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In the first half of 2024, the financial markets experienced a pronounced dominance by Big Tech,
which notably influenced returns and earnings growth. While the tech-heavy Nasdaq 100 index
surged by 8% in Q2, its equal-weighted counterpart recorded a slight decline of 0.3%. Similarly,
the broader S&P 500 index faced disparities, with the equal-weighted version down by 3% as
opposed to a 4% gain in its market-weighted version. This divergence highlights a growing
concern over market breadth, as the robust performance was largely concentrated among the
'Magnificent 7'—NVIDIA, Alphabet, Amazon, Apple, Meta, Microsoft, and Tesla—which skewed
overall earnings growth figures.

The market's complacency with tech stocks spearheading returns is juxtaposed with rising
concerns over a slowing economy and weakening consumer sentiment, underscored by
management commentary from major retailers and dismal economic indicators like retail sales
and housing data. These factors are strengthening the case for a rate cut, as initial expectations
from the Fed have shifted from predicting rate hikes to foreseeing at least one rate cut before
the year ends.

Looking ahead, the financial landscape is poised at a critical juncture. With the ongoing influence
of Al, potential rate cuts, and rising corporate profits, the second half of 2024 could see sustained
market growth. However, this growth has been predominantly driven by a select group of stocks
in the first half, with only 25% of S&P 500 companies outperforming the market. This situation
raises a crucial question about the sustainability of future gains and whether a broader market
participation will emerge. As we navigate through these dynamics, the potential for increased
market volatility looms, particularly with stubborn inflation, ongoing economic challenges, and
upcoming election anxieties, possibly reshaping opportunities across the financial markets.

Inflation Update

Inflation rates in the United States for May and June 2024 were reflective of a stabilizing
economy. In May, the inflation rate was 3.3%, showing no month-over-month change from April's
rate, and then slightly declined to 3.0% in June. This suggests a mild easing of inflationary
pressures as the year progressed.

In May 2024, Canada saw its inflation rate increase to 2.9%, up from 2.7% in April. This rise was
largely driven by a significant uptick in the prices for services, which grew 4.6% year-over-year,
marking a noticeable increase from April's 4.2% growth. Among the services, notable increases



were seen in travel tours and air transportation. Additionally, month-over-month, the Consumer
Price Index (CPI) in Canada rose by 0.6%, primarily due to higher travel-related costs.

For the United States, the inflation rate in May was 3.3%, and it showed a slight decrease to 3.1%
in June. This moderation is attributed to lower gasoline prices which dropped by 4% from May,
helping to temper overall inflation. The food price growth in the U.S. remained stable around 2%
year-over-year. The Federal Reserve's focus continues on the underlying inflation details,
especially with rent prices being a significant contributor to the headline price growth.

Gold Market Overview

e Price at the end of Q2: $2,327.70 per ounce
¢ Quarterly Change: Increased by 4.08%
e Annual Forecast: Expected to range between $2,100 and $2,400 per ounce

Gold prices have shown resilience, peaking at $2,450.05 per ounce amid global economic
uncertainties, particularly due to inflation concerns and geopolitical tensions in Eastern Europe
and the Middle East. Investment demand has increased, with significant inflows into gold-backed
ETFs, reflecting its status as a safe-haven asset. Central banks have also ramped up their gold
reserves, adding to the upward pressure on prices.

Oil and Energy Sector Insights

e Price of Brent Crude at the end of Q2: $81.54 per barrel
e Quarterly Change: decreased by 2.59%
« Annual Forecast: Expected to stabilize around $85 per barrel

The oil market witnessed significant volatility, influenced by OPEC's strategic production cuts and
fluctuating demand due to ongoing global supply chain disruptions. The energy transition
continues to play a pivotal role, with substantial investments directed towards renewable energy
projects, although the global reliance on oil and gas remains substantial for the foreseeable
future.

Lithium Market and Electric Vehicles (EVs)

e Current Price of Lithium Carbonate: $14,200 per metric ton
¢ Quarterly Change: Decreased by 12.81%
e Projected Demand Growth: 25% increase year-over-year

The EV market's rapid expansion continues to drive lithium demand, with major automakers
announcing large-scale battery production facilities. Governmental policies worldwide are



supporting EV adoption through incentives, which further stimulates the demand for lithium. The
supply constraints and geopolitical tensions in lithium-rich regions are closely monitored, as they
pose a potential risk to the stability of lithium prices.

Carbon Credits and Environmental Finance

e Average Price of Carbon Credits: $50 per metric ton of CO2
e Market Size: Estimated at $84 billion, up 25% from the previous year

The carbon credit market is expanding as regulatory frameworks around carbon emissions
tighten globally. The introduction of new compliance markets in Asia and the strengthening of
existing markets in Europe and North America are significant trends. Companies are increasingly
integrating carbon credits into their long-term sustainability strategies, enhancing the market's
growth and stability.

The Al Wave: Implications for Financial Markets

« Al Market Valuation in Financial Services: Estimated at $17 billion, a 30% increase from
the previous year

Al continues to transform financial services, with notable advancements in algorithmic trading,
which now accounts for approximately 60% of equities traded in the U.S. Financial institutions
are leveraging Al for enhanced predictive analytics, fraud detection, and customer service
automation, driving operational efficiencies and new business models.

Bitcoin Market Overview

In recent months, Bitcoin has continued to capture the attention of investors in Canada and the
USA, fueled by its increased acceptance as both an investment asset and a viable payment
method. Throughout 2024, Bitcoin has shown remarkable volatility, reflective of broader
economic sentiments and regulatory developments. Notably, regulatory clarity in both countries
has somewhat stabilized the market, with institutional investors increasingly considering
cryptocurrency as part of a diversified investment strategy. As of the latest quarter, Bitcoin has
rebounded from its earlier lows, demonstrating a resilience that underscores its potential as a
hedge against inflation and currency devaluation in uncertain economic times.



Real Estate Investment Trusts (REITs) Performance

REITs have proven to be a robust investment avenue in 2024, particularly in the United States
and Canada, where the real estate markets have shown signs of recovery post-pandemic. With
interest rates stabilizing, investor sentiment towards REITs has improved, driven by their
attractive yields and the inherent stability of real estate investments. Canadian REITs have
particularly benefited from increased urbanization and a surge in commercial real estate demand
as businesses expand. Meanwhile, U.S. REITs are capitalizing on the growing trend of remote
work, which has spurred demand for residential and mixed-use properties. Overall, REITs offer a
compelling value proposition for investors seeking steady income and moderate capital
appreciation.

Uranium Market Insights

The uranium sector presents a unique investment opportunity, especially in the context of
renewed interest in clean energy solutions in North America. Both Canada and the USA are key
players in the global uranium market, with Canada being one of the largest uranium producers
worldwide. The push towards carbon-neutral energy sources has led to a resurgence in nuclear
power projects, subsequently driving demand for uranium. Prices have seen an uptick in 2024,
buoyed by supply constraints and escalating demand from both existing nuclear facilities and
new reactors coming online. Investors are increasingly viewing uranium stocks as a strategic
component of energy portfolios, given the growing emphasis on sustainability and energy
security.

Foreign Exchange (FX) Market Update

The Canadian dollar has seen a continued decline against the U.S. dollar, with the current
exchange rate standing at 0.73 CAD to USD. This weakening trend is influenced by several key
factors:

1. Economic Growth Disparities: The U.S. economy has demonstrated robust performance,
fueled by strong consumer spending and solid industrial output. In contrast, Canada's
economic growth has been more subdued, largely due to weaker commodity prices and
lower domestic demand. These differences in economic vitality have been a major driver
behind the weakening Canadian dollar.

2. Monetary Policy Divergence: The Bank of Canada has maintained a relatively cautious
stance on interest rate hikes, which starkly contrasts with the Federal Reserve's more
aggressive approach. This divergence in monetary policy has rendered the USD a more
appealing option for investors, prompting significant capital flows away from the CAD and
further contributing to its depreciation.



Economic Indicators Update

Canada's GDP growth for Q2 2024 is projected to remain robust, driven primarily by consumer
spending and business investments. Despite global economic uncertainties, the Bank of Canada’s
supportive monetary policy continues to underpin economic stability and foster a favorable
environment for equity markets. Inflation has remained stable, as evidenced by the Consumer
Price Index (CPI) showing no change, which has positively influenced market sentiment. This
stability led to a multi-day rally in stock indices and increased appetite for higher-risk assets. Over
the past year, consumer prices have recorded a consistent increase of 3.3%, and when excluding
food and energy, the rise stands at 3.4%. The release of this data prompted a surge in the stock
market, while conversely, treasury bonds and yields saw declines, with the 10-year yield closing
down by 0.14%. This indicates a complex interplay between inflation expectations and market
reactions, highlighting the nuanced impact of economic indicators on financial markets.

Clean Energy Continues to Garner Attention

The ongoing shift towards sustainable energy sources continues to present significant investment
opportunities. Companies like Ballard Power Systems (TSX: BLDP) are at the forefront with
advancements in hydrogen fuel cells, supported by strong government funding and growing
global demand for clean energy solutions. Additionally, companies in related sectors, such as
Descartes Systems Group Inc. (TSX: DSG), are benefiting from the broader trend towards
sustainability and efficiency, as they expand their logistics technology offerings in supply chain
management to support the digital transformation in global trade.

The Invesco Solar ETF (NYSE: TAN) rose 4% in pre-market trading upon the most recent release
of CPI data; inflation has a large impact on the sector. However, the ETF experienced a decline of
approximately 15.87% from the start of the month, signaling cautious investor sentiment in the
Clean Energy sector.

The current top-performing stock in the clean energy sector is First Solar Inc. (NASDAQ: FSLR),
which engages in the design and manufacturing of solar modules. The stock experienced a
notable change in its stock price in Q2 2024. On April 1, 2024, the stock was trading at
approximately $220. By June 30, 2024, the stock had increased to around $235. This represents
a gain of about 6.8% over the quarter. The stock reached its all-time high price of $306.77 on
June 12, 2024. As of the most recent data, the stock is trading around $234.24, which is
approximately 30.96% below its peak price due to the overall weakness in the sector.



Healthcare Technology

The digital healthcare sector is booming with companies like WELL Health Technologies Corp.
(TSX: WELL) leading the charge. Their recent acquisitions and expansion into electronic medical
records and telehealth services position them well for continued growth amid increasing demand
for remote healthcare solutions.

The health-tech sector is experiencing a dynamic transformation, powered by the integration of
artificial intelligence and machine learning technologies. Companies like Healwell Al are at the
forefront of this revolution, leveraging Al to enhance patient care through predictive analytics
and personalized treatment plans. These technological advancements are not only improving
clinical outcomes but also streamlining operations, reducing costs, and increasing accessibility in
healthcare settings. Healwell Al, in particular, reported a significant surge in its financial
performance with quarterly revenue from continuing operations reaching $4.58 million in Q1-
2024, a 132% increase compared to $1.97 million in Q1-2023. This growth underscores the
increasing market confidence in Al-driven health solutions.

Stocks in the health-tech space, including those of companies like Healwell Al, are becoming
increasingly attractive to investors who are keen on capitalizing on the rapid advancements in
medical technology and Al. The market's growing confidence in these technologies is reflected in
the robust performance of health-tech stocks. Healwell Al's stock, for instance, saw a
considerable uptick, appreciating by 33% as investors recognized the less pessimistic outlook
than initially anticipated. Investors are particularly optimistic about companies that integrate Al
to solve complex health issues, from diagnostic algorithms to drug discovery and patient
management systems. As the global demand for more efficient healthcare solutions rises, the
health-tech sector is expected to see substantial growth, making it a key area for investment.

Weight-loss drugs like Ozempic continue to be a trending innovation in the healthcare sector.
With both consumer and investor craze about the drug, capital has funneled into weight-loss
drug producers, including Novo Nordisk (NYSE: NVO) and Eli Lilly (NYSE: LLY). Both healthcare
giants closed June near their all-time highs, leading the sector. Smaller drug producers such as
Hims & Hers Health (NYSE: HIMS), an American telehealth company that sells prescription and
over-the-counter drugs online, as well as personal care products, have also shown signs of
strength. The healthcare industry continues to be marked by innovation, which is a positive sign
for the future.



Key Performers and Developments

VitalHub (TSX: VHI): Vitalhub Corp is Canada-based firm that develops technology solutions for
health and human services providers in the mental health (child through adult), long term care,
community health service, home health, social service, and acute care sectors. Its technologies
include blockchain, mobile, patient flow, web-based assessment, and electronic health record
solutions. VitalHub outperformed others on the TSX-V, showcasing strong financial metrics and
market performance. Detailed KPIs indicate robust revenue growth and profitability, reinforcing
investor confidence in the company's strategic direction.

HEALWELL Al (TSX: AIDX): HEALWELL Al is a healthcare technology company focused on Al and
data science for preventative care. The company’s mission is to improve healthcare and save lives
through early identification and detection of disease. HEALWELL Al maintained its market
dominance through continuous innovation and expansion. The company's latest advancements
and strategic partnerships have solidified its position as a leader in the Al sector.

Hut 8 (TSX: HUT): Hut 8 is a leading Canadian digital asset miner focused on innovation and
efficiency in mining Bitcoin and other cryptocurrencies. Leveraging cutting-edge technology and
sustainable energy solutions, Hut 8 aims to drive growth and value in the blockchain and digital
asset sectors. Hut 8 completed a significant $150 million financing round, aimed at expanding its
mining operations and enhancing its technological capabilities. This strategic move is expected
to strengthen Hut8's market position and support future growth.



M&A

Below is a table summarizing M&A activity in Canada and the United States since the start of May
2024 with transaction values ranging from USS$50 million to USS$1 billion. Financial services,
healthcare, IT, and energy saw the highest cumulative transaction value and volume over this

period.
Industry Total Transaction Announced
Value (CSM) Transactions
Financial Services 4,201.2 6
Healthcare 2,597.4 6
IT 2,324.1 5
Energy 2,078.0 4
Food and Beverage 2,068.1 3
Wholesale Building Materials 1,730.8 2
Furniture 1,348.3 1
Professional Services 1,241.8 2
Consumer Services 1,238.2 1
Telecommunications 998.2 1
Apparel 901.6 2
Electronics 803.6 1
Metals and Mining 462.3 3
Media 363.5 2
Aerospace and Defense 336.5 1
Machinery 274.7 2
Construction 135.3 1
Total: 23,103.7 43



Select Transactions Highlights

AlphaSense acquires rival Tegus - Financial Services
AlphaSense signed an agreement to acquire Tegus, for USS930M on June 11, 2024. The
transaction is slated for closure in the third quarter of 2024.

Poland Spring parent BlueTriton, Primo Water to merge, creating a water giant - Food and
Beverage

BlueTriton Brands entered into an agreement to acquire Primo Water Corporation in a reverse
merger of equals for US$945.6M on June 16, 2024. The all-stock transaction will result in Primo
Water shareholders owning 43% and BlueTriton shareholders owning 57% of the combined
company. The new entity will be dual headquartered in Tampa, Florida, and Stamford,
Connecticut, with a 15-member Board of Directors split equally between appointees from both
companies and one mutually agreed member. Dean Metropoulos will serve as Non-Executive
Chairman, Robbert Rietbroek as CEO, David Hass as CFO, and Rob Austin as COO. The transaction,
subject to various approvals including Primo Water's shareholders, HSR Act waiting period, court,
and regulatory approvals, is expected to close in the first half of 2025. The combined company
will be listed on the NYSE, while Primo Water's shares will no longer be publicly traded post-
merger. The merger aims to leverage synergies and enhance growth prospects for both
companies.

Paladin Energy to acquire Fission Uranium - Energy

Paladin Energy has entered into a definitive agreement to acquire Fission Uranium for C$1,140M
on June 24, 2024. A termination fee of CS40M is payable by Fission to Paladin if the agreement
is terminated under certain circumstances. Fission's Board of Directors, following the unanimous
recommendation by its Special Committee of independent directors and in consultation with
financial and legal advisors, recommends that Fission shareholders vote in favor of the
transaction. The transaction is subject to customary closing conditions and is expected to close
in the September 2024 quarter. Cantor Fitzgerald and SCP Resource Finance acted as financial
advisors to Fission Uranium. Paladin has engaged Macquarie Capital as financial advisor, Fasken
Martineau DuMoulin as Canadian legal advisor, and Corrs Chambers Westgarth as Australian
legal advisor. Fission has engaged Blake, Cassels & Graydon as legal advisors.

IFS to acquire Copperleaf - IT

Industrial and Financial Systems has agreed to acquire Copperleaf Technologies for CS890M on
June 10, 2024 (C$12.00 in cash per share). A termination fee of C$38.6M is set if the deal does
not proceed. The acquisition will be executed via a statutory plan of arrangement under the
Canada Business Corporations Act, subject to court and regulatory approvals. The Copperleaf



Board endorses the transaction unanimously and advises shareholders to vote in favor. The deal
is expected to close in Q3 2024. BMO Capital Markets and Fort Capital are financial advisors to
Copperleaf’s Special Committee and Board, with Fasken Martineau DuMoulin LLP as legal
advisors. Arma Partners LLP is IFS’s exclusive financial advisor, with White & Case LLP and Davies
Ward Phillips & Vineberg LLP providing legal counsel across multiple jurisdictions. Odyssey Trust
Company is serving as Copperleaf’s transfer agent.

Sharecare Agrees to be Acquired by PE Firm - Healthcare

Altaris entered into a definitive agreement to acquire Sharecare for approximately USS520M on
June 21, 2024. Upon completion, Sharecare will become privately held and its stock will be
delisted from NASDAQ. A special committee of independent directors at Sharecare evaluated
Altaris' proposal, determining it to be in the best interests of Sharecare and its shareholders. The
Board approved the merger and recommended shareholder approval. Sharecare will pay a
termination fee of US$17.7M if the agreement is terminated under specific circumstances. Altaris
secured equity financing commitments for the transaction, which is not subject to a financing
condition. The deal is subject to approval by Sharecare's board and shareholders, expiration of
the Hart-Scott-Rodino Antitrust waiting period, and regulatory approvals, and is expected to
close in the second half of 2024.
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Equity & Outlook

Market Performance and Projections

The S&P/TSX Composite Index is projected to perform robustly, with analysts forecasting a year-
end target of 23,500. This growth is driven by strong earnings in the technology and financial
sectors. Investors are encouraged to maintain a diversified portfolio, balancing exposure
between large and small-cap stocks to mitigate volatility risks.

The S&P 500, as well as the NASDAQ have also seen substantial growth throughout the month of
June, as well as the year to date. However, a majority of this growth has been attributable to the
largest companies like the Magnificent 7 (Apple, Microsoft, Tesla, Meta Platforms, Alphabet,
Amazon, and Nvidia), while the broader market has plateaued or declined. These dominant
entities, characterized by Al-driven optimism, substantial cash generation and negligible
borrowing needs, remained largely unaffected by persistent concerns over prolonged high
interest rates, sticky inflation, and decelerating economic growth. Nevertheless, their exceptional
growth rates, driven by sheer size, appear unsustainable in the long run.
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Metals and Mining

Gold Market Trends

Gold prices have shown volatility due to varying global economic conditions. Companies like
Barrick Gold Corporation (TSX: ABX) are focusing on optimizing production and reducing
operational costs to remain competitive, and Newmont (NYSE: NEM) invested $100 million in
2023 in automation and Al technologies to enhance mining efficiency.

Implications

e Barrick reported a reduction in all-in sustaining costs (AISC) to $1,020 per ounce, down
from $1,043 in the previous quarter. The company aims to maintain AISC below $1,000
per ounce through further operational efficiencies and cost-cutting measures.

e This investment resulted in a 20% increase in gold ore extraction efficiency, reducing
operational costs by 5%.

® Gold producers are leveraging cost efficiencies to maintain competitiveness. For example,
Barrick's strategic initiatives led to a 10% increase in their share price in the first half of
2024, outperforming the gold index which saw a 5% rise.

Lithium Demand Surge

The demand for lithium continues to surge, driven by the growth of the electric vehicle (EV)
market. Lithium lonic Corp. (TSX-V: LTH) is strategically positioned with high-grade lithium assets
in Brazil, poised to capitalize on this growing market.

Implications

® The company’s stock has shown strong performance, with shares trading at CAD 0.59 as
of late June 2024, reflecting a positive investor outlook despite broader market volatility.

e Lithium lonic is also committed to sustainable mining practices, which align with global
sustainability standards and attract eco-conscious investors.

® As lithium demand grows, Lithium lonic's Brazilian assets will ensure a steady supply,
supporting global market demands and the EV industry's growth.

Canada Boosts Critical Minerals

Canada invests $10 million in Northern Ontario to develop innovative processing technologies
for critical minerals. This initiative aims to strengthen the supply chain, create jobs, and promote
sustainable, low-carbon mining practices, positioning Canada as a global leader in resource
extraction and clean technology.
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Implications

e The $10 million investment in Northern Ontario's mining sector could generate around
200 jobs, with every $1 million creating up to 20 direct and indirect jobs, enhancing local
economic stability.

e Electra Battery Materials Corporation (CVE: ELBM) is taking advantage of the Canadian
government's $10 million investment in critical minerals mining. The funding will help
advance Electra's battery recycling technologies and support the development of a
proprietary critical minerals recycling facility in Ontario, which aims to provide secure,
ethically sourced materials for the EV supply chain.

e Mining investments often have a multiplier effect on the local economy. For every dollar
spent in the mining sector, it can generate an additional $2.60 in economic activity across
other sectors such as construction, transportation, and services.

US Mining M&A Surge

In the US, M&A activity in the mining sector saw a dramatic shift in Q1 2024. Although the total
value of deals decreased by 91% compared to the previous quarter, the number of deals
remained flat highlighting higher individual value deals, marking a trend towards fewer but more
substantial transactions

Implications

e Lundin Mining Corporation (TSE: LUN) plans to increase its stake in Caserones copper-
molybdenum mine in Chile to 70% for C$350 million, underscores Lundin's efforts to
consolidate and strengthen its market position.

e The emphasis on critical minerals and high-value deals aligns with the industry's broader
trend towards securing essential resources for the energy transition.

Conclusion

The metals and mining sector is experiencing significant transformations, driven by increased
M&A activity, strategic investments, and a focus on sustainability. As industry stakeholders, it is
crucial to adapt to these changes by optimizing operations, securing investments, and integrating
into global supply chains. Staying informed and proactive will ensure continued growth and
competitiveness in this evolving landscape
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Small Caps in Asia

Asia E-commerce Expansion

Sea Limited continues to lead in the Southeast Asian e-commerce market, primarily through its
platform Shopee. The company has shown remarkable growth in its digital entertainment
segment, Garena, which includes popular games like Free Fire The company’s innovative
platform offerings and expanding user base make it a promising investment.

Implications

® Sea Limited has reported a 45% year-over-year increase in gross merchandise value
(GMV) on Shopee. This growth is driven by expanding product categories and enhanced
logistics capabilities.

e The company is investing heavily in logistics and payment systems to streamline the
shopping experience. The introduction of ShopeePay has boosted transaction efficiency
and increased user engagement.

e With ongoing digital transformation in Southeast Asia, Sea Limited is well-positioned to
capitalize on growing internet penetration and consumer shift towards online shopping.
Analysts predict continued revenue growth, bolstered by strategic partnerships and
regional expansions.

Asia Healthcare Technology

Ping An Healthcare and Technology, also known as Ping An Good Doctor, is a leader in China's
digital health sector. Their platform uses Al and big data to offer online consultations, diagnostics,
and treatment plans. As one of the largest digital health platforms globally, Ping An Good Doctor
is revolutionizing healthcare delivery, making it more accessible and efficient.

Implications

e The company has seen substantial growth in its user base, reaching over 400 million
registered users and 73 million monthly active users. Revenue from its healthcare services
has grown by 30% year-over-year.

e Ping An Good Doctor leverages Al to provide accurate and timely medical consultations,
diagnosis, and treatment plans. The company’s Al system, combined with its extensive
network of healthcare providers, ensures high-quality and efficient healthcare delivery.

e As the Chinese government continues to promote digital health and telemedicine, Ping
An Good Doctor is expected to benefit from supportive policies and increased adoption
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of its services. The company's focus on expanding its service offerings and improving Al
capabilities positions it for sustained growth.

Asia Gaming Industry Growth

Razer Inc. is a top name in gaming hardware, software, and services, known for innovative
technology and a strong presence in the gaming community. Established in 2005, Razer offers
high-performance gaming peripherals and laptops. The company is expanding into new markets,
including financial services for gamers through Razer Fintech, solidifying its position as a trusted
brand among gaming enthusiasts.

Implications

e Razer has reported a 25% year-over-year increase in revenue, driven by strong sales of its
gaming peripherals and hardware. The company’s recent entry into the gaming laptop
market has been well-received, contributing to its overall revenue growth.

® Razer is expanding its product portfolio through strategic partnerships and acquisitions.
The company recently launched Razer Fintech, aimed at providing financial services to
gamers and the youth demographic, further diversifying its revenue streams.

e \With the global gaming market projected to grow steadily, Razer is well-positioned to
benefit from increased consumer spending on gaming products. The company’s focus on
innovation and expanding its ecosystem of gaming solutions is expected to drive long-
term growth.

Asia Conclusion

The small-cap segment in Asia presents significant growth opportunities. Sea Limited's strong
presence in e-commerce, Ping An Good Doctor's leadership in digital healthcare, and Razer's
expansion in the gaming industry highlight the potential within these sectors. Investors should
stay informed about these developments and consider their implications for portfolio
diversification and long-term growth. Keeping a close watch on these companies will be essential
for capitalizing on their potential.
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Governance

Enhanced Disclosure Requirements for ESG Reporting

In April 2024, the Canadian Securities Administrators (CSA) introduced enhanced disclosure
requirements for environmental, social, and governance (ESG) reporting. These changes
mandate that publicly listed companies provide more comprehensive and standardized ESG data
in their annual filings. The aim is to increase transparency and allow investors to make more
informed decisions based on a company’s ESG practices.

Implications

e Companies must review and potentially upgrade their ESG data collection and reporting
processes.

e Enhanced disclosures will likely require cross-functional collaboration between
compliance, legal, and sustainability teams to ensure accuracy and completeness.

e Investment firms will need to adjust their due diligence processes to incorporate these
new ESG standards when evaluating potential investments.

Amendments to the Anti-Money Laundering (AML) Regulations

In May 2024, amendments to the Proceeds of Crime (Money Laundering) and Terrorist Financing
Act (PCMLTFA) were enacted, introducing stricter requirements for identifying and reporting
suspicious transactions. These amendments include more rigorous know-your-client (KYC)
procedures and enhanced due diligence for high-risk clients.

Implications

e Financial institutions must update their AML compliance programs to align with the new
requirements.

e Increased training for staff on identifying and reporting suspicious activities will be
necessary.

e Enhanced monitoring systems may need to be implemented to detect and report unusual
transactions effectively.

Introduction of the Digital Identity Verification Framework

In June 2024, the Government of Canada launched the Digital Identity Verification Framework,
aimed at standardizing digital identity verification processes across financial institutions. This
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framework seeks to enhance security and reduce fraud by ensuring consistent and robust digital
identity verification methods.

Implications

e Financial institutions will need to integrate the new framework into their existing KYC and
client onboarding processes.

e Implementation of advanced digital identity verification technologies, such as biometrics
and blockchain, may be required.

e Compliance teams must stay abreast of technological advancements and ensure their
systems are up to date with the latest security protocols.

Revisions to Corporate Governance Guidelines

The Office of the Superintendent of Financial Institutions (OSFI) has updated its corporate
governance guidelines to emphasize board diversity and executive accountability. These
revisions, effective from June 2024, require financial institutions to demonstrate their
commitment to diversity at the board level and ensure that senior executives are held
accountable for their governance practices.

Implications

e Boards of directors must assess and potentially revise their composition to meet the new
diversity standards.

e Executive accountability mechanisms should be strengthened, including clearer
performance metrics and enhanced oversight.

® Regular training and development programs for board members and senior executives
will be essential to ensure compliance with the updated guidelines.

Governance Conclusion

The regulatory landscape in Canada continues to evolve, with significant changes in ESG
reporting, AML regulations, digital identity verification, and corporate governance. As Chief
Compliance Officers, it is our responsibility to ensure that our institutions remain compliant with
these new requirements and to proactively address any challenges that may arise. Staying
informed and adapting our compliance programs accordingly will be crucial in navigating these
changes successfully.
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