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Introduction

@ Compensating the losers from trade sustains int' integration.

@ Operational constraints in bureaucracies can delay compensation.
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Case study: Trade Adjustment Assistance in the US

@ Aid to workers whose jobs are affected by import competition.

» Re-training, income support, and job search and relocation allowances.

» Less used in Right-to-Work states.
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Research design

Estimating TAA Bureaucrat-Driven Delays

Start date End date Investigator ~ Firm Zip  State Industry Workers
11/14/2005 12/20/2005 Richardson  Power processing and Technology 46383  IN 2865 7
8/25/2005  10/6/2005 Gannon Conn-Selmer 46516  IN 3931 14
9/12/2005  10/5/2005 Lopez Eastman Wind Instrument, inc 46517 IN 3931 4
10/7/2005  11/3/2005 Nduku Parker Hannifin Corp 46526  IN 3053 41
4/6/2005  4/21/2005 Schuettinger Johnson Controls, Inc 46528 IN 3822 10

@ 56k TAA petitions (1991-2016)

@ Processing time (days): end date — start date

o Individual investigators are quasi-randomly assigned.

(Hyman, 2018)
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8/25/2005  10/6/2005 Gannon Conn-Selmer 46516  IN 3931 14
9/12/2005  10/5/2005 Lopez Eastman Wind Instrument, inc 46517 IN 3931 4
10/7/2005  11/3/2005 Nduku Parker Hannifin Corp 46526  IN 3053 41
4/6/2005  4/21/2005 Schuettinger Johnson Controls, Inc 46528 IN 3822 10

@ 56k TAA petitions (1991-2016)
@ Processing time (days): end date — start date

o Individual investigators are quasi-randomly assigned.
(Hyman, 2018)

@ TAA investigators’ fixed effects as measure of idiosyncrasies.

!

Delaysljkcdsrt = ej + X/csrt(s + Y% + ws + ¢t + pg + Or + €jjkcdsrt
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Research design

Diagnostics on idiosyncratic delays

Distribution of TAA investigator FEs
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Note: Delays are measured in days.

@ ldiosyncrasies are not driven by the china shock.

@ Robust to sociodemographic and economic characteristics.
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Research design

Diagnostics on idiosyncratic delays

Comparison using covariates
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Note: Delays are measured in days.
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@ Robust to sociodemographic and economic characteristics.
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Empirical strategy

2-stage TWFE design (1996 - 2016):

outcome;er =B IFE + IFE¢ % Uict 52
+7k+ws+¢t+¢r+5ict
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@ DVs: voters’ preferences and attitudes; voting outcomes.

~

@ |V: District average of predicted investigator FEs (6).
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2-stage TWFE design (1996 - 2016):

outcomejes =01 IFEe + IFE¢ x Uict 52
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@ DVs: voters’ preferences and attitudes; voting outcomes.

@ IV: District average of predicted investigator FEs (@)

© Moderator: union status.

© Controls: 2-digit industry FE; state FE; representative FE; Year FE.
(Robust to including pre-treatment sociodemographics.)
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2-stage TWFE design (1996 - 2016):

outcomejes =01 IFEe + IFE¢ x Uict 52
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@ DVs: voters’ preferences and attitudes; voting outcomes.
@ IV: District average of predicted investigator FEs (@)
© Moderator: union status.

© Controls: 2-digit industry FE; state FE; representative FE; Year FE.
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Empirical strategy

2-stage TWFE design (1996 - 2016):

outcomejes =01 IF\Ect + ”/:Ect X Uice B2
+7k+ws+wt+¢r+5ict

@ DVs: voters’ preferences and attitudes; voting outcomes.

@ IV: District average of predicted investigator FEs (@)

© Moderator: union status.

© Controls: 2-digit industry FE; state FE; representative FE; Year FE.
(Robust to including pre-treatment sociodemographics.)

@ SD: house representative.

B1 + U..By: Effect of delays.

10
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Conclusions

Results

Introduction

Delays increase President disapproval

Disapprove incumbent politician
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Note: 1SD delays is 70 days; 95/99% clustered confidence intervals.

@ Rational blame attribution by union members.
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Introduction

Lower support for redist. taxation and internationalism
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Note: 1SD delays is 70 days; 95/99% clustered confidence intervals.

Unions:
e 1} 70 days delay = |} 1PP redistribution (tax); 3PP int'nalism. (is Ib)

@ Approved petitions offset effect on redistribution.
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Lower support for redist. taxation and internationalism
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Introduction Research design Results Conclusions

Increased support for economic nationalism

Dependent Variable:
Republican Vote Share (0-100)

Sample: 2008, 2016 Sample: 2012, 2016

(1) (2)
TAA Bureaucratic Delays 0.42** 0.42%*
(0.19) (0.20)

Mean Outcome 0.54 0.55
N 3164 3375

Notes: Standard errors clustered by county. * p<0.10, ** p<0.05, ***
p<0.01. 1SD delays is 30 days.

@ 1} 30 days in delays = 1} 0.4% PP vote share for Donald Trump.
@ May also capture lower trust in government institutions.

» .."draining the swamp".
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Conclusions

@ Delays for compensating the losers from int’ competition:

» Reduce support for redist. taxation and internationalism.
» Driven by those who are more informed about delays; i.e., unionized.

> Leads to higher support of economic nationalism.

o Constraints to compensating losers can be operational.

e Selection/monitoring of bureaucrats matter for int’ integration.
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Thank you!

N carlos.balcazar@yale.edu
& ocfbalcazar.bsky.social
¥ ocfbalcazar
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