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1 rapidly innovating firms engage less in rent-seeking
2 the gains from trade ̸⇒ firms’ political connections

Political economy of technological development
1 firms vs. workers, public opinion, or firms
2 rent-seeking as a barrier to innovation
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2 product variety (Bombardini and Trebbi, 2012; Osgood, 2016; Kim, 2017; ...)

Limits
1 import competition: underrepresented (e.g. US IP theft by China)

2 lobbying: who are winners losing otherwise?
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1 firm dynamics (Grossman and Helpman, 1991a, 1991b, 1993; Akcigit and Melitz, 2022; ...)

2 product cycles (Vernon 1966; Krugman, 1979; Antras, 2005; Bilir, 2014; ...)

Contributions
1 import competition: innovating vs. imitating firms
2 getting the winners right: lobbying for entry deterrence
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Data
1 product cycles: the mean patent citation lags (Bilir, 2014)

2 patent ownership: dynamic reassignment (NBER, 2001; Arora et al, 2021)

3 lobbying: US FTAs for patent protection after Doha (Kim, 2017, 2018)

Model: logistic regression with FEs
1 DV: whether lobbied on the bills
2 IV: product cycles × patent ownership
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1 calculate the mean citation lags at the class level (395/159)

2 match the patent class (395/159) with the industrial class (3345)

3 match patent assignees (Xerox) with compustat (011636)
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Who demands patent protection in trade, and why?
1 exporters who can be caught up by others easily
2 product cycles and the returns to lobbying

Less innovative firms engage more in rent-seeking
: when firms’ political connections can hinder progress
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