrack that offers wagering on
interstate greyhound sinul cast races nust offer wagering on all Texas
greyhound races made avail abl e for sinul cast wagering.

(b) A greyhound racetrack may not be required to accept a horse
simul cast signal. A greyhound racetrack that offers wagering on
interstate horse sinulcast races nust offer wagering on all Texas
horse races made avail able for sinulcast wagering.

(c) The conm ssion nay not approve wagering on an interstate
si mul cast race unless the receiving |location consents to wagering on
interstate simulcast races at all other receiving locations in this
st at e.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2027.055. CONTRACT REQUI RED FOR SI MULCAST RACES. (a)
Except as provided by this subchapter, a horse racetrack may offer
wagering on interstate greyhound race sinmulcast signals only as
provi ded by a contract with the nearest greyhound racetrack. If an
agreenent between the racetracks cannot be reached by Cctober 1 of
the year preceding the cal endar year in which the simulcasting is to
occur, the horse racetrack nay purchase and of fer wagering on
greyhound race sinmul cast signals and shall pay to the nearest
greyhound racetrack the anounts specified under Section
2028.202(c)(1).

(b) Except as provided by this subchapter, a greyhound
racetrack may offer wagering on interstate horse race sinmul cast
signals only as provided by a contract with the nearest Cass 1 horse
racetrack. |f an agreenent between the racetracks cannot be reached
by October 1 of the year preceding the cal endar year in which the
simulcasting is to occur, the greyhound racetrack may purchase and
of fer wagering on interstate horse race sinulcast signals and shal
pay to the nearest Class 1 horse racetrack the amounts specified in
Section 2028.202(b)(1).

(c) Wagering on a sinmulcast greyhound race at a horse racetrack
that conducted its inaugural nmeet within 12 nonths of Septenber 1,
1997, or at an operational horse racetrack within 60 mles of that
racetrack may be conducted only in accordance with an agreenent
bet ween the racetracks.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.056. SI MULCAST CONTRACT TERMS AND ARBI TRATION. (a)
Not wi t hst andi ng any ot her provisions of |law, a greyhound racetrack
association and the state greyhound breed registry shall by contract
agree that each sinmulcast contract to which the greyhound racetrack
association is a party, including a sinmulcast contract wwth a horse
racetrack association or with another greyhound racetrack
associ ation, include ternms that provide adequately for:

(1) the devel opnent of greyhound racing, breeding, and
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pur ses; and

(2) any actual or potential loss of |live racing handle
based on the racetrack association's historical |live racing schedul e
and handle in this state.

(b) If a greyhound racetrack association and the state
greyhound breed registry fail to reach an agreenent under Subsection
(a), the racetrack association or the breed registry nay submt the
contract negotiations for binding arbitrati on under Chapter 171
Cvil Practice and Renedi es Code, and conm ssion rul es.

(c) The arbitration nmust be conducted by a board of three
arbitrators as foll ows:

(1) one arbitrator appointed by the greyhound racetrack
associ ati on;

(2) one arbitrator appointed by the state greyhound breed
regi stry; and

(3) one arbitrator appointed by the arbitrators appointed
under Subdivisions (1) and (2).

(d) A greyhound racetrack association and the state greyhound
breed registry shall each pay its own arbitration expenses. The
greyhound racetrack associ ation and the state greyhound breed
registry shall equally pay the arbitrator fees and costs.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER C. WAGERI NG PROCHI BI TI ONS
Sec. 2027.101. RULES PROCH Bl TI NG WAGERI NG BY M NOR AND VI EW NG
BY UNACCOVPANI ED CHILD. (a) The commi ssion shall adopt rules to
prohi bit:
(1) wagering by a mnor; and
(2) achild fromentering the viewi ng section of a
racetrack unl ess acconpani ed by the child s parent or guardi an.
(b) The rul es adopted under Subsection (a) may except any
conduct described as an affirmati ve defense by Section 2033. 017.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2027.102. UNLAWFUL WAGERING. (a) A person may not wager
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on the result of a horse or greyhound race in this state except as
authorized by this subtitle.

(b) A person other than a racetrack associati on nay not accept
froma Texas resident while the resident is in this state a wager on
the result of a horse or greyhound race conducted inside or outside
this state.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2028. PARI - MUTUEL POCLS, PURSES, AND FEES
SUBCHAPTER A. COW SSI ON OVERSI GHT OF PARI - MUTUEL RACI NG FUNDS

Sec. 2028.001. ADOPTI ON OF REQUI REMENTS OR OTHER PERFORMANCE
MEASURES. (a) For any organization that receives funds generated by
live or sinulcast pari-mutuel racing, the comm ssion shall adopt
reporting, nonitoring, and auditing requirenments or other appropriate
per f or mance neasures for

(1) any funds distributed to or used by the organization;
and

(2) any function or service provided by the expenditure of
the funds described by Subdivision (1).

(b) The conmm ssion shall adopt the requirenments or perfornmance
nmeasures after consultation with the affected organization. In
adopting the rules, the comm ssion shall consider the concerns of the
af fect ed organi zati on.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2028.002. | NDEPENDENT AUDI T REPORT; RECORDS REVI EW (a)
An organi zation that receives funds generated by live or sinulcast
pari-nmutuel racing shall annually file with the conm ssion a copy of
an audit report prepared by an i ndependent certified public
accountant. The audit nust include a verification of any perfornmance
report sent to or required by the comm ssion.

(b) The comm ssion may review any record or book of an
organi zation that submts an i ndependent audit to the conm ssion as
t he conmm ssion determ nes necessary to confirmor further investigate
the findings of an audit or report.
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Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.003. SUSPENSI ON AND W THHOLDI NG OF FUNDS. The
comm ssion by rule may suspend or withhold funds from an
or gani zati on:

(1) that the conm ssion determ nes has failed to conply
with the requirenments or performance neasures adopted under Section
2028. 001; or

(2) for which material questions on the use of funds by the
organi zation are rai sed follow ng an i ndependent audit or other
report to the conm ssion.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER B. CGENERAL DEDUCTI ONS FROM LI VE PARI - MUTUEL POOL

Sec. 2028.051. SET-ASIDE FROM LI VE PARI - MUTUEL POOL. A horse
or greyhound racetrack association shall set aside for this state
fromeach |ive pari-nutuel pool at the racetrack an anount equal to:

(1) one percent of each live pari-mutuel pool fromthe
total amount of all of the racetrack association's |live pari-nutue
pools in a cal endar year in excess of $100 mllion but |ess than $200
mllion;

(2) two percent of each live pari-nutuel pool fromthe
total amount of all of the racetrack association's |live pari-mnutue
pools in a cal endar year in excess of $200 mllion but |less than $300
mllion;

(3) three percent of each live pari-nutuel pool fromthe
total amount of all of the racetrack association's |live pari-nutue
pools in a cal endar year in excess of $300 million but |Iess than $400
mllion;

(4) four percent of each live pari-nmutuel pool fromthe
total anmount of all of the racetrack association's |live pari-nutue
pools in a cal endar year in excess of $400 mllion but |ess than $500
mllion; and

(5) five percent of each live pari-mutuel pool fromthe
total amount of all of the racetrack association's |live pari-mnutue
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pools in a cal endar year in excess of $500 mllion.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER C. DI SPOSI TI ON OF HORSE PARI - MUTUEL POOLS AND OTHER
AMOUNTS RELATED TO HORSE RACI NG
Sec. 2028.101. DEDUCTI ONS FROM HORSE PARI - MUTUEL POOLS. (a) A
horse racetrack association shall deduct an anount from each pari -
nmut uel pool to be distributed as provided by Sections 2028. 102,
2028. 103, and 2028. 104.
(b) The total maxi mum deduction under Subsection (a) is:
(1) 18 percent froma regul ar wagering pool;
(2) 21 percent froma multiple two wagering pool; and
(3) 25 percent froma nmultiple three wagering pool.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.102. HORSE RACETRACK ASSOCI ATI ON SET- ASI DES FOR
PURSES; PURSE ACCOUNTS. (a) A horse racetrack association shall set
asi de for purses an anount not |ess than:

(1) for live pari-mnmutuel pools:
(A) seven percent of a live regular wagering pool or
live nmultiple two wagering pool; and
(B) 8.5 percent of alive nultiple three wagering pool;
and
(2) for simulcast pari-mutuel pools fromthe takeout of the
sendi ng track
(A) 38.8 percent of the regular wagering pool;
(B) 33.3 percent of the nultiple two wagering pool; and
(C 34 percent of the nmultiple three wagering pool.

(b) If the cost of the sinmulcast signal exceeds five percent of
t he sinmul cast handl e, the receiving horse racetrack association shal
split the cost of the signal in excess of five percent evenly with
the horsenen's organi zation by allocating that cost against the purse
noney derived fromthat simulcast signal

(c) The horse racetrack association shall:

(1) transfer the anmount set aside for purses fromany |ive

Statute text rendered on: 10/6/2023 - 3370 -


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM

OCCUPATI ONS CODE

and si mul cast pool; and

(2) deposit the anpbunts in purse accounts naintained by
breed by the horsenen's organi zation in one or nore federally insured
depositories.

(d) Legal title to purse accounts is vested in the horsenen's
organi zation. The horsenen's organi zation may contract with a horse
racetrack association to nanage and control the purse accounts and to
make di sbursenments fromthe purse accounts:

(1) to an owner whose horse won a purse;

(2) to the horsenen's organization for the organization's
expenses; or

(3) for other disbursenents as provided by contract between
t he horsenen's organi zation and the horse racetrack associ ati on.

(e) A horse racetrack association may pay a portion of the
revenue set aside under this section to an organi zati on recogni zed
under Section 2023.051, as provided by a contract approved by the
commi ssi on.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.103. SET-ASIDE FOR TEXAS- BRED PROGRAM (a) A horse
racetrack association shall set aside for the Texas-bred program and
pay to the conm ssion an anount equal to one percent of a live
mul tiple two wagering pool and a live nultiple three wagering pool.
From t he set-aside anounts:

(1) two percent shall be set aside for purposes of
Subchapter F, Chapter 88, Education Code; and
(2) the remaining ambunt shall be allocated as foll ows:
(A) 10 percent may be used by the appropriate state
horse breed registry for adm nistration; and
(B) the remainder shall be used for awards.

(a-1) The conm ssion shall deposit noney paid to the comm ssion
under Subsection (a) into the Texas-bred incentive fund established
under Section 2028.301. The conmmi ssion shall distribute the noney
col |l ected under this section and deposited into the fund to the
appropriate state horse breed registries for the Texas-bred program
in accordance with rules adopted under Subsection (c).

(b) The anmpunt set aside under Subsection (a) is in addition to
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any noney received fromthe breakage.

(c) The conmm ssion shall adopt rules relating to the deposit,
accounting, auditing, and distribution of all anpbunts set aside for
t he Texas-bred program under this subchapter and for the use of those
amounts by the state breed registries under that program

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2019, 86th Leg., R S., Ch. 1366 (H B. 3366), Sec. 3, eff.
Sept enber 1, 2019.

Sec. 2028.104. RACETRACK ASSCCI ATI ON COVM SSI ON. After
al l ocation of the anmpbunts specified in Sections 2028.102 and
2028. 103, the horse racetrack association shall retain as the
racetrack association's conmm ssion the remai nder of the anount
deduct ed under Section 2028.101 from a regul ar wagering pool, a
mul ti ple two wagering pool, or a nultiple three wagering pool.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.105. ALLOCATION OF BREAKAGE. (a) A horse racetrack
associ ation shall allocate two percent of the breakage froma pari -
nmut uel pool for purposes of Subchapter F, Chapter 88, Education Code.
The remai ning 98 percent of the breakage constitutes "total breakage"
and nust be allocated as provided by Subsections (b), (c), and (d).
(b) A horse racetrack association shall pay to the comi ssion
for use by the appropriate state horse breed registry, subject to
comm ssion rules, 10 percent of the total breakage froma live pari-
mut uel pool or a sinulcast pari-nmutuel pool. The appropriate state
horse breed registries are as foll ows:
(1) the Texas Thoroughbred Breeders Association for

Thor oughbr ed hor ses;
(2) the Texas Quarter Horse Association for quarter horses;
(3) the Texas Appal oosa Horse Club for Appal oosa horses;
(4) the Texas Arabi an Breeders Association for Arabian

hor ses; and
(5) the Texas Paint Horse Breeders Association for paint
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hor ses.

(c) A horse racetrack association shall retain 10 percent of
the total breakage froma live pari-nutuel pool or a sinulcast pari-
nmut uel pool to be used in stakes races restricted to accredited
Texas- bred horses.

(d) The horse racetrack association shall pay to the conmm ssion
for deposit into the Texas-bred incentive fund established under
Section 2028.301 and distribution to the appropriate state horse
breed registry the remaining 80 percent of the total breakage to be
al | ocated as foll ows:

(1) 40 percent to the owners of the accredited Texas-bred
horses that finish first, second, or third;

(2) 40 percent to the breeders of accredited Texas-bred
horses that finish first, second, or third; and

(3) 20 percent to the owner of the stallion standing in
this state at the time of conception whose Texas-bred get finish
first, second, or third.

(d-1) The comm ssion shall deposit the portions of total
breakage paid to the comm ssion under Subsections (b) and (d) into
t he Texas-bred incentive fund established under Section 2028. 301.
The comm ssion shall distribute the noney collected under this
section and deposited into the fund to the appropriate state horse
breed registries in accordance with this section and with rul es
adopt ed by the conmm ssion under Section 2028. 103.

(e) |If a share of the breakage cannot be distributed to the
person entitled to the share, the appropriate state horse breed
registry shall retain that share.

(f) For purposes of this section:

(1) "Breeder" neans a person who, according to the rules of
the appropriate state horse breed registry, is the breeder of the
accredited Texas-bred horse.

(2) "Stallion owner" neans a person who is owner of record,
at the time of conception, of the stallion that sired the accredited
Texas- bred horse.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
Amended by:

Acts 2019, 86th Leg., R'S., Ch. 1366 (H B. 3366), Sec. 4, eff.
Septenber 1, 2019.
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Sec. 2028.106. LIMTATION ON PURSE DEDUCTION. (a) In this
section, "horse owner" neans a person who is owner of record of an
accredited Texas-bred horse at the tinme of a race.

(b) A horse racetrack associ ation may not deduct or wthhold
any percentage of a purse fromthe account into which the purse paid
to a horse owner is deposited for nmenbership paynents, dues,
assessnents, or any other paynents to an organi zation except an
or gani zati on chosen by the horse owner.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2028.107. LI M TATION ON I NCENTI VES AWARDED TO CERTAI N
HORSES. An accredited Texas-bred Thoroughbred or Arabi an horse
descri bed by Section 2021.003(50)(C) is eligible for one-half of the
i ncentives awarded under Sections 2028.103(a) and 2028.105(d)(2).

The appropriate state horse breed registry shall retain the remaining
portion for general distribution at the same neeting in accordance
with Sections 2028.103(a) and 2028. 105(d).

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER D. DI SPOSI TI ON OF GREYHOUND PARI - MUTUEL POOLS AND OTHER
AMOUNTS RELATED TO GREYHOUND RACI NG
Sec. 2028.151. APPLI CATI ON OF SUBCHAPTER. The deductions and
al | ocati ons nade under this subchapter apply to live pari-nutue
pool s.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.152. DI STRI BUTI ON OF PARI - MUTUEL POOL. Each
greyhound racetrack association shall distribute all noney deposited
in any pari-mutuel pool to the winning ticket hol ders who present
tickets for paynent not later than the 60th day after the closing day
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of the greyhound race neeting at which the pool was formed |ess:

(1) an anobunt paid as a comm ssion of 18 percent of the
total deposits in pools resulting fromregular wn, place, and show
wager i ng;

(2) an anpbunt not to exceed 21 percent of the total
deposits in pools resulting frommultiple two wagering; and

(3) an anpbunt not to exceed 25 percent of the total
deposits in pools resulting fromnmnultiple three wagering.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.153. STATE FEE. On each raci ng day, a greyhound
racetrack association shall pay to the conptroller the fee due this
st at e.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.154. BREAKAGE. (a) A greyhound racetrack
associ ation shall pay 50 percent of the breakage to the appropriate
state greyhound breed registry. O that breakage percentage:

(1) 25 percent is to be used in stakes races; and

(2) 25 percent of that total breakage froma live pari-
mut uel pool or a sinmulcast pari-nmutuel pool is to be paid to the
commi ssion for deposit into the Texas-bred incentive fund established
under Section 2028.301. The conmmi ssion shall distribute the noney
col |l ected under this section and deposited into the fund to the state
greyhound breed registry for use in accordance with this section and
conmm ssi on rul es.

(b) The conmm ssion by rule shall require the state greyhound
breed registry to award a grant, in an anount equal to two percent of
t he noney paid under Subsection (a)(2), to a person for the
rehabilitation of greyhounds or to | ocate homes for greyhounds.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.
Amended by:

Acts 2019, 86th Leg., RS., Ch. 1366 (H B. 3366), Sec. 5, eff.
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Sept enber 1, 2019.

Sec. 2028.155. ALLOCATI ON OF PURSE | N GREYHOUND RACES. (a)
The purse in a greyhound race may not be less than 4.7 percent of the
total deposited in each pari-nutuel pool.
(b) O the portion of a purse allocated to a greyhound:
(1) 35 percent shall be paid directly to the greyhound
owner; and
(2) the balance shall be paid to the greyhound' s contract
kennel as provided by conm ssion rul es.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER E. DI STRI BUTI ON OF SI MULCAST PARI - MUTUEL POOLS
Sec. 2028.201. RULES. The conm ssion shall adopt rules
relating to this subchapter and the oversight of the anmounts
al | ocat ed under Sections 2028.202(b) and (c).

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.202. REQU RED DI STRIBUTIONS. (a) A racetrack
association shall distribute fromthe total anobunt deducted as
provi ded by Sections 2028.101 and 2028. 152 from each sinul cast pari -
mut uel pool and each sinmul cast cross-species pari-mutuel pool the
fol |l ow ng shares:

(1) an anpbunt equal to one percent of each sinulcast pari-
mut uel pool to the comm ssion for the adm nistration of this
subtitle;

(2) an anpbunt equal to 1.25 percent of each sinmul cast
Cross-species pari-nutuel pool to the conm ssion for the
adm nistration of this subtitle;

(3) for a horse racetrack association, an anmobunt equal to
one percent of a nmultiple two wagering pool or nultiple three
wageri ng pool as the anobunt set aside for the Texas-bred programto
be used as provided by Section 2028. 103;

(4) for a greyhound racetrack associ ation, an anount equal
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to one percent of a nmultiple two wagering pool or a nultiple three
wagering pool as the anobunt set aside for the Texas-bred program for
greyhound races, to be distributed and used in accordance with

commi ssion rul es adopted to pronote greyhound breeding in this state;
and

(5) the remainder as the anobunt set aside for purses,
expenses, the sending track, and the receiving |ocation under a
contract approved by the conm ssion between the sending track and the
recei ving | ocation.

(a-1) A racetrack association shall pay to the comm ssion for
deposit into the Texas-bred incentive fund established under Section
2028. 301 the shares to be distributed under Subsections (a)(3) and
(a)(4) for the Texas-bred program The conm ssion shall distribute
t he nmoney col | ected under this section and deposited into the fund to
the appropriate state breed registries for use under the Texas-bred
pr ogram

(b) Fromthe total amount deducted under Subsection (a), a
greyhound racetrack association that receives an interstate cross-
speci es sinmul cast signal shall distribute the follow ng amounts from
each pari-nutuel pool wagered on the signal at the racetrack

(1) a fee of 1.5 percent to be paid to the racetrack in
this state sending the signal

(2) a purse in the anount of 0.75 percent to be paid to the
official state horse breed registry for Thoroughbred horses for use
as purses at racetracks in this state;

(3) a purse in the amount of 0.75 percent to be paid to the
official state horse breed registry for quarter horses for use as
purses at racetracks in this state; and

(4) a purse of 4.5 percent to be escrowed with the
commi ssion in the manner provided by Section 2028. 204.

(c) Fromthe total amount deducted under Subsection (a), a
horse racetrack association that receives an interstate cross-species
si mul cast signal shall distribute the follow ng anounts from each
pool wagered on the signal at the racetrack:

(1) afee of 1.5 percent to be paid to the racetrack in
this state sending the signal; and

(2) a purse in the amount of 5.5 percent to be paid to the
official state greyhound breed registry for use at racetracks in this
state.

(d) The official state greyhound breed registry nmay use not
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nore than 20 percent of the anobunt described by Subsection (c)(2) to
adm ni ster that subsection.

(e) A racetrack association offering wagering on an intrastate
cross-speci es sinulcast signal shall send the purse anmount specified
under Subsection (b)(4) or (c)(2), as appropriate, to the racetrack
conducting the live race that is being sinmulcast.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2019, 86th Leg., RS., Ch. 49 (H B. 1995), Sec. 1, eff.
Septenber 1, 2019.

Acts 2019, 86th Leg., R S., Ch. 1365 (H B. 2463), Sec. 1, eff.
Sept enber 1, 2019.

Acts 2019, 86th Leg., RS., Ch. 1366 (H B. 3366), Sec. 6, eff.
Septenber 1, 2019.

Sec. 2028.203. REI MBURSEMENT FOR SI MULCAST SI GNAL COST. If a
racetrack association purchases an interstate simulcast signal and
t he signal cost exceeds five percent of the pari-nutuel pool, the
comm ssion, fromthe escrowed account under Section 2028.202(b)(4),
shal | reinburse the racetrack associati on an anount equal to one-half
of the signal cost that exceeds five percent of the pari-nutuel pool.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2019, 86th Leg., R S., Ch. 1365 (H B. 2463), Sec. 2, eff.
Sept enber 1, 2019.

Sec. 2028.204. ALLOCATI ON OF MONEY | N ESCROWN ACCOUNTS. (a) A
greyhound racetrack associ ation shall deposit into an escrow account
in the commssion's registry the purse set aside under Section
2028. 202(b) (4).

(b) Any horse racetrack association in this state nmay apply to
the comm ssion for receipt of noney in the horse industry escrow
account for use as purses. Any state horse breed registry listed in
Section 2030.002(a) may apply for receipt of noney in the account for
any event that furthers the horse industry. The conm ssion:

Statute text rendered on: 10/6/2023 - 3378 -


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/86R/billtext/html/HB01995F.HTM
http://www.legis.state.tx.us/tlodocs/86R/billtext/html/HB02463F.HTM
http://www.legis.state.tx.us/tlodocs/86R/billtext/html/HB03366F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/86R/billtext/html/HB02463F.HTM

OCCUPATI ONS CODE

(1) shall determ ne the horse racetrack associati ons and
state horse breed registries to be allocated noney fromthe account
and the percentages to be allocated, taking into consideration purse
| evel s, racing opportunities, and the financial status of the
requesting racetrack association or requesting breed registry; and

(2) may not annually allocate nore than 70 percent of the
anount deposited into the account to horse racetrack associations for
use as purses.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2019, 86th Leg., R S., Ch. 1365 (H B. 2463), Sec. 3, eff.
Sept enber 1, 2019.

Acts 2019, 86th Leg., R S., Ch. 1365 (H B. 2463), Sec. 4, eff.
Septenber 1, 2019.

Sec. 2028.2041. ALLOCATION OF CERTAIN FUNDS. (a) In each
state fiscal biennium the conptroller shall deposit the anobunts
al | ocated under Section 151.801(c-3), Tax Code, into the escrow
account established under Section 2028.204(b), until the conptroller
determ nes the anobunt deposited into the account in that fisca
bi enni um equal s the greater of:

(1) the anount appropriated to the comm ssion for the
pur poses of Section 2028.204 for that fiscal biennium or
(2) $50 million.

(b) Once the conptroller determ nes the greater of the anmount
descri bed by Subsection (a)(1) or (2) has been deposited during a
state fiscal bienniuminto the escrow account established under
Section 2028.204(b), for the remai nder of that fiscal bienniumthe
conptroller shall deposit the anmbunts all ocated under Section
151. 801(c-3), Tax Code, into the general revenue fund.

(c) The bal ance of the escrow account established under Section
2028. 204(b) shall not exceed $50 mllion.

Added by Acts 2019, 86th Leg., R S., Ch. 1365 (H B. 2463), Sec. 5,
eff. Septenber 1, 2019.

Sec. 2028.205. ADDI TI ONAL ALLOCATI ONS FOR CERTAI N RACETRACKS.
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(a) In addition to noney allocated under Section 2028.204, a horse
racetrack association operating a racetrack that is |ocated not nore
than 75 mles froma greyhound racetrack that offers wagering on a
cross-speci es sinulcast signal and that sends the cross-species
si mul cast signal to the greyhound racetrack may apply to the
comm ssion for an allocation of up to 20 percent of the noney in the
escrowed account that is attributable to the wagering on a cross-
speci es sinul cast signal at the greyhound racetrack.

(b) If the applying horse racetrack association can prove to
the comm ssion's satisfaction that the racetrack association's handl e
has decreased directly due to wagering on an interstate cross-species
simul cast signal at a greyhound racetrack | ocated not nore than 75
mles fromthe applying racetrack association, the conm ssion shal
al l ocate anobunts fromthe escrowed account as the comm ssion
considers appropriate to conpensate the racetrack association for the
decrease. The anpunts allocated may not exceed 20 percent of the
noney in the escrowed account that is attributable to the wagering on
the interstate cross-species simulcast signal at the greyhound
racetrack

(c) Mney allocated by the comm ssion under this section may be
used by the racetrack association for any purpose.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
Amended by:

Acts 2019, 86th Leg., RS., Ch. 1365 (H B. 2463), Sec. 6, eff.
Septenber 1, 2019.

Sec. 2028.206. HOST FEE. A racetrack association conducting a
live race that is being sinmulcast may charge the receiving racetrack
a host fee in addition to the amobunts described in this subchapter.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER F. COUNTY AND MUNI CI PAL FEES
Sec. 2028.251. ADM SSI ON FEES AUTHORI ZED. (a) A conm ssioners
court may collect a fee not to exceed 15 cents as an admi ssion fee to
a racetrack located in the county.
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(b) If the racetrack is located in a nunicipality, the
governing body of the nunicipality may collect a fee not to exceed 15
cents as an adm ssion fee to the racetrack.

(c) If the racetrack is not located in a nunicipality, the
conmi ssioners court may collect an additional fee not to exceed 15
cents as an admi ssion fee to a racetrack located in the county for
al l ocation anong the nunicipalities in the county.

(d) If the racetrack is not located in a municipality, the
conmi ssioners court on request of the governing bodies of a mgjority
of the municipalities in the county shall collect the additional fee.
Al l ocation of the fees nmust be based on the popul ation of the
muni ci palities in the county.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.252. ADDI TI ONAL FEES FOR CERTAIN COUNTIES. |If the
racetrack is a class 1 racetrack, the conm ssioners court of each
county with a population of not less than 1.3 mllion adjacent to the
county in which the racetrack is | ocated may each coll ect fees equal
to the fees authorized by Section 2028. 251.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2028.253. PROCEDURES FOR FEE COLLECTION. (a) A
comm ssioners court by order may establish procedures for the
coll ection of the fees under Section 2028. 251.

(b) The procedures nmay require a racetrack association to keep
records and file the reports considered necessary by the
commi ssi oners court.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2028.254. OIHER FEES AND TAXES PRCHI BI TED. A county or
muni ci pality may not assess or collect any other |icense fee,
privilege tax, excise tax, or racing fee on adm ssions to, or wagers
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pl aced at, a racetrack.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER G TEXAS- BRED | NCENTI VE FUND

Sec. 2028.301. TEXAS-BRED | NCENTIVE FUND. (a) The conmi ssion
shal | deposit noney set aside for the Texas-bred program or set aside
for use by state breed registries under this chapter into an escrow
account in the state treasury in the registry of the comm ssion to be
known as the Texas-bred incentive fund.

(b) The comm ssion shall distribute noney fromthe Texas-bred
incentive fund in accordance with this chapter and conm ssion rul es.

Added by Acts 2019, 86th Leg., RS., Ch. 1366 (H B. 3366), Sec. 7,
eff. Septenber 1, 2019.

CHAPTER 2029. ALLOCATI ON OF RACI NG DAYS
SUBCHAPTER A. HORSE RACI NG

Sec. 2029.001. ALLOCATI ON OF HORSE RACI NG DAYS; PROCHI BI TED
RACI NG DAYS. (a) The comm ssion shall allocate the |live and
si mul cast horse racing days for the conduct of |ive and sinul cast
raci ng at each racetrack

(b) In allocating race dates under this section, the comm ssion
shal | consider live race dates separately from sinul cast race dates.

(c) The conmm ssion may prohibit racing on Sunday unless the
prohi bition would conflict with another provision of this subtitle.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2029.002. CHARITY DAYS. (a) The comm ssion shall grant
to each racetrack associ ation additional horse racing days during a
horse race neeting to be conducted as charity days. The commi ssion
shall grant to each class 1 racetrack and to each class 2 racetrack
at least two and not nore than five additional days.

(b) Each class 1 and class 2 racetrack shall conduct charity
race days in accordance with this section.
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(c) The conm ssion shall ensure that races conducted by a
racetrack association on a charity day are conparable in al
respects, including the generation of revenue, to races conducted by
that racetrack association on any other horse racing day.

(d) The comm ssion shall adopt rules relating to the conduct of
charity days.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2029.003. ACCESS TO RACES. (a) Each racetrack shal
provi de reasonabl e access to races for all breeds of horses as
determ ned by the racetrack association through negotiations with the
representative state horse breed registry with the final approval of
t he comm ssi on.

(b) In granting approval under Subsection (a), the commi ssion
shal | consi der

(1) the availability of conpetitive horses;
(2) economic feasibility; and
(3) public interest.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER B. GREYHOUND RACI NG
Sec. 2029.051. NUMBER OF GREYHOUND RACI NG DAYS. A greyhound
racetrack association is entitled to 300 eveni ng perfornmances and 150
mat i nee performances in a cal endar year.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2029.052. CHARITY DAYS. (a) The comm ssion shall grant
not | ess than five additional greyhound racing days during a
greyhound race neeting to be conducted as charity days.

(b) The comm ssion shall ensure that races conducted by a
racetrack association on a charity day are conparable in al
respects, including the generation of revenue, to races conducted by
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that racetrack association on any other greyhound raci ng day.
(c) The comm ssion shall adopt rules relating to the conduct of
charity days.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2029.053. SUBSTI TUTE RACI NG DAYS OR ADDI TI ONAL RACES. If,
for a reason beyond a greyhound racetrack association's control and
not caused by the racetrack association's fault or neglect, it is
i npossi ble for the racetrack association to conduct a race on a day
aut hori zed by the comm ssion, the commssion in its discretion and at
the request of the racetrack association, as a substitute for the
race, nay:

(1) specify another day for the racetrack association to
conduct racing; or
(2) add additional races to already programred events.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2030. TEXAS- BRED HORSES AND GREYHOUNDS

SUBCHAPTER A. TEXAS- BRED HORSES; BREED REG STRI ES; RACI NG

Sec. 2030.001. QUALIFI CATI ONS OF ACCREDI TED TEXAS- BRED HORSES.
(a) Subject to this subtitle or comm ssion rule, a state horse breed
registry shall adopt reasonable rules to establish the qualifications
of accredited Texas-bred horses to pronote, develop, and inprove the
breedi ng of horses in this state.

(b) Rules adopted under this section are subject to approval by
t he conm ssi on.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2030.002. STATE HORSE BREED REG STRIES. (a) The
officially designated state horse breed registries for accredited
Texas- bred horses are:

(1) the Texas Thoroughbred Breeders Association for
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Thor oughbr ed hor ses;

(2) the Texas Quarter Horse Association for quarter horses;

(3) the Texas Appal oosa Horse Club for Appal oosa horses;

(4) the Texas Arabi an Breeders Association for Arabian
horses; and

(5) the Texas Paint Horse Breeders Association for paint
hor ses.

(b) The appropriate state horse breed registry shall act in an

advi sory capacity to each racetrack association and to the comm ssion
for the purpose of adm nistering Sections 2030. 003 and 2030. 004.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2030.003. TEXAS-BRED RACES. (a) |In this section, "Texas-
bred race" neans a race limted to accredited Texas-bred horses.

(b) A racetrack association shall provide for the running of
Texas-bred races.

(c) Except as provided by Subsection (d), on each horse racing
day, a racetrack association shall provide for the running of at
| east two Texas-bred races, including one race restricted to naidens.

(d) In accordance with comm ssion rule, a racetrack associ ation
may defer the running of one or both of the races required by
Subsection (c) for each horse racing day if the racetrack association
provi des that the total nunmber of accredited Texas-bred races in a
horse race neeting is equal to twice the total nunber of horse racing
days in the horse race neeting.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2030.004. PURSE SUPPLEMENTS FOR TEXAS-BRED RACES. (a) 1In
this section, "Texas-bred race" has the neani ng assi gned by Section
2030. 003.

(b) To encourage horse breeding in this state, an accredited
Texas-bred horse finishing first, second, or third in arace in this
state, except a restricted stakes race, is entitled to receive a
purse suppl enment.

(c) Funds for the purse supplenents shall be derived fromthe
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breakage as provi ded by Subchapters C and E, Chapter 2028.

(d) An accredited Texas-bred Thoroughbred horse that finishes
first, second, or third in a race other than a Texas-bred race is
entitled to receive an owner's bonus award as a purse suppl enment.
Twenty-five percent of the Texas-bred program funds received under
Subchapters C and E, Chapter 2028, excluding expenses for
adm ni stration of the Texas-bred program shall be allocated to fund
t he bonus awards.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2030.005. EQUI TABLE NUMBER OF RACES FOR EACH BREED. (a)
A racetrack association that conducts a horse race neeting for nore
t han one breed of horse at one racetrack shall provide that the
nunber of races run by each breed on each day is equitable as
determ ned by the comm ssion under Section 2029. 003.

(b) The comm ssion by rule or by order may all ow an exception
to Subsection (a) if an insufficient nunber of horses of a breed are
avai l abl e to provide sufficient conpetition.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2030.006. EQUI TABLE STABLING A racetrack associ ation
that conducts a horse race neeting for nore than one breed of horse
at one racetrack shall provide on-track stalls on an equitable basis
as determ ned by the conm ssion under Section 2029. 003.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER B. TEXAS- BRED GREYHOUNDS
Sec. 2030.051. QUALIFI CATI ONS OF TEXAS- BRED GREYHOUNDS. (a)
Subject to this subtitle or comm ssion rule, the state greyhound
breed registry shall adopt reasonable rules to establish the
gual i fications of accredited Texas-bred greyhounds to pronote,
devel op, and inprove the breeding of greyhounds in this state.
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(b) Rules adopted under this section are subject to approval by
t he conm ssi on.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2030.052. STATE GREYHOUND BREED REAQ STRY. The officially
desi gnated state greyhound breed registry for accredited Texas-bred
greyhounds is the Texas G eyhound Associ ati on.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2030.053. BREAKAGE DI STRI BUTI ONS DUE STATE GREYHOUND BREED
REG STRY. (a) The state greyhound breed registry shall adopt rules
to provide for the use of breakage received by the registry under
Section 2028. 154(a).

(b) A racetrack association shall pay the appropriate state
greyhound breed registry at |east every 30 days the breakage due to
the breed registry.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2031. TEXAS DERBI ES

Sec. 2031.001. ESTABLI SHVENT OF TEXAS DERBIES. (a) The
commi ssion shall establish as Texas Derbies the follow ng annual
st akes races:

(1) one race open to three-year-old Thoroughbreds;

(2) one race open only to three-year-old Texas-bred
Thor oughbr eds;

(3) one race open to three-year-old quarter horses; and

(4) one race open only to three-year-old Texas-bred quarter
hor ses.

(b) Each Texas Derby nust be held annually on a date and at the
class 1 racetrack determ ned by the comm ssion. The conm ssion shal
determ ne the | ocation of each Texas Derby in consultation wth:

(1) each class 1 racetrack
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(2) the official state horse breed registries; and
(3) the official horsenen's organization.
(c) The comm ssion may sell the right to nanme a Texas Der by.
The conmm ssion shall deposit the proceeds fromthe sale of the right
to name a Texas Derby into the Texas Derby escrow purse fund
est abl i shed under Section 2031. 004.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2031.002. RACE CONDI TI ONS, ENTRANCE QUALI FI CATI ONS, AND
PREFERENCE SYSTEM (a) For each Texas Derby, the race conditions,
the entrance qualifications, and the preference systemused to
determ ne race finalists shall be devel oped by:

(1) the racetrack that is awarded the derby, for a race
descri bed by Section 2031.001(a)(1) or (3); or

(2) the respective official state horse breed registries
and the official horsenmen's organization, for a race described by
Section 2031.001(a)(2) or (4).

(b) The race conditions, the entrance qualifications, and the
preference system devel oped under Subsection (a) are subject to
revi ew and approval by the executive director.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2031.003. PRERACE EXAM NATION. (a) For each Texas Der by,
t he conm ssion shall appoint a state veterinarian to conduct a
prerace exam nation of each horse entered in the race to determ ne
whet her the horse:
(1) is healthy; and
(2) neets standards set by comm ssion rule for racing.
(b) The exam nation nmay:
(1) be conducted at any tine before the race; and
(2) include any procedure that the state veterinarian
consi ders necessary to nake the determ nation required by Subsection

(a).
Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2031.004. TEXAS DERBY ESCROW PURSE FUND. (a) The
conmmi ssion shall establish a Texas Derby escrow purse fund.

(b) Notw thstanding Section 2023. 053 or 2024. 055 or any ot her
| aw, the conm ssion by rule shall determne a portion of the fees,
charges, and ot her revenue collected under this subtitle to be
deposited to the credit of the Texas Derby escrow purse fund in the
anount reasonably necessary to nmaintain conpetitive purses for each
Texas Der by.

(c) The comm ssion shall by rule establish a schedul e of
entrance fees for participants in each Texas Derby. A portion of
each entrance fee, in the anount determ ned by the comm ssi on under
Subsection (b), shall be deposited in the Texas Derby escrow purse
fund.

(d) The conmm ssion by rule may assess under this subtitle
addi tional charges and fees, including gate fees, to supplenent the
funds otherw se deposited in the Texas Derby escrow purse fund under
this section.

(e) The comm ssion may not:

(1) wuse funds fromthe accredited Texas-bred program under
Subchapter A, Chapter 2030, or the escrowed purse account under
Section 2028.204 to fund the Texas Derby escrow purse fund; or

(2) order a state horse breed registry to fund a purse for
a Texas Derby, make contributions to the Texas Derby escrow purse
fund, or pay the expenses of a Texas Derby race.

(f) State revenue may not be deposited to the credit of the
Texas Derby escrow purse fund except as provided by this section.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2032. LI VESTOCK SHOA5, EXHI BI TS, AND FAI RS
Sec. 2032.001. COUNTY LIVESTOCK SHOAN5 AND EXHI BI TS; COUNTY
RIGATS. (a) Subject to the licensing requirenents and ot her
provisions of this subtitle, a county may conduct an annual race
nmeeting, not to exceed 16 racing days, in connection with a |ivestock
show or exhi bit held under Chapter 319, Local Governnent Code.
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(b) An agent qualified to hold a license under this subtitle
and sel ected by the conmm ssioners court under Section 319.004, Local
Gover nment Code, may conduct the race neeting.

(c) This subtitle does not prohibit a county from exercising
any right otherwi se granted to any person by this subtitle.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2032.002. COUNTIES HOLDI NG CERTAI N RACETRACK LI CENSES.

(a) A county that holds a class 4 racetrack |icense nmay conduct an
annual race neeting not to exceed five racing days in connection with
a livestock show or exhibit held under Chapter 319, Local Governnent
Code. A racing day of the annual race neeting nust be conducted on a
day when general fair activities are conducted.

(b) A county that holds a class 4 racetrack |icense nmay
contract with an agent to conduct any portion of a race neeting. The
agent nust hold a license issued under this subtitle that is
appropriate for the service the agent provides.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2032.003. PUBLIC FAIRS AND LI VESTOCK EXHI BI TI ONS.  Subj ect
to the licensing requirenments and other provisions of this subtitle,
a nonprofit corporation may conduct a race neeting, not to exceed 16
raci ng days, for the purpose of encouraging agriculture through the
operation of public fairs and |ivestock exhibitions.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

CHAPTER 2033. CRI M NAL AND ADM NI STRATI VE PENALTI ES; DI SCI PLI NARY
POVNERS
SUBCHAPTER A. CRI M NAL PENALTI ES AND PROCEDURES
Sec. 2033.001. GENERAL CRI M NAL PENALTY. If a provision of
this subtitle creates an of fense wi thout providing a specific
penalty, a person who violates that provision commts a state jail
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f el ony.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.002. UNLAWUL RACING. A person conmts an offense

if:

(1) the person participates in, permts, or conducts a
horse or greyhound race at a racetrack;

(2) the person wagers on the partial or final outcone of
t he horse or greyhound race or knows or reasonably should know t hat
anot her person is betting on the partial or final outconme of the
race; and

(3) the race is not part of a performance or race neeting
conducted under this subtitle or comm ssion rule.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.003. PARI-MJTUEL WAGERI NG W THOUT LICENSE. (a) A
person conmts an offense if, wthout a |license, the person in any
capacity participates or is otherwi se involved in horse racing or
greyhound racing with pari-nutuel wagering.

(b) An offense under Subsection (a) is a Cass A m sdeneanor,
unl ess the actor was required by this subtitle to obtain a racetrack
license, in which event the offense is a state jail felony.

(c) It is an affirmative defense to prosecution under
Subsection (a) that the actor was a spectator or a person placing a
wager .

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.004. RACING WTHOUT LICENSE. (a) A person conmts
an offense if the person:
(1) conducts a horse or greyhound race without a racetrack
i cense; and
(2) knows or reasonably should know t hat another person is
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betting on the final or partial outcome of the race.
(b) An offense under this section is a felony of the third
degr ee.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.005. | MPERSONATI NG LI CENSE HOLDER. (a) A person
commts an offense if the person inpersonates a |license holder with
the intent to i nduce another person to submt to the actor's
purported authority as a license holder or to rely on the actor's
actions as an alleged |icense hol der.

(b) An offense under this section is a Cass A m sdeneanor.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.006. UNLAWFUL POSSESSI ON OR USE OF CREDENTI AL. (a)
A person conmits an offense if the person know ngly possesses or
di splays a credential or false credential that identifies the person
as the holder of the credential and the person knows that:
(1) the credential is not issued to the person; or
(2) the person is not a license hol der.
(b) An offense under this section is a Cass C m sdeneanor.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.007. FAILURE TO DI SPLAY CREDENTIAL. (a) For
purposes of this section, a request is lawful if it is nmade:
(1) at any tinme by:
(A) the conm ssion;
(B) an authorized conm ssion agent;
(C© the director or a comm ssioned officer of the
Department of Public Safety;
(D) a peace officer; or
(E) a steward or judge; and
(2) at any restricted location that is at a racetrack and
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is not a public place.

(b) A person conmits an offense if, after a |lawful request, the

person knowingly fails or refuses to:

(1) display a credential to another person; or

(2) give the person's nane, residence address, or date of
birth to anot her person.

(c) Except as provided by Subsection (d), an offense under this
section is a Cass B m sdeneanor.

(d) At the punishnment stage of a trial for an offense under
Subsection (b)(1), the defendant may raise an issue as to whether the
defendant was a |icense holder at the tine of the offense. |If the
def endant proves the issue, the offense is a Cass C m sdeneanor.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.008. RACES CONDUCTED ON CERTAI N I NDI AN LANDS. (a) A
person conmts an offense if the person know ngly wagers on the
result of a horse or greyhound race conducted in this state that:

(1) is held on an Anmerican Indian reservation or on
American Indian trust land located in this state; and

(2) is not held under the supervision of the comm ssion
under rul es adopted under this subtitle.

(b) An offense under this sectionis a felony of the third
degr ee.

(c) It is an exception to the application of this section that
the person is a nenber of a recognized Texas Indian tribe who |ives
on a reservation or on trust lands located in this state.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.009. |ILLEGAL ACCESS TO ENCLOSURE. (a) A person
commts an offense if the person is a |icense holder and the person
know ngly permts, facilitates, or allows access to an enclosure
where races are conducted to anot her person who the person knows:

(1) has engaged in bookmaking, touting, or illegal
wageri ng;
(2) derives inconme fromillegal activities or enterprises;

Statute text rendered on: 10/6/2023 - 3393 -


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/SB01969F.HTM

OCCUPATI ONS CODE

(3) has been convicted of a violation of this subtitle; or
(4) is excluded by the comm ssion fromentering a
racetrack
(b) An offense under this section is a Cass B m sdeneanor.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.010. HI NDERI NG ENTRY OR SEARCH. (a) A person
commts an offense if the person with crimnal negligence refuses,
denies, or hinders entry to another person who is exercising or
attenpting to exercise a power of entry under this subtitle or a
conmmi ssi on rul e.

(b) A person conmits an offense if the person with crim nal
negl i gence refuses, denies, hinders, interrupts, disrupts, inpedes,
or otherwise interferes with a search by a person who is exercising
or attenpting to exercise a power to search under this subtitle or a
conmi ssi on rul e.

(c) An offense under this section is a Class B m sdeneanor.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.011. FORGA NG PARI - MUTUEL TICKET. (a) In this
section, "forge" has the neaning assigned by Section 32.21, Penal
Code.

(b) A person conmts an offense if the person know ngly forges
a pari-mutuel ticket with the intent to defraud or harm anot her
per son.

(c) An offense under this sectionis a felony of the third
degr ee.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.012. FALSE STATEMENTS. (a) In this section,
"statement” neans a representation of fact, including:
(1) a witten or oral statement; or
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(2) a sworn or unsworn statenent.

(b) A person conmits an offense if the person know ngly makes a
material and fal se, incorrect, or deceptive statenent to another
person who i s conducting an investigation or exercising discretion
under this subtitle or a rule adopted under this subtitle.

(c) An offense under this section is a state jail felony unless
the statenment was material in a conm ssion action relating to a
racetrack license, in which event the offense is a felony of the
third degree.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.013. TOQUTING (a) A person commts an offense if,
with an intent to deceive and an intent to obtain a benefit, the
per son know ngly:
(1) makes a fal se statenment about a horse or greyhound race
to anot her person; or
(2) offers, agrees to convey, or conveys false information
about a horse or greyhound race to anot her person.
(b) Except as provided by Subsection (c), an offense under this
section is a Cass A m sdeneanor.
(c) An offense under this section is a state jail felony if:
(1) the actor:
(A) is a license holder under this subtitle or a
conmi ssi on nenber or enpl oyee; and
(B) know ngly represents that a comm ssion nmenber or
enpl oyee or a person |icensed by the comm ssion is the source of the
fal se information; or
(2) the false statenent or information was contained in
raci ng selection information provided to the public.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.014. BRI BERY AND CORRUPT | NFLUENCE. (a) A person
commits an offense if, with the intent to influence or affect the
outcone of a race in a manner contrary to this subtitle or a
comm ssion rule, the person offers, confers, or agrees to confer on
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anot her person, or solicits, accepts, or agrees to accept from

anot her person, any benefit as consideration for the actions of a
person who receives the benefit relating to the conduct, deci sion,
opi ni on, recomendation, vote, or exercise of discretion as a |icense
hol der or other person associated with or interested in any stable,
kennel , horse, greyhound, or horse or greyhound race.

(b) An offense under this section is a state jail felony unless
the recipient of the benefit is a steward, judge, or other racetrack
of ficial exercising authority over a horse or greyhound race that the
person providing or offering the benefit intended to influence, in
whi ch event the offense is a felony of the third degree.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.015. POSSESSI ON OR USE OF PRCHI BI TED DEVI CE OR
SUBSTANCE. (a) A person commts an offense if the person possesses
a prohi bited device or prohibited substance at a racetrack, in an
enclosure, or at a training facility.

(b) A person conmits an offense if, with the intent to
i nfl uence or affect a horse or greyhound race in a manner contrary to
this subtitle or a conm ssion rule, the person uses or offers to use:

(1) a prohibited device; or
(2) a prohibited substance.

(c) An offense under Subsection (a) is a Cass A m sdeneanor
unl ess the actor possessed the prohibited device or prohibited
substance with the intent to influence or affect the outcone of a
horse or greyhound race in a manner contrary to this subtitle or a
conmi ssion rule, in which event the offense is a state jail felony.

(d) An offense under Subsection (b) is a felony of the third
degr ee.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.016. CRIM NAL CONFLI CT OF | NTEREST. A person who is
a comm ssion nmenber commts an offense if the person:
(1) accepts, directly or indirectly, enploynment or
remuneration froma racetrack, racetrack association, or other
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i cense holder, including a racetrack, racetrack association, or
Iicense holder |ocated or residing in another state;

(2) wagers or causes a wager to be placed on the outcone of
a horse or greyhound race conducted in this state; or

(3) accepts or is entitled to any part of a purse to be
paid to an animal in a race conducted in this state.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.017. OFFENSE I NVOLVING M NOCR. (a) A person conmts
an offense if the person with crimnal negligence permts,
facilitates, or allows:

(1) wagering by a mnor at a racetrack; or
(2) entry by a child to the viewing section of a racetrack

(b) A person conmits an offense if the person is a mnor and
know ngly engages in wagering at a racetrack.

(c) An offense under Subsection (a) is a C ass B m sdeneanor.

(d) An offense under Subsection (b) is a Cass C m sdeneanor.

(e) It is an affirmative defense to prosecution of an of fense
under Subsection (a)(2) that a child was acconpani ed by and was in
t he physical presence of a parent, guardian, or spouse who was 21
years of age or ol der

(f) It is an affirmative defense to prosecution of an offense
under Subsection (a) that the mnor falsely represented the mnor's
age by displaying to the person an apparently valid Texas driver's
license or identification card issued by the Departnent of Public
Saf ety that contains a physical description consistent with the
m nor's appear ance.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.018. SEARCH AND SEI ZURE. (a) A person consents to a
search for a prohibited device, prohibited substance, or other
contraband at a time and | ocation described by Subsection (b) if the
per son:

(1) accepts a license or other credential issued under this
subtitle; or
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(2) enters a racetrack under the authority of a |icense or
other credential alleged to have been issued under this subtitle.
(b) A search may be conducted by a comm ssioned officer of the
Department of Public Safety or a peace officer, including a peace
of ficer enpl oyed by the commi ssion, at any tine and at any | ocation
at a racetrack, except a |ocation:
(1) excluded by comm ssion rule from searches under this
section; or
(2) provided by a racetrack associati on under comm ssion
rule for private storage of personal itens belonging to a |license
hol der entering a racetrack.
(c) A person conducting a search under Subsection (b) nay seize
a prohibited device, prohibited substance, or other contraband
di scovered during the search.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.019. PROSECUTION. A person subject to prosecution
for an offense under this subtitle and another |aw may be prosecuted
under either |aw

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.020. VENUE FOR PROSECUTI ON. Venue for the
prosecution of an offense under this subtitle is in Travis County or
in a county in which an el enent of the offense occurred.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.021. COWMM SSI ON AUTHORI TY. Thi s subchapter does not
restrict the comm ssion's admnistrative authority to enforce this
subtitle or comm ssion rules to the fullest extent authorized by this
subtitle.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

SUBCHAPTER B. ADM NI STRATI VE PENALTY
Sec. 2033.051. I MPOSITION OF PENALTY. If the conm ssion
determ nes that a person regul ated under this subtitle has violated
this subtitle or a rule or order adopted under this subtitle in a
manner that constitutes a ground for a disciplinary action under this
subtitle, the conm ssion may assess an adm nistrative penalty agai nst
t hat person as provided by this subchapter.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.052. AMOUNT OF PENALTY. (a) The conm ssion nmay
assess an adm nistrative penalty under this subchapter in an anount
not to exceed $10, 000 for each violation.

(b) In determning the anount of the penalty, the comm ssion
shal | consider the seriousness of the violation.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.053. PRELI M NARY REPCRT AND NOTI CE OF VI OLATI ON AND
PENALTY. (a) |If, after exam nation of a possible violation and the
facts relating to that possible violation, the comm ssion determ nes
that a violation has occurred, the comm ssion shall issue a
prelimnary report that states:

(1) the facts on which the conclusion is based;

(2) the fact that an admnistrative penalty is to be
i nposed; and

(3) the amount of the penalty to be assessed.

(b) Not later than the 10th day after the date on which the
commi ssion issues the prelimnary report, the comm ssion shall send a
copy of the report to the person charged with the violation, together
with a statenment of the right of the person to a hearing relating to
the alleged violation and the anmount of the penalty.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2033.054. PENALTY TO BE PAI D OR HEARI NG REQUESTED. (a)
Not later than the 20th day after the date on which the comm ssion
sends the prelimnary report under Section 2033.053, the person
charged may:
(1) make a witten request for a hearing; or
(2) remt the anpunt of the admnistrative penalty to the
commi ssi on.
(b) Failure to request a hearing or to remt the anount of the
adm ni strative penalty in the period provided under this section
results in a waiver of aright to a hearing under this subtitle.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.055. HEARING (a) |If the person charged requests a
heari ng, the hearing shall be conducted in the manner provided for a
contested case hearing under Chapter 2001, Governnent Code.

(b) If it is determned after the hearing that the person has
commtted the alleged violation, the comm ssion shall:

(1) provide witten notice to the person of the findings
established by the hearing and the anount of the penalty; and
(2) enter an order requiring the person to pay the penalty.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.056. OPTIONS FOLLOW NG DECI SI ON: PAY OR APPEAL. (a)
Not later than the 30th day after the date on which the notice
requi red under Section 2033.055 is received, the person charged shal
pay the adm nistrative penalty in full or exercise the right to
appeal either the anmount of the penalty or the fact of the violation.

(b) If a person exercises a right of appeal either as to the
anount of the penalty or the fact of the violation, the anmount of the
penalty is not required to be paid until the 30th day after the date
on which all appeals have been exhausted and the comm ssion's
deci si on has been uphel d.
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(c) Except as otherw se provided by Section 2024.053(c), al
adm ni strative appeals are to the conm ssion and then to the courts.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.057. COWPLAINTS. (a) A conplaint alleging a
violation of this subtitle may be instituted by the Departnent of
Public Safety, the comm ssion, or the attorney general.

(b) The conplaint nust be decided by the conm ssion under the
contested case provisions of Chapter 2001, Governnent Code.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBCHAPTER C. CEASE AND DESI ST ORDERS

Sec. 2033.101. CEASE AND DESI ST ORDER. (a) The executive
director may issue a cease and desist order if the executive director
reasonably believes a racetrack association or other |icense hol der
is engaging or is likely to engage in conduct that violates this
subtitle or a conm ssion rule.

(b) On issuance of a cease and desist order, the executive
director shall serve a proposed cease and desi st order on the
racetrack association or other |icense holder by personal delivery or
regi stered or certified mail, return receipt requested, to the
person's | ast known address.

(c) The proposed order must state the specific acts or
practices alleged to violate this subtitle or a commssion rule. The
proposed order nust state the effective date, which may not be
earlier than the 21st day after the date the proposed order is mailed
or delivered.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.102. HEARI NG CONCERNI NG PROPCSED CEASE AND DESI ST
ORDER; FINAL CRDER. (a) |If the person agai nst whom a proposed cease
and desist order is directed requests, in witing, a hearing before
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the effective date of the proposed order, the order is automatically
stayed pending final adjudication of the order. Unless the person
agai nst whom the proposed order is directed requests, in witing, a
heari ng before the effective date of the proposed order, the order
takes effect and is final and nonappeal able as to that person.

(b) On receiving a request for a hearing, the executive
director shall serve notice of the time and place of the hearing by
personal delivery or registered or certified mail, return receipt
request ed.

(c) At a hearing, the conm ssion has the burden of proof and
nmust present evidence in support of the order. Each person agai nst
whomthe order is directed nmay cross-exam ne and show cause why the
order should not be issued.

(d) After the hearing, the comm ssion shall issue or decline to
i ssue a cease and desist order. The proposed order may be nodified
as necessary to conformto the findings at the hearing. An order
i ssued under this section is final for purposes of enforcenent and
appeal and nust require the person to imedi ately cease and desi st
fromthe conduct that violates this subtitle or a conm ssion rule.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.103. PETITION FOR JUDI Cl AL REVI EW OF CEASE AND DESI ST
ORDER. (a) A person affected by a cease and desi st order issued,
affirmed, or nodified after a hearing under Section 2033.102 may file
a petition for judicial reviewin a district court of Travis County
under Chapter 2001, Governnent Code.

(b) A petition for judicial review does not stay or vacate the
cease and desist order unless the court, after hearing, specifically
stays or vacates the order.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.104. EMERGENCY CEASE AND DESI ST ORDER. (a) The
executive director may i ssue an energency cease and desist order if
t he executive director reasonably believes a racetrack association or
other license holder is engaged in a continuing activity that
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violates this subtitle or a conm ssion rule in a manner that
threatens i medi ate and irreparable public harm

(b) After issuing an energency cease and desist order, the
executive director shall serve on the racetrack association or other
I icense hol der by personal delivery or registered or certified mail
return receipt requested, to the person's |ast known address, an
order stating the specific charges and requiring the person
i mredi ately to cease and desist fromthe conduct that violates this
subtitle or a conmssion rule. The order nmust contain a notice that
a request for hearing may be filed under this section.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.105. HEARI NG CONCERNI NG EMERGENCY CEASE AND DESI ST
ORDER; FINAL CRDER. (a) A racetrack association or other license
hol der that is the subject of an energency cease and desi st order may
request a hearing. The request nust:

(1) be filed with the executive director not later than the
10th day after the date the order was received or delivered;

(2) be in witing and directed to the executive director;
and

(3) state the grounds for the request to set aside or
nmodi fy the order.

(b) Unless a person who is the subject of the emergency order
requests a hearing in witing before the 11th day after the date the
order is received or delivered, the energency order is final and
nonappeal abl e as to that person.

(c) On receiving a request for a hearing, the executive
director shall serve notice of the tinme and place of the hearing by
personal delivery or registered or certified mail, return receipt
requested. The hearing nmust be held not later than the 10th day
after the date the executive director receives the request for a
hearing unless the parties agree to a | ater hearing date.

(d) At the hearing, the conm ssion has the burden of proof and
must present evidence in support of the order. The person requesting
t he hearing nmay cross-exam ne witnesses and show cause why the order
shoul d not be affirnmed. Section 2003.021(b), Governnent Code, does
not apply to hearings conducted under this section.
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(e) An energency cease and desist order continues in effect
unl ess the order is stayed by the executive director. The executive
director may inpose any condition before granting a stay of the
or der.

(f) After the hearing, the executive director shall affirm
nmodi fy, or set aside, wholly or partly, the energency cease and
desist order. An order affirmng or nodifying the enmergency cease
and desist order is final for purposes of enforcement and appeal.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.106. VI COLATION OF FI NAL CEASE AND DESI ST ORDER. (a)
| f the executive director reasonably believes that a person has
violated a final and enforceabl e cease and desi st order, the
executive director may:

(1) initiate admnistrative penalty proceedi ngs under
Subchapt er B;

(2) refer the matter to the attorney general for
enforcement by injunction and any other avail able renedy; or

(3) pursue any other action that the executive director
consi ders appropriate, including suspension of the person's |icense.

(b) If the attorney general prevails in an action brought under
Subsection (a)(2), the attorney general is entitled to recover
reasonabl e attorney's fees.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER D. OTHER DI SCI PLI NARY POWNERS

Sec. 2033.151. DI SCIPLINARY ACTIONS. (a) The commi ssion shal
revoke, suspend, or refuse to renew a |icense, place on probation a
person whose |icense has been suspended, or reprinmand a |icense
hol der for a violation of this subtitle or a comr ssion rule.

(b) If a license suspension is probated, the comm ssion may
require the license holder to report regularly to the comm ssion on
matters that are the basis of the probation.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
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eff. April 1, 2019.

Sec. 2033.152. HEARI NG CONCERNI NG SUSPENSI ON, REVOCATI ON, OR
REFUSAL TO RENEWLICENSE. (a) |If the comm ssion proposes to
suspend, revoke, or refuse to renew a person's license, the person is
entitled to a hearing conducted by the State O fice of Adm nistrative
Hear i ngs.

(b) Proceedings for a disciplinary action, other than those
conducted by a steward or judge, are governed by Chapter 2001,

Gover nment Code.

(c) Rules of practice adopted by the conm ssion under Section
2001. 004, Governnent Code, applicable to the proceedings for a
di sciplinary action, other than those conducted by a steward or
judge, may not conflict with rules adopted by the State Ofice of
Adm ni strative Hearings.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2033.153. | NJUNCTI O\ The comm ssion may institute an
action inits ow nanme to enjoin the violation of this subtitle. An
action for an injunction is in addition to any other action,
proceedi ng, or renedy authorized by | aw.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2033.154. ENFORCEMENT REGARDI NG HORSEMEN S ACCOUNT. (a)
The comm ssion by rule shall develop a systemfor nonitoring the
activities of nmanagers and enpl oyees of a racetrack association
relating to the horsenen's account. The nonitoring system may
i nclude review of the financial operations of the racetrack
associ ation, including inspections of records at the racetrack
association's offices, at any racetrack, or at any other place the
racetrack association transacts business.

(b) The executive director may issue an order prohibiting the
racetrack association from making any transfer froma bank account
hel d by the racetrack association for the conduct of business under
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this subtitle, pending conm ssion review of the records of the
account, if the executive director reasonably believes that the
racetrack association has failed to maintain the proper anmount of
noney in the horsenen's account. The executive director shal

provide in the order a procedure for the racetrack association to pay
certain expenses necessary for the operation of the racetrack,

subj ect to the executive director's approval .

(c) An order issued under this section nmay be nmade valid for a
period not to exceed 14 days.

(d) The executive director may issue an order requiring the
appropriate transfers to or fromthe horsenmen's account if, after
reviewi ng the racetrack association's records of its bank accounts,
the executive director determ nes there is an inproper anount of
noney in the horsenen's account.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2034. UNLAWUL | NFLUENCE ON RACI NG
Sec. 2034.001. RULES RELATI NG TO UNLAWFUL | NFLUENCES ON RACI NG
AND REQUI RED TESTING (a) The comm ssion shall adopt rules
prohi biting a person fromunlawfully influencing or affecting the
outconme of a race, including rules relating to the use of a
prohi bited device or prohibited substance at a racetrack or at a
training facility.
(b) The conmm ssion shall require testing to determ ne whether a
prohi bi ted substance has been used.
(c) The conmi ssion's rules nmust require state-of-the-art
testing nethods. The testing may:
(1) be prerace or postrace as determ ned by the conm ssion;
and
(2) be by an invasive or noninvasive nethod.
(d) The comm ssion shall adopt rules relating to the drug
testing of l|icense hol ders.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2034.002. MEDI CATI ON AND DRUG TESTI NG PROCEDURES. (a)
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Medi cation or drug testing perforned on a race animal under this
subtitle must be conducted by:

(1) the Texas A&M Veterinary Medical D agnostic Laboratory;
or

(2) a laboratory operated by or in conjunction with or by a
private or public agency selected by the comm ssion after
consultation with the Texas A&M Veterinary Medical D agnostic
Laboratory.

(b) Medication or drug testing performed on a hunman under this

subtitle must be conducted by a | aboratory approved by the
commi ssi on.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2034.003. CHARGES FOR MEDI CATI ON OR DRUG TESTI NG (a)
The conmm ssion by rule shall:

(1) prescribe procedures for approving and payi ng nedi cal
and drug testing |aboratory charges under this section; and

(2) allocate responsibility for the costs of human drug
testing of a license hol der.

(b) The racetrack association that receives nedication or drug
testing services conducted under this subtitle shall pay the
reasonabl e charges associated with those servi ces.

(c) Charges for services performed under this section nust be
forwarded to the conm ssion for approval of the reasonabl eness of the
charges. Charges may include expenses incurred for travel, | odging,
testing, and processing of test results.

(d) The conmm ssion shall determ ne whether the | aboratory
charges are reasonable in relation to industry standards by
periodically surveying the drug testing charges of conparable
| aboratories in the United States.

(e) The racetrack association that receives the services is
responsi bl e for the cost of approved charges for animal drug testing
services under this section. The conm ssion shall forward a copy of
the charges to the racetrack association for imredi ate paynent.

(f) To pay the charges associated with the nedication or drug
testing, a racetrack association may use the noney held by the
racetrack association to pay outstanding tickets and pari - nut uel
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vouchers. The racetrack association shall pay any additional anount
needed for the charges.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2034.004. RESPONSIBILITY OF LI CENSED TRAI NER CONCERNI NG
PROHI Bl TED SUBSTANCE. The licensed trainer of an aninmal is:
(1) considered by law to be the absolute ensurer that no
prohi bi ted substance has been adm nistered to the aninal; and
(2) responsible for ensuring that no prohibited substance
is adm nistered to the aninmal.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2034.005. PROH BI TED SUBSTANCE | N TEST SAMPLE OR SPECI MEN
(a) The comm ssion may require urine sanples to be frozen for a
period necessary to allow any followup testing to detect and
identify a prohibited substance. Any other specinen shall be
mai ntai ned for testing purposes in a manner required by conmm ssion
rul e.

(b) If a test sanple or specinen shows the presence of a
prohi bi ted substance, the entire sanple, including any split portion
remai ning in the custody of the comm ssion, shall be naintained until
final disposition of the matter.

(c) A license holder whose aninmal test shows the presence of a
prohi bited substance is entitled to have a split portion of the test
sanpl e or specinmen tested at a testing facility authorized to perform
drug testing under this subtitle and selected by the |Iicense hol der.
The comm ssion shall adopt rules relating to split testing
pr ocedur es.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2034.006. DI SCI PLI NARY ACTI ON FOR PRCHI Bl TED DEVI CE OR
SUBSTANCE. (a) Follow ng the discovery of a prohibited device or a
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return of a test showing the presence of a prohibited substance, a
steward or judge may sunmarily suspend a person who has used or
adm ni stered the prohibited device or prohibited substance until a
heari ng before the stewards or judges. The steward or judge may al so
di squalify an animal as provided by a conm ssion rul e adopted under
this chapter.

(b) Except as otherw se provided, a person nay appeal a ruling
of the stewards or judges to the comm ssion. The comm ssion may stay
a suspension during the period the matter is before the conm ssion.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2034.007. DI SCl PLI NARY ACTI ON FOR RULE VI OLATI ON OF
PROHI Bl TED DEVI CE OR SUBSTANCE. A person who violates a rule adopted
under this chapter may:

(1) have any license issued to the person by the comm ssion
revoked or suspended; or

(2) be barred for life or any other period from applying
for or receiving a license issued by the conm ssion or entering any
portion of a racetrack.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

CHAPTER 2035. LOCAL OPTI ON ELECTI ON TO LEGALI ZE PARI - MUTUEL WAGERI NG
SUBCHAPTER A. LEGALI ZATI ON ELECTI ON

Sec. 2035.001. VOTER APPROVAL OF RACETRACK REQUI RED. (a) The
conmmi ssi on may not issue a racetrack |icense or accept a |icense
application for a racetrack to be located in a county until the
commi ssioners court has certified to the secretary of state that the
qualified voters of the county have approved the | egalization of
pari-nutuel wagering on horse races or greyhound races in the county
at an election held under this chapter.

(b) A racetrack may not be |l ocated within a hone-rule
muni cipality unless a magjority of the votes cast in the nmunicipality
in the election held under this chapter that |egalized pari-nutuel
wagering on horse races in the county favored | egalization.

(c) Subsection (b) does not apply to a racetrack that:
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(1) was |ocated outside the boundaries of the nunicipality
when the racetrack was first |icensed; and

(2) has continuously held a |icense since the issuance of
the original license.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2035.002. |INTIATION OF LEGALI ZATI ON ELECTI ON. The
conmi ssi oners court:

(1) may, on its own notion by a magjority vote of its
menbers, order an election to approve the legalization of pari-nutuel
wagering on horse races or greyhound races; and

(2) shall order an election on presentation of a petition
nmeeting the requirenents of this chapter.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.003. ELECTION TO APPROVE WAGERI NG ON SI MULCAST RACES.
The comm ssioners court of a county in which a racetrack is
conducting live racing may, on its own notion by a nmagjority vote of
its menbers, order an election to approve pari-nmutuel wagering on
si mul cast horse races or greyhound races.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.004. APPLICATION FOR PETITION, ISSUANCE. |If 10 or
nore regi stered voters of the county file a witten application, the
county clerk shall issue to the applicants a petition to be
circul ated anong registered voters for their signatures.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.005. CONTENTS OF PETI TI ON APPLI CATION. To be valid,
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the petition application nmust contain:

(1) a heading, as follows: "Application for a Petition for
a Local Option Election to Approve the Legalization of Pari-mnutuel
Wagering on Horse Races" or "Application for a Petition for a Local
Option Election to Approve the Legalization of Pari-nmutuel Wgering
on Greyhound Races," as appropri ate;

(2) a statenent of the issue to be voted on, as foll ows:
"Legal i zing pari-nmutuel wagering on horse races in Count y"
or "Legalizing pari-mutuel wagering on greyhound races in
County," as appropri ate;

(3) a statenent inmmediately above the signatures of the
applicants, as follows: "It is the hope, purpose, and intent of the
appl i cants whose si gnatures appear bel ow that pari-mnmutuel wagering on
horse races be legalized in County" or "It is the hope,
purpose, and intent of the applicants whose signatures appear bel ow
t hat pari-nutuel wagering on greyhound races be legalized in
__________ County," as appropriate; and

(4) the printed nane, signature, residence address, and
voter registration certificate nunber of each applicant.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.006. CONTENTS OF PETITION. To be valid, the petition
must cont ai n:

(1) a heading, as follows: "Petition for a Local Option
El ection to Approve the Legalization of Pari-nutuel Wagering on Horse
Races" or "Petition for a Local Option Election to Approve the
Legal i zation of Pari-mutuel Wagering on G eyhound Races," as
appropri at e;

(2) a statenent of the issue to be voted on, in the sane
words used in the application;

(3) a statenment imedi ately above the signatures of the
petitioners, as follows: "It is the hope, purpose, and intent of the
petitioners whose signatures appear bel ow that pari-nmutuel wagering
on horse races be legalized in County" or "It is the hope,
purpose, and intent of the petitioners whose signatures appear bel ow
t hat pari-nutuel wagering on greyhound races be legalized in
County," as appropriate;
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(4) Ilines and spaces for the names, signatures, addresses,
and voter registration certificate nunbers of the petitioners; and

(5) the date of issuance, the serial nunber, and the sea
of the county clerk on each page.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2035.007. COPIES. The county clerk shall keep the
application and a copy of the petition in the clerk's office files.
The clerk shall issue to the applicants the nunber of copies
requested by the applicants.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.008. REQUI REMENTS TO ORDER ELECTI ON. The

conmi ssioners court shall order an election if the petition:

(1) is filed with the county clerk not later than the 30th
day after the date of the petition's issuance; and

(2) contains a nunber of signatures of registered county
voters equal to at least five percent of the nunmber of votes cast in
the county for all candidates for governor in the nost recent
gubernatori al general election.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.009. VERI FICATION OF PETITION. (a) Except as
ot herwi se provided by Section 277.003, Election Code, the county

clerk shall, on request of any person, check each nanme on the
petition to determ ne whether the signer is a registered county
vot er.

(b) The person requesting this verification by the county clerk
shall pay the county clerk a sumequal to 20 cents per nane before
commencenent of the verification.

(c) The county clerk may not count a signature if there is
reason to believe that:
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(1) the signature is not the actual signature of the
pur ported signer;

(2) the voter registration certificate nunber is incorrect;

(3) the signature duplicates a nane or handwiting used in
any other signature on the petition;

(4) the residence address of the signer is incorrect; or

(5) the nane of the voter is not signed exactly as the nane
appears on the official copy of the current list of registered voters
for the voting year in which the petition is issued.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.010. CERTIFI CATION OF PETI TI ON SI GNATURES. Not | ater
than the 40th day after the date the petition is filed, excluding
Sat ur days, Sundays, and | egal holidays, the county clerk shal
certify to the conmm ssioners court the nunber of registered voters
signing the petition.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.011. RECORD IN M NUTES. The comm ssioners court
shall record in the court's m nutes:
(1) the date the petitionis filed; and
(2) the date the petition is certified by the county clerk.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.012. ORDER FOR ELECTI ON; ELECTION DATE. (a) |If the
petition contains the required nunber of signatures and is in proper
order, the conmmi ssioners court shall, at the court's next regul ar
session after the certification by the county clerk, order an
el ection to be held at the regular polling place in each county
el ection precinct in the county on the next uniformelection date
aut hori zed by Section 41.001, Election Code, that occurs at |east 20
days after the date of the order.
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(b) The conm ssioners court shall state in the order the issue
to be voted on in the election.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.013. EVIDENCE OF VALIDI TY. An order under Section
2035.012 is prima facie evidence of conpliance with all provisions
necessary to give the order validity.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.014. ELECTI ON PROCEDURES GOVERNED BY ELECTI ON CODE
An el ection under this chapter shall be held and the returns shall be
prepared and canvassed in conformty with the El ection Code.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.015. BALLOT PROPOSITION. The ballots for an el ection
under this subchapter shall be printed to permt voting for or

agai nst the proposition: "Legalizing pari-nutuel wagering on horse
races in County," "Legalizing pari-nmutuel wagering on
greyhound races in County," or "Authorizing pari-nmnutue
wagering on sinulcast races in County," as appropriate.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.016. CERTIFI CATI ON OF ELECTI ON RESULTS. If a
majority of the votes cast in the election favor the | egalization of
pari-nmutuel wagering on horse races or greyhound races in the county,
or the authorization of pari-mutuel wagering on sinmulcast races in
the county, as appropriate, the conm ssioners court shall certify
that fact to the secretary of state not later than the 10th day after
the date of the canvass of the returns.
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Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.017. FREQUENCY OF ELECTIONS. Another election may
not be held in the county under this chapter before the fifth
anni versary of the preceding el ection date.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

SUBCHAPTER B. ELECTI ON CONTEST
Sec. 2035.051. |INTIATION OF ELECTI ON CONTEST. Not |ater than
the 30th day after the date the result of the election is declared,
any qualified voter of the county may contest the election by filing
a petition in the district court of the county.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.052. PARTIES. Any person who is licensed or who has
submitted to the comm ssion an application to be |icensed in any
capacity under this subtitle may becone a nanmed party to the contest
proceedi ngs by pleading to the petition on or before the tinme set for
hearing and trial as provided by Section 2035.053(b) or after that
time by intervention on | eave of court.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.053. CONDUCT OF CONTEST SUT. (a) The proceedings
in the contest suit shall be conducted in the manner prescribed by
Title 14, Election Code, for contesting an election held for a
pur pose ot her than the election of an officer.

(b) At or after the tinme for hearing and trial, the judge shal
hear and determ ne all questions of |law and fact in the proceedi ngs
and may enter orders for the proceedings that will enable the judge
to:
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(1) try and determ ne the questions; and
(2) render a final judgnment with the | east possible del ay.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.054. BOND. (a) Before entry of a final judgnment in
t he contest proceedings, any party may nove that the court dismss
the contestant's action unless the contestant posts a bond with
sufficient surety, approved by the court, payable to the novant for
t he paynent of all danmages and costs that may accrue as a result of
t he del ay caused by the contestant's continued participation in the
proceedings if the contestant fails to finally prevail and obtain
substantially the judgnent prayed for in the petition.

(b) If a notion is made under this section, the court shal
i ssue an order directed to the contestant that:

(1) is served personally or by registered nmail on al
parties, or on their attorneys of record, together with a copy of the
notion; and

(2) requires the contestant to:

(A) appear at the tinme and place, not sooner than five
days and not later than 10 days after the receipt of the order and
notion, as the court may direct; and

(B) show cause why the notion should not be granted.

(c) Mdtions involving nore than one contestant may be heard
together at the court's direction.

(d) Unless at the hearing on the notion the contestant
establishes facts that in the court's judgnment would entitle the
contestant to a tenporary injunction against issuance of the |icense
based on the election in question, the court shall:

(1) grant the novant's notion; and

(2) in the court's order, subject to Subsection (e), set
the bond to be posted by the contestant in an anobunt the court finds
to be sufficient to cover all danages and costs that may accrue as
descri bed by Subsection (a).

(e) The maxi mum bond that the court may set is:

(1) $100,000 for an election contest for a racetrack to be
| ocated in a county that has a population of 1.3 mllion or nore and
in which a municipality wiwth a popul ation of nore than one mllion is
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primarily | ocated; or
(2) $10,000 for an election contest for a racetrack to be
| ocated in any other county.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.055. APPEAL. (a) A party to the contest suit may
appeal to the appropriate court of appeals an order or judgnment
entered by the trial court under Section 2035.053.

(b) An order or judgnment from which an appeal is not taken is
final. |If a party does not file an appeal before the 31st day after
the date the result of the election is declared, the election is
presuned val i d.

(c) An order or judgnment of a court of appeals may be appeal ed
to the suprene court.

(d) An appeal under this section has priority over any other
matter, except habeas corpus. The appellate court shall render its
final order or judgnent with the |east possible del ay.

(e) The contestee or the county may not be required to give
bond on appeal .

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.056. CONTESTEE. The county attorney is the contestee
of a suit brought under Section 2035.051. |[If there is not a county
attorney of the county, the crimnal district attorney or district
attorney is the contestee.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.057. COSTS OF CONTEST. Costs of the el ection contest
may not be adjudged agai nst the contestee or county.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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SUBCHAPTER C. RESCI SSI ON ELECTI ON
Sec. 2035.101. INTIATION OF RESCI SSI ON ELECTION. (a) The
conmi ssioners court of a county that has approved the |egalization of
racing with pari-nmutuel wagering in that county may hold an el ection
on the question of rescinding that approval.
(b) The conm ssioners court shall order the rescission election
on the presentation of a petition requesting the election.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.102. EARLIEST DATE FOR HOLDI NG ELECTION. A
resci ssion election may not be held before the second anniversary of
the date of the election conducted under Section 2035.012 at which
the |l egalization of pari-nutuel wagering was approved.

Added by Acts 2017, 85th Leg., R'S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.103. PETI TI ON REQUI REMENTS. A rescission election
petition nust neet the requirenents inposed by this chapter for a
petition to request a local option election on the question of the
| egalization of racing with pari-nmutuel wagering.

Added by Acts 2017, 85th Leg., RS., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 20109.

Sec. 2035.104. MNMANNER OF CONDUCTI NG ELECTION. An el ection
under this subchapter to rescind | egalization of racing shall be
conducted in the manner provided for the original |ocal option
el ection under this chapter

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.
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Sec. 2035.105. BALLOT PROPCSI TION. The ballots for an el ection
under this subchapter shall be printed to permt voting for or
agai nst the proposition: "Rescinding the legalization of pari-nutuel
wagering on horse races in County" or "Rescinding the
| egal i zati on of pari-nmutuel wagering on greyhound races in
County," as appropriate.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

Sec. 2035.106. EFFECT OF RESCISSION. (a) |If the majority of
the votes cast in an election under this subchapter favor the
rescission, racing with pari-nutuel wagering may not be conducted in
that county except as provided by Subsection (b).

(b) A racetrack association located in a county that elects to
rescind the legalization of racing and that has outstanding | ong-term
liabilities may continue to operate on a tenporary basis as provided
by Section 2021. 008.

Added by Acts 2017, 85th Leg., R S., Ch. 963 (S.B. 1969), Sec. 1.01,
eff. April 1, 2019.

SUBTI TLE B. SPORTS
CHAPTER 2051. ATHLETE AGENTS
SUBCHAPTER A. GENERAL PROVI SI ONS
Sec. 2051.001. DEFINITIONS. In this chapter:
(1) "Agent contract" nmeans a contract or an agreenent under
whi ch an athlete authorizes an athlete agent to negotiate for
enpl oynent on behalf of the athlete with a professional sports team
(2) "Athlete" means an individual who:

(A) is eligible to participate in intercollegiate
sports contests as a nenber of a sports teamor as an individual
conpetitor in a sport at an institution of higher education; or

(B) has participated as a nenber of an intercollegiate
sports teamor as an individual conpetitor in an intercollegiate
sport at an institution of higher education and has never signed an
enpl oyment contract with a professional sports team

(3) "Athlete agent” neans an individual who:
(A) for conpensation, directly or indirectly recruits
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