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what makes firms politically powerful?

Literature largely (and increasingly) views firms in isolation:
size, productivity, mobility, location, . . .

We instead emphasize connections between firms:
domestic production network
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Firm Power and Production Networks



Domestic production networks

Firms source from many other industries
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Domestic production networks

Automotive production in Tennessee. Source: Brookings
Advanced Industries Series, 2013.
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Production Networks and Politics

• larger geographic footprint,
facilitating coalition-building

• more diverse coalition across firms & industries,
preempting special interest politics backlash

• reframe into an issue of foreign vs. domestic,
rather than producer vs. consumer

⇒ increased political clout
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none
AD Dispute
incl. Suppliers
only Suppliers

Counties with at least 250 employees in industries represented in AD petitions filed in 2015
  AD Disputes across U.S. Counties

Figure 1 U.S. counties where at least 250 employees are affected directly (in
light green), directly and indirectly (in dark green), or only indirectly (in blue) by
anti-dumping petitions filed in 2015.
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Anti-Dumping Petitions and Politics

Petitions by firms for individual products,
potential to gain unusually high levels of protection

Bureaucratic process, but politics matters
(Hansen, 1990; Caddel, 2014; Aquilante, 2018)

Testimony from legislators, other firms, unions, . . .
> several emphasize ‘indirect’ benefits and ‘supply chain’
> not shown here: evidence of broader political coalitions

⇒ larger production networks increase success rates

Firm Power and Production Networks 6



Anti-Dumping Petitions and Politics

Petitions by firms for individual products,
potential to gain unusually high levels of protection

Bureaucratic process, but politics matters
(Hansen, 1990; Caddel, 2014; Aquilante, 2018)

Testimony from legislators, other firms, unions, . . .
> several emphasize ‘indirect’ benefits and ‘supply chain’
> not shown here: evidence of broader political coalitions

⇒ larger production networks increase success rates

Firm Power and Production Networks 6



Anti-Dumping Petitions and Politics

Petitions by firms for individual products,
potential to gain unusually high levels of protection

Bureaucratic process, but politics matters
(Hansen, 1990; Caddel, 2014; Aquilante, 2018)

Testimony from legislators, other firms, unions, . . .
> several emphasize ‘indirect’ benefits and ‘supply chain’

> not shown here: evidence of broader political coalitions

⇒ larger production networks increase success rates

Firm Power and Production Networks 6



Anti-Dumping Petitions and Politics

Petitions by firms for individual products,
potential to gain unusually high levels of protection

Bureaucratic process, but politics matters
(Hansen, 1990; Caddel, 2014; Aquilante, 2018)

Testimony from legislators, other firms, unions, . . .
> several emphasize ‘indirect’ benefits and ‘supply chain’
> not shown here: evidence of broader political coalitions

⇒ larger production networks increase success rates

Firm Power and Production Networks 6



Anti-Dumping Petitions and Politics

Petitions by firms for individual products,
potential to gain unusually high levels of protection

Bureaucratic process, but politics matters
(Hansen, 1990; Caddel, 2014; Aquilante, 2018)

Testimony from legislators, other firms, unions, . . .
> several emphasize ‘indirect’ benefits and ‘supply chain’
> not shown here: evidence of broader political coalitions

⇒ larger production networks increase success rates

Firm Power and Production Networks 6



Data



21 3

A

Data 7



Measuring Production Networks

If firm i benefits, to what extent are js upstream affected?

Calculated as output shares of industry j going to industry i,
summed across all j:

ηi = ∑
j

mi,j

qj

Data from U.S. BEA, Input-Output Tables:
in total, over 600,000 customer-supplier relationships

Data 8



Measuring Production Networks

If firm i benefits, to what extent are js upstream affected?

Calculated as output shares of industry j going to industry i,
summed across all j:

ηi = ∑
j

mi,j

qj

Data from U.S. BEA, Input-Output Tables:
in total, over 600,000 customer-supplier relationships

Data 8



Measuring Production Networks

If firm i benefits, to what extent are js upstream affected?

Calculated as output shares of industry j going to industry i,
summed across all j:

ηi = ∑
j

mi,j

qj

Data from U.S. BEA, Input-Output Tables:
in total, over 600,000 customer-supplier relationships

Data 8



.159

.108

.168

.109

.363

.223

.501

0 .1 .2 .3 .4 .5

M
AN

U
FA

C
TU

R
IN

G
FA

R
M

IN
G

Household Laundry Equipment

Household Refrigerators and Home Freezers

Household Cooking Appliances

Small Electrical Appliances

Tree nut farming

Vegetable and melon farming

Oilseed farming



0

.5

1

1.5

2

2.5

1990 2000 2010 2020

Saw Mills
Iron & Steel Mills
Automobiles
Light Trucks

Values of ηM for select Industries



Success of Anti-Dumping Petitions

Decisions on anti-dumping petitions 1997-2019 (Bown’s GAD)
∼ 2,000 distinct products, 700 petitioners
→ selection issue, but unlikely to explain results

Data identify product and firm name:
match with product-, industry-, firm-level data (BvD Orbis)

Firm-Product-Case as unit: η derived from product
→ allows for firm-level FE

Data 11
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Controls included for political influence (lobbying, campaign contributions, size, mobility, election year)
and case attributes (import penetration, exchange rate, NME, steel).

one std. dev. below mean → one std. dev. above mean
Marginal Effects on Success Rates



Conclusion



Summary

production networks confer political power:
increased success rates of anti-dumping petitions

contrast to GVCs and firm-based models,
and new perspective on existing arguments

new opportunities for understanding institutions:
emergence and political clout of production networks

globalization backlash and political support:
compounds political costs of offshoring
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Thank You!
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